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Vision, ESG Management

| HIATEEeYe[Vadfell] | Top Message |

| Long-term Vision and ESG Management |

Editorial Policy

| Editorial Policy

-In issuing its Sustainability Report, SEKISUI CHEMICAL Group (the Group) is looking to inform stakeholders of its
various related initiatives with the aim of deepening their understanding of the activities in which it engages to real-
ize both a sustainable society and sustainable growth of the Group itself.

-The Group's Long-term Vision, Vision 2030, is to support the basis of LIFE and to continue to create peace of mind
for the future in order to realize a sustainable society. Guided by this vision, we have continued to place particular
importance on strengthening ESG management. We have also identified and structured this report around the Key
ESG management issues (Materiality) of governance (internal control), digital transformation (DX), the environment,
human capital, and fusion (innovation).

-The information published in this report has been decided upon in reference to various report-drafting guidelines,
based on internal and external surveys and third-party reviews, and in consideration of what is important for both
society and the Group.

-Sustainability Report 2023 has been edited with an anticipated readership of all stakeholders involved with the
Group, particularly institutions that evaluate ESG and long-term investors.

-In order to ensure that information is both comprehensive and easy to read, Sustainability Report 2023, which con-
tains all information relating to the sustainability activities of the Group, has been centrally consolidated and posted
to the Company’s website. The PDF edition of Sustainability Report 2023 contains information as of March 31, 2023
that has been assured by a third-party organization. The HTML edition will be updated and supplemented as neces-
sary after April 1, 2023.

-The standards used for calculating the major reported performance indicators are compiled together and listed after
each set of performance data.

-To ensure reliability the environmental and social information in the Sustainability Report 2023 PDF Edition has been
assured by a third-party organization. Information that falls within the scope of independent practitioner’s assurance
is identified by a check mark.

-Details of and information regarding the current Medium-term Management Plan in Sustainability Report 2023 refer
to Drive 2022, which covers the three-year period from fiscal 2020 to fiscal 2022. Details of and information regarding
the next Medium-term Management Plan in the Report refer to Drive 2.0, which covers the three-year period from
fiscal 2023 to fiscal 2025. In addition, the key issues (materiality) of human resources and fusion identified as human
capital and fusion (innovation), respectively, in the next Medium-term Management Plan.

| Guidelines Used for Reference, etc.

-GRI Standards

-The Ministry of the Environment’s Environmental Reporting Guidelines (2012 and 2018 editions)
-1S026000 (Guidance On Social Responsibility)

-The Ten Principles of the United Nations Global Compact

Introduction



Vision, ESG Management ESG Management Activities and Results :
Appendices /

| [ICESNISI | Top Message | | Products to Enhance Sustainability | Materiality ( Governance , DX , Environment , Human Capital,
| Long-term Vision and ESG Management | Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Reference Data

| SEKISUI CHEMICAL Group Information Disclosure System

Story

Details of the Group's ESG management and
sustainability activities as well as comprehensive
non-financial information are disclosed in the
Sustainability Report.

Integrated Report

z

S |

%’"— < > § SEKISUI CHEMICAL Group reports on its

§ 8_ management strategies aimed at creating

(S Sustainability Report Securities Report corporate value, its financial and non-.ﬁ.nlannloal .
Corporate Governance Report IR presentation materials approach as well as related data and initiatives in
TCFD Report, etc. ‘ Financial Results Report, etc. a comprehensive manner in its Integrated Report.

Moreover, we continuously disclose explanatory
materials on our management strategy, including
financial results and non-financial data, in our
Annual Securities Report and IR financial results
presentation materials.

Data/ Initiatives
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Scope of the Sustainability Report 2023

| Scope of This Report

Scope of This Report : The basic function of this Report is to comment on the activities of SEKISUI
CHEMICAL Group, focusing chiefly on the business facilities that play key
roles in those activities.

Timeframe Encompassed by This Report : April 2022-March 2023 (Includes some activities that occurred outside this
timeframe.)

Date of Issue - July 2023 (Previous report published July 2022 / Next report scheduled to
be published in July 2024)

| Scope of Independent Practitioner's Assurance

The environmental and social information in Sustainability Report 2023 (PDF Edition) has been assured by a third-par-
ty organization. Information that falls within the scope of independent practitioner's assurance is identified by a
check mark. Please refer to the Independent Practitioner’s Assurance Report on the applicable page for details.

| Disclaimer

Readers are requested to note the following: The information in Sustainability Report 2023 includes not only past
and present facts concerning SEKISUI CHEMICAL CO., LTD. and its affiliates but also future forecasts based on cur-
rent plans and projections and management plans and management policies as of the time of publication. Changes
in various factors could cause the results and outcomes of business activities in the future to differ from these fore-
casts. Also, since the figures in the tables and graphs contained in this report have been adjusted through rounding
and other means, in some cases total figures may not be equal to the sums of their parts. In addition, for some items
data for past fiscal years has been revised in line with expansion in the scope of summation, revision of calculation
methods, and changes to environmental impact coefficients.
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| HIATEEeYe[Vadfell] | Top Message |

ESG Management Activities and Results
| Long-term Vision and ESG Management |
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Appendices /

Reference Data

About the cover diagram

SEKISUI CHEMICAL Group is aiming to realize both a sustainable society and the sustainable growth of the

Group itself. To this end, we are steadily practicing the three steps of securing prominence, solving social
issues, and creating peace of mind for the future together with stakeholders.

Ensuring
Continuous
Group Growth

Realizing
@ Sustainable

Viding sustaina®”
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Conceptual Diagram of ESG Management
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Top Message

President
and Representative Director

o

Keita Kato
President and Representative Director
July 2023

SEKISUI CHEMICAL Group has a history of growth by tackling head-on important social issues related to people’s
lives, lifestyles, and lifelines.

In the 76 years since its establishment as a plastics manufacturer in 1947, SEKISUI CHEMICAL Group has provided
highly unique products drawing on its advanced technological capabilities. These products include water and sewage
pipes that contribute to water safety, interlayer films for laminated glass that reduce the damage caused by traffic
accidents, unit housing with a high degree of earthquake resistance and construction safety, and vacuum blood col-
lection tubes and diagnostic reagent systems that contribute to the early detection of diseases and safety of medical
professionals. Moreover, the Company has increased its efforts to provide solutions while adding such social and en-
vironmental perspectives as climate change.

Based on this history, we formulated our Long-term Vision, Vision 2030, in 2020. This Vision outlines how we will
continue to grow while contributing to the solution of social issues in our own unigque way using advanced technolo-
gies. Under Vision 2030, we have identified the vision statement, Innovation for the Earth. Here, we will support the
basis of LIFE and create peace of mind for the future in order to realize a sustainable society while placing ESG con-
cerns at the heart of our management. By expanding our contribution to solving social issues through our business,
we have set the target of ¥2 trillion in sales by fiscal 2030.

Next, we have put in place a roadmap to achieve our Long-term Vision, Vision 2030.

In concert with the Long-term Vision, we formulated the Medium-term Management Plan, Drive 2022, which cov-
ered the three-year period from fiscal 2020 to fiscal 2022, as a first step. Based on the policy of drive sustainable
growth/reform/preparation for doubling the Group’s business by expanding its contribution to solving social issues,

Top Message
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SEKISUI CHEMICAL Group set the sales target pf ¥1,220 billion for fiscal 2022. The creation and expansion of prod-
ucts to enhance sustainability was a particular focus of this Medium-term Management Plan. Products to enhance
sustainability add the perspective of sustainability to the natural and social environment while embodying the goal of
our Long-term Vision of realizing both a sustainable society and the sustainable growth of the Group itself. As far as
guantitative targets are concerned, we set the products to enhance sustainability sales goal of ¥800 billion for fiscal
2022.

During the three years of Drive 2022, sales of products to enhance sustainability exceeded the target set under the
plan as well as the Group-wide sales growth rate. We are also making steady progress in addressing key issues (ma-
teriality) from an ESG management perspective, including the environment. In addition, we have taken positive steps
with such innovative themes as biorefineries and perovskite solar cells that contribute to resource recycling and de-
carbonization.

Positioned as a second step, Drive 2.0, which covers the three years from fiscal 2023 to fiscal 2025, aims to accel-
erate the realization of our Long-term Vision. Against the Group-wide sales target of ¥1,410 billion, our goal is to
secure sales of products to enhance sustainability of more than ¥1 trillion. In addition, we will promote such new
business themes as biorefineries and perovskite solar cells in a bid to expand the scope and volume of our contribu-
tion to solving social issues. Meanwhile, we will accelerate our efforts to address environmental and human capital
issues of particular importance, and further strengthen our business and human rights activities. Looking ahead, we
will further ensure the realization of a sustainable society and the growth of the Group itself during the three years
of Drive 2.0, a critical period leading up to 2030.

| recognize that most of the social issues we face today are not only becoming more sophisticated, but also more
complex and require a multifaceted approach. Collaboration with stakeholders is essential for high-quality and timely
solution of social issues. As a member of society, we will continue to solve social issues based on an open and flexible
corporate stance.

| would ask that you please take a look at our Long-term Vision, Vision 2030, and this report, which show the direc-
tion and progress of the Group's aspirations and initiatives.

As we work to achieve our established goals, | also ask for the continued support and understanding of all stake-
holders.

Top Message g
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Vision, ESG Management

| Introduction | Top Message |

[ Long-term Vision and ESG Management il

Long-term Vision and ESG Management

Under its Long-term Vision, Vision 2030, that carries the Group through to 2030, SEKISUI
CHEMICAL Group has identified the Vision Statement to support the basis of LIFE and to create
peace of mind for the future in order to realize a sustainable society. Through innovation and
creativity with a focus on ESG management, we will increase our contributions toward solving
social issues by expanding existing businesses and creating new businesses.

Realizing Vision 2030

| SEKISUI CHEMICAL Group's Corporate Philosophy System

SEKISUI CHEMICAL Group's system of management principles comprises the Group’s Corporate Philosophy, which
outlines the approach and policies that underpin corporate activities; the Group Vision, which expresses the form to
which we aspire under our Corporate Philosophy over the medium to long term; and Management Strategies to real-
ize the Group Vision.

The "3S principles"
| Service | Speed | Superiority

[ Five Stakeholders]
Shareholder Satisfaction/Customer First/

Corporate

Ph i losophy Contributing to Local Communities and the Environment/
Employee Self-Realization/Together with Business Partners

Through prominence in technelogy and quality,
. SEKISUI CHEMICAL Group will contribute to improving
Grou p Vision the lives of the people of the world and the Earth's environment,
by continuing to open up new frontiers in residential and
social infrastructure creation and chemical solutions.

Business-specific Strategies

Management Strategies Function-specific Strategies
CSR, etc

Corporate Philosophy-The 3S Principles

Service: At SEKISUI, we serve our stakeholders by creating social, environmental, and economic* value through re-
sponsible business practices.
Speed: At SEKISUI, we accelerate innovation by eagerly taking on new challenges, adapting to change, and staying
ahead of the times.
Superiority: At SEKISUI, we contribute to society* by helping to resolve social issues with our prominence in technol-
ogy and quality.

* Five social, environmental, and economic stakeholders: Customers, Shareholders, Employees, Business Partners, Lo-
cal Communities, and the Environment.

Long-term Vision and ESG Management a
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Reference Data

Group Vision

Through prominence in technology and quality, SEKISUI CHEMICAL Group will contribute to improving the lives of
the people of the world and the Earth’s environment, by continuing to open up new frontiers in residential and social
infrastructure creation, and chemical solutions.

See the following website for details of such elements as the Corporate Philosophy and Group Vision within Our
Principles.
https://www.sekisuichemical.com/about/outline/vision/principles/

| Long-term Vision, Vision 2030

Guided by SEKISUI CHEMICAL Group’s Corporate Philosophy and Group Vision, the Long-term Vision, Vision 2030,
serves as a bridge for SEKISUI CHEMICAL Group's management strategy. Under Vision 2030, SEKISUI CHEMICAL
Group has identified its vision statement, which incorporates the Group’s resolute will to drive continuous innovation
to support the basis of LIFE and to create peace of mind for the future in order to realize a sustainable society.

With business growth and reform and creating new business centered on ESG management at the center of its strat-
egy, SEKISUI CHEMICAL Group aims to contribute more than ever before to resolving social issues by driving innova-
tion through two distinct means: expanding existing businesses* through product and business reform and creating
new businesses through the development and acquisition of new business bases. Drawing on this cycle, we envisage
doubling our sales volume by 2030 (to sales of ¥2 trillion and an operating income ratio of 10% or higher).

* Four business domains: Residential (Housing), Advanced Lifeline (Social Infrastructure), Innovative Mobility (Electric/
Mobility), and Life Science (Health and Medical).

Innovation for the Earth Vision
In order to realize sustainable society, we support the basis of Statement
LIFE and will continue to create “peace of mind for the future”.
Sales ¥2 trillion r===sreeevees Fgssssesananses @Tﬁrget
Operating income ratio: 10% or higher |
Business growth, reform and creation, | Strategic
ph d on ESG mar seessbisssiaanasss e
i
| Advanced 4 |
N q nnovative Life
Residential Lifeline e . RN Domains
| att) ) Mobility Science

Infrastructure) (Electrics / Mobility) (Health and Medical)
]
Next frontier

Process Creation and Adaptability b
o Employee Active Participation L
i " T oms Capabilities

Ly ——

— Corporate Governance o e

Overview of the Long-term Vision

See the following for materials on the Long-term Vision, Vision 2030.
Long-term Vision and Medium-term Management Plan Presentation (May 22, 2020)
https://www.sekisuichemical.com/about/outline/vision/principles/pdf/20200522kge_2.pdf

Long-term Vision and ESG Management g
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| ESG Management

Through business growth and reform and creating new business centered on ESG management, SEKISUI CHEMICAL
Group aims to realize both a sustainable society and sustainable growth of the Group itself by strengthening three
driving forces: the ability to contribute to resolving social issues; the ability to create profit; and the Group’s manage-
ment ability to sustain business.

Sustainable H
DG Profitable In;'::;‘gln g
~ sustainability
o A

Sustainable growth of
SEKISUI CHEMICAL Group

Management ability to sustain busines
sustairable raragement prominance )

Eficiency +prepaing e omanizaton ko long-fem susianabiily

g, ity b C
Fatrey

(-

Contribution to

solving
social issues

Long-term Vision and ESG Management
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| The Group’s management ability to sustain business

Adopted ROIC as a KPI to strengthen the Group’s management ability to sustain business.

SEKISUI CHEMICAL Group adopted ROIC as an indicator of efficiency and is targeting an improvement over the me-
dium to long term. To this end, we will improve our profit margin by such measures as expanding marginal profit
and improving productivity and increase invested capital turnover through various efforts including effective capital
investment, optimal plant utilization, and inventory adjustments.

Improve the Group's corporate value by increasing capital efficiency and lowering the cost of

capital in a broad sense over the long term.

SEKISUI CHEMICAL Group defines the SEKISUI Sustainable Spread (ROIC spread) as the difference between ROIC and
long-term capital cost. By expanding the SEKISUI Sustainable Spread, the Group is increasing its corporate value.

Control the cost of capital in a broad sense and improve the Group’s management ability to

sustain business by controlling major incidents and investing in the management base

SEKISUI CHEMICAL Group will increase investments in such areas as governance (internal controls on safety, quality,
accounting, legal /ethical matters, information management and risk management), digital transformation (DX), the
environment and human capital to mitigate risks that could lead to major incidents by establishing an ESG invest-
ment limit. We will also work to control medium- to long-term capital costs and improve our management ability to
sustain business.

Our company initiatives Expansion of SEKISUI Sustainable Spread
The amo;ﬁf .
/~ ofreturnearnings ™\
that can be achieved with \
| acertain amount of capital |
._After-tax operating income /
\ _ Invested capital

*Expanded sales and profits
«Improved profitability

ROIC

Effective capital investment

SEKISUI
Sustainable Spread

(Return on invested capital)

Financial strategies / capital policies

,/ Reducing various \\

[ long-term capital costs =

\ solidifying our /

\__ managementbase
. -

Capital

ESG (our work itself)

Risk reduction/avoidance

Improved corporate value

cost

Investment for minimizing future costs

2020 2030

Long-term Vision and ESG Management
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| Overview of the Current Medium-term Management Plan)

Under the current Medium-term Management Plan, Drive 2022, SEKISUI CHEMICAL Group has worked diligently to
promote business growth and reform, make preparations for long-term growth, and strengthen the ESG manage-
ment base guided by the basic strategy of promoting ESG management. Through these endeavors, the Company
reported record-high net sales of ¥1,242.5 billion in fiscal 2022 against a target of ¥1,220.0 billion. While operating
income was held to ¥91.7 billion against a target of ¥110.0 billion and ROIC to 7.6% against a target of 8.6% ow-
ing to the fluctuation in demand and high raw material prices attributable to the prolonged impact of COVID-19, we
are making steady progress in our efforts to promote the three Drives despite the pandemic.

Business Growth and Reform (Existing Business Drive)

Bring forward structural reforms, accelerate the shift to high-value-added products, address the surge in raw material
costs through adjustments to product prices

Preparations for Long-term Growth (New Business Drive)

Push forward town and community development, Bio-Refinery (BR), perovskite solar cell, and other new business
themes, and expand the Life Science business

Strengthening the ESG management base (Business Base Drive)

Set KPIs for each of the five materialities (governance (internal control), the environment, digital transformation (DX),
human capital, and fusion (inclusion)) and products to enhance sustainability, and invest management resources to
develop and implement Group-wide and divisional company initiatives.

| The next Medium-term Management Plan Drive 2.0—The 2nd Phase for 2030

Drive 2.0

— The 2nd phase for 2030 —
— Management Policy —

Realizing our long-term vision through
“sustainable growth” and “accelerate strategic innovation”
— Basic Strategy —

Three initiatives to enhance corporate value

Strategic Innovation Organic Growth

Create & acquire new business by accelerating activities Achieve steady growth of organic businesses and refine portfolio

@ Enter innovation areas in the “Strategic Area Map” ® Expand enhancement areas in the “Strategic Area Map”
# Establish new business bases for the seven major themes ® Strengthen portfolio management
®» Establish a new bridgehead in the life science domain (Optimal resource allocation)
( i of a 4th Divisi )] ® Expand growth drivers and pursue consistent structural reforms

Strengthen Sustainability

\ Strengthen ESG management base that contributes to new management policy
® Strengthen Group-wide KPI for ESG management initiatives based on materiality
*Human capital: Ensure a culture of taking on challenges through active investment in human resources
*Environment: Address climate change, resource circulation, and water risks to conserve biodiversity
*DX: Strengthen global base and shift to a phase of new creation
@ Strengthen corporate governance to support the corporate value creation,
including the elimination of major incidents

@ Respond to social demands including initiatives for Human Rights and supply chain

Long-term Vision and ESG Management
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Three initiatives to enhance corporate value form the backbone of SEKISUI CHEMICAL Group’s basic strategy under
its Medium-term Management Plan Drive 2.0—The 2nd Phase for 2030—, which is positioned as the second stage in
efforts to realize the Long-term Vision, Vision 2030.

Under the Plan, SEKISUI CHEMICAL Group will engage in strategic creation, work to strengthen existing businesses,
and bolster its ESG management base in a bid to achieve sustainable growth, while at the same time upgrading and
expanding efforts to create and acquire new businesses.

Targets set for fiscal 2025, the final year of the Plan, include net sales of ¥1,410 billion, operating income of ¥115
billion, and an ROIC of 8.5%.

Strategic Creation (Strategic Innovation)

SEKISUI CHEMICAL Group is undertaking detailed preparations to create new business domains. In specific terms,
we are working to generate innovations in innovation areas and to promote the commercialization of seven major
themes as a part of its Strategic Area Map, which was formulated as a compass for realizing our Long-term Vision.

Strengthening Existing Businesses (Organic Growth)

SEKISUI CHEMICAL Group is promoting efforts to steadily grow existing business and fine tune its portfolio. In par-
ticular, we are focusing on expanding enhancement areas, undertaking the balanced allocation of resources through
portfolio management, and expanding growth drivers while promoting unrelenting structural reforms.

Strengthening the ESG Management Base (Strengthen Sustainability)

SEKISUI CHEMICAL Group is engaging in measures to strengthen ESG management in a bid to achieve sustainable
growth while expanding and upgrading efforts to create and acquire new businesses.

Setting an expense budget of ¥55 billion (capital expenditure + expenses) for strengthening ESG measures under
the next Medium-term Management Plan, SEKISUI CHEMICAL Group is actively engaging in medium- to long-term
measures including activities to mitigate risks that lead to major incidents, investments in such areas as DX, human
capital, and the environment.

See the following for materials on the next Medium-term Management Plan Drive 2.0.
+ SEKISUI CHEMICAL Group’s Medium-term Management Plan Drive 2.0
https://www.sekisuichemical.com/news/2023/__icsFiles/afieldfile/2023/05/23/230523_en.pdf
- Medium-term Management Plan Presentation (May 23, 2023)
https://www.sekisuichemical.com/ir/presentations/vision/__icsFiles/afieldfile/2023/06/19/20230523kge.pdf
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Basic Concept of ESG Management

By means of its ESG management, SEKISUI CHEMICAL Group is aiming to realize both a sustainable society and
the sustainable growth of the Group itself. To this end, we are working together with stakeholders on the three
steps: securing prominence, solving social issues, and creating peace of mind for the future. While first focusing on
strengthening our sustainable management capabilities and lowering the cost of capital under our current Medi-
um-term Management Plan, we will develop initiatives that contribute to our growth strategies in the next Medi-
um-term Management Plan.

Ensuring
Continuous
Group Growth

Realizing

a Sustainable
Society

2 @
RELg :
’\0‘ . \%ﬂial

A hal
Shareholders) > p dva"ced Lifeline __ - Employees)
2Novative Mobility

Life Science
133
E B

@
5 |

Business. Local communities)

partners| Fand the Enviroriment]

Conceptual Diagram of ESG Management

Three Steps

(1) Securing prominence
Putting in place a corporate structure that is trusted by society through Governance (Internal Control) and driven
by the challenge of its prominence in human resources to create products and services that are overwhelmingly
different in terms of the environment as well as CS & Quality.

(2) Solving social issues
Based on its prominence, accelerating the solving of social issues by means of three approaches (increasing the
guantity of contributions, improving the quality of contributions, and providing both quantity and quality in a sus-
tainable manner).

(3) Creating peace of mind for the future

Creating and expanding the value that delivers peace of mind for the future to all generations, including those of
the future, through four domains (Residential, Advanced Lifeline, Innovative Mobility, and Life Science).
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Reference Data

Identifying Key Issues (Materiality)

To strengthen still further ESG management, which is the key to realizing the Long-term Vision, Vision 2030, SEKISUI
CHEMICAL Group has taken a revised look at key issues and is promoting measures centered on Governance (Internal
Control), DX, the environment, human capital, and fusion (innovation).

Extracting and Identifying Key Issues

Key issues are identified based on the following processes.

Step 1: Extracting Issues
A comprehensive list of issues was identified from the following perspectives:

(1) SEKISUI CHEMICAL Group

- Corporate Philosophy system (Corporate Philosophy, Group Vision, Long-term Vision)
- Various policies

- Employee awareness surveys

- Discussions at various meetings

(2) Social demands

- Regulations and the soft law of each country in which the Group operates

- Opinions and expectations of external stakeholders (customer surveys, dialogue with shareholders and investors,
NPOs)

- Opinions of outside experts (advisory boards)

- Evaluation institution and customer survey items and content

- Global guidelines (UN Global Compact, 1SO26000, GRI Standards, SDGs, TCFD, IIRC, SASB, OECD's Guidelines for
Multinational Enterprises)

(3) Other companies’ trends
- Integrated reports, Sustainability reports
- Exchange of opinions at Global Compact subcommittee and other meetings

Step 2: Identifying Key Issues
We identify key issues after deliberation by the Sustainability Committee and prioritize in accordance with the two
axes: A. Importance to stakeholders*' and B. Importance to SEKISUI CHEMICAL Group**.

*1 Taking into consideration the magnitude of the positive and negative impact on the earth and society utilizing the
SEKISUI Environment Sustainability Index.
*2 Utilizing the SEKISUI Sustainable Spread based on the assumption of a substantial financial impact in the future.

Step 3: Authorizing Key Issues

Key issues deliberated by the Sustainability Committee are ultimately authorized by the Board of Directors.

While key issues are revised as a rule every three years, when steps are taken to formulate the Medium-term Man-
agement Plan, SEKISUI CHEMICAL Group considers whether further revisions are required each year based on such
factors as the status of the Group and changes in social conditions.
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Execution and monitoring of key issues

As far as the key issues identified are concerned, each principal and related department of SEKISUI CHEMICAL
Group's Corporate Headquarters and divisional companies formulate activity plans and targets, which are implement-
ed following deliberation and authorization at management meetings.

The progress of activities is monitored by the Budget Committee, Sustainability Committee, and subcommittees,
twice a year.

SEKISUI CHEMICAL Group's Key Issues (2020-2022)

<Governance (Internal Control)>
—Reduce operational risks that may damage corporate value on
a Group and global basis—

O Reducing serious incidents (safety, quality, accounting, legal/ethical, information
management)

the most important O Risk management (BCP)
pI'IOI‘ItIeS * Reduce supply chain risk
« Implement human rights due diligence
<DX>

—Revise work processes and drastically increase productivity

triggered by DX—

QO Visualize and standardize (standardize operations, introduce ERP, renew
infrastructure and networks)

O Increase productivity (automation / unmanned shifts, improve operational efficiency
through the use of digital technology, ICT and Al)

QO Sophisticate (increase the sophistication of operational control, Governance (Internal
Control) and the supply chain)

<Environment>

—Reduce GHG emissions and waste through business activities
and shift to sustainable management—

O Adapt to and mitigate climate change

O Promote a circular economy

QO Reduce water-related risks

B. Importance for SEKISUI CHEMICAL Group management O Reduce environmental degradation

A. Importance for stakeholders

<Human capital>

—Foster a culture in which employees can thrive and take on
challenges on their own—

O Evolve toward a challenging corporate culture and active employee participation
(culture and human resource development, system design)

+ Promote diversity management and globalization

« Promote health management

<Fusion / Innovation>

—Steadily develop and launch new products and projects in

existing areas; maximize speed and impact by breaking away

from a new business area process that relies solely on closed

innovation—

QO Create and expand the market for products to enhance sustainability

QO Promote open innovation

- Strengthen intellectual property strategies

« Promote activities that contribute to the solving of issues through cooperation with
local communities
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Positioning of key issues in the ESG management conceptual diagram
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Supervisory Promotion System of ESG Management

Oversight and Promotion System Made Up of the Board of Directors, Sustainability
Committee, and Seven Subcommittees

SEKISUI CHEMICAL Group promotes ESG management on an integrated Group-wide basis through an oversight and
promotion system made up of the Board of Directors, which fulfills a supervisory function, the Sustainability Commit-
tee, which fulfills a business execution function, and seven subordinate subcommittees.

Board of Directors:

The Board of Directors receives reports on policies, strategies, and Group-wide risks deliberated by the Sustainability
Committee twice a year. In addition to making final decisions, the Board oversees the executive function regarding
sustainability.

Sustainability Committee:

Chaired by the President, the Sustainability Committee’s membership also includes the Senior Managing Executive
Officer Responsible for the ESG Management Department serving as deputy chairperson, as well as executive direc-
tors including the presidents of the Housing Company, the UIEP Company, and the HPP Company. Meeting two times
each year, the Sustainability Committee extracts and identifies risks and opportunities that the Group may face in the
future, and reviews materiality as appropriate. At the same time, the Committee determines Group-wide policies and
KPIs, formulates Group-wide action plans, receives reports from each subcommittee chairperson, and monitors the
status of each materiality initiative.

Sub-committees:

SEKISUI CHEMICAL Group has established seven subcommittees related to the Group’s materialities covering the
environment, CS & Quality, human resources, safety, compliance, cyber security, and DX under the umbrella of the
Sustainability Committee.

Meeting two times each year, each subcommittee is chaired by the executive in charge of Corporate Headquarters
and includes the executives of each divisional company as well as general managers of divisional companies, Cor-
porate Headquarters, and the Medical Business, which falls under the umbrella of Corporate Headquarters. Each
subcommittee drafts specific measures for each divisional company based on details determined by the Sustainability
Committee. These measures are incorporated into action plans and the status of progress monitored. The chairper-
son of each subcommittee participates in meetings of the Sustainability Committee to report on and discuss results.
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Sustainability Committee / Subcommittee Structure

Board of Directors

Reporting/Discussion

Sustainability Committee - - - - --: Chairperson: Keita Kato, President and
: Representative Directorr

Deputy: Futoshi Kamiwaki,

. SElT[\,/_IE?)?nrﬁi?ttgé Chairperson Representative Director and
Senior Managing Executive
- . Officer,
— CS &Quali . Responsible for ESG
Sub-committee : Management Department,

Digital Transformation

Human Resources Department, and New Business
. Sub-committee . Development Department,
. Head of Business Strategy
Department
|| Safety :
Sub-committee . Members: Executive directors including

the presidents of each

" divisional company.
| Compliance pany

Sub-committee iSecretariat: £SG Management Department

- Cyber Securi
Suyb—committte};

DX
Sub-committee
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Key ESG Management Issues (Materiality) and KPIs

< Current Medium-term Management Plan (FY2020-FY2022) >

Implemented on a consolidated basis (certain items are implemented on a SEKISUI CHEMICAL non-consolidated and domestic consolidated only basis)

KPls Current Medium-term Management Plan Final Fiscal Year (FY2022) Targets Fiscal 2022 Results Reference Page(s)
Products Net sales of products to enhance sustainability ¥800 billion ¥908.9 billion P36
Outputs to enhance
sustainability | Netsales of products to enhance sustainability that are categorized as Premium —*1 —*1 P24
Hl Number of serious incidents in the 5 fields 0 = P40
- Number of workplace accidents resulting in a fatality 0 0 P41
- Number of major quality issues 0 2*2 P67
- Number (incidence) of serious non-compliance and negligence 0 0 P72
- Cybersecurity incidents*? 0 0 P82
Safety: Incidences of injuries attributable to machines and equipment 0 4 P41
Quality: Rate of application of measures for development risk prevention** 100% 100% P59
Accounting: Preparation for SAP introduction Completion of the SAP (accounting) design process; begin the development | Completed the SAP (accounting) design process; began the development
process process
Risk mitigation/ (ERTETIETIE . Lo . L . Completion of incorporation in Japan; completion of preparations for ) . . . .
. (Internal Accounting: Number of companies incorporating accounting information . . ! Completed preparations for the incorporation of all consolidated companies P77
avoidance incorporation overseas
Control)
Accounting: Number of educational programs implemented to improve 4 4
accounting skills
Legal/ethics: Deployment rate of important rules at overseas Group companies 100% 96%
ice i i i P72
Legal/gthlcs. Number of regions vvhereT internal whistleblower systems have been All overseas regions (10 regions) Established in 9 regions
established at overseas Group companies
Information management: Recovery time following incidence occurrence Ongoing monitoring to set a baseline Ongoing monitoring
; . ; *5 P.82
!nformatlpn management: Formulation and overseas deployment of CSIRT Formulation of detailed plans and the start of deployment Commenced monitoring and operation at 3 companies*® in North America
Key Issues introduction plans
(Materiality) H BCP operating rate BCP operating rate 100% (establishment of PDCA) BCP operating rate 100% (establishment of PDCA) P87
. —_— Fiscal 2030: Indirect productivity 40% increase; direct productivity ~
H Net sales per direct/indirect employee VR (e (e ies ot e i P.98
Execution status of development for constructing global standard operations and | Design and development of a backbone system for global rollout, and Comlpleteld design workAfor subject blusmess processes/began development;
. confirmation of the outline of operations at overseas bases currently
system models preparations for deployment . ;
underway in preparation for global deployment
o . - . ) Enhancement of Governance (Internal Control) by visualization of Deployment of an indirect purchasing system to major location in Japan
Progress status of initiatives aimed at indirect materials purchasing (Deployment . ) - L . ) } .
DX lans) transaction status, improvement of efficiency by consolidating purchasing currently underway; preparations completed for the launch of a centralized
P operations purchasing organization P100
Investment for Progress status of initiatives aimed at sales and marketing reforms (Number of Reduction of steps in inward operations, expansion of steps in sales activities | Completed introduction of a sales support system to sales bases;
minimizing future participants and workload shift) and use of IT to expand sales development of new data-based business processes currently underway
costtsirglrgﬁirfvgg) Completed deployment of secure remote work platform (MobileNET: 6,000
sustainabriity Progress and usage status of initiatives for establishing new work styles Provision of remote-work platforms that balance security and convenience users, Integrated Authentication Platform: 25,000 users), established new
work styles
H Renewable energy ratio of purchased electricity 20% 36.4% P.149
Resource recycling: Waste generated; per unit of production -1% (over the three-year Medium-term Management Plan) -1.7% (compared with fiscal 2019) P.156
Environment | \Water-related risks: Water intake volume at production sites which use large -10% (over the three-year Medium-term Management Plan) -7.8% (compared with fiscal 2016)
guantities of water P169

Water-related risks: Total COD volume of river discharge water at production sites
with large COD emission volumes

-10% (over the three-year Medium-term Management Plan)

-14.3% (compared with fiscal 2016)
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Key Issues
(Materiality)

Investment for
minimizing future
costs (Improving
sustainability KPI)

KPls Current Medium-term Management Plan Final Fiscal Year (FY2022) Targets Fiscal 2022 Results Reference Page(s)
H Degree of challenging behavior expression*’ 17% 1% P214
Rate of deployment to employees 100% Rate of deployment to employees 69%
Rate of deployment of the Long-term Vision to each department Long-term Vision expansion workshops (for the heads of Group Long-term Vision expansion workshops (for the heads of Group P214
. organizations): 100% organizations): 88%
Human capital : — - —
Transition to the new HR system Completllon of trlansmon to the new HR system (general employees and Completl_on of ‘_frgnsﬂlon to the new HR system (general employees and 218
managerial positions) managerial positions)
Rate of career interview implementation between superiors and subordinates for | Implementation of career interviews (general employees, managerial Implementation of career interviews (general employees, managerial 216
independent career development positions and senior experts) 100% positions and senior experts) 75.4% '
H Increase in net sales from fusion Up ¥50 billion (compared with fiscal 2019) Up ¥46.8 billion (compared with fiscal 2019) P.243
Fusion ] ) 8 =) i
(o) Number of new A-type products launched, number of A-type projects 5243

Number of external collaborations

—*1

— %1

*1 Undisclosed.
*2 Based on individual divisional company standards.

*3 Virus infection, information leakage, backbone system outage, or other incident resulting from cyber attacks that have a significant impact.
*4 When using methods to prevent development risk at the product development stage
*5 CSIRT: Abbreviation for Computer Security Incident Response Team. Plays a role in preventing cybersecurity incidents and a role in rapid response and recovery in the

unlikely event of a cybersecurity incident.

*6 Three companies in North America: SEKISUI AMERICA CORPORATION, SEKISUI VOLTEK ,SEKISUI DIAGNOSTICS
*7 Questionnaire survey to measure whether employees actually expressed challenging behaviors to achieve the Long-term Vision. Under the current Medium-term Man-

agement Plan, the percentage of respondents who answered “yes” from a 4-answer selection was used as an indicator. (See p. 213)
*8 New A-type product: Product developed using new technologies with the aim of cultivating new markets and customers. A-type project: Large-scale subdivision project

with more than 30 lots.
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< Next Medium-term Management Plan (FY2023-FY2025) >

KPls

Next Medium-term Management Plan (FY2025) Targets

Outputs

Products
to enhance
sustainability

Net sales of products to enhance sustainability

Over ¥1,000 billion

Net sales of products to enhance sustainability that are categorized as Premium

— %3

Key Issues
(Materiality)

Il Number of serious incidents in the 5 fields

Safety: Incidences of injuries attributable to machines and equipment

0

Quality: Events to increase the level of CS & Quality

4

Accounting: Rate of sales coverage of new ERP introduction companies

50% (excluding housing (number of companies: 23 in Japan, 3 overseas))

Investment for
minimizing future
costs (Improving
sustainability KPI)

Risk mitigation/ Governance Accounting: Percentgge of new ERP introduction companies that automatically prepare consolidated financial 100% (new ERP introduction companies)
} (Internal accounting formats
avoidance Control)
Legal/ethics: Deployment rate of important rules at overseas Group companies 100%
Legal/ethics: Number of regions where internal whistleblower systems have been established at overseas Group . .
) All overseas regions (10 regions)
companies
Information management: Recovery time following detection Within 3 business days
Information management: Deployment of Overseas CSIRT™ Completion of deloyment in all regions
H Net sales per direct/indirect employee Fiscal 2030: Indirect productivity 43% increase, Direct productivity 30% increase (vs.fiscal 2019)
Status of development and deployment progress of global standard operations and system models Startl of renevyal and dgployment of global management foundation; realization of the business transformation we are aiming
for (introduction locations)
DX Progress in the deployment of DX theme initiatives to the Group and globally as well as that status of benefit creation Maximization of effectiveness in such key core areas as indirect purchasing, sales, and manufacturing

Status of progress of initiatives to secure human resources that employ digital tools and data to generate benefits

Continuous acquisition of DX promotion human resources

Progress in establishing a global cyber security response system

Completion of global cyber security management system deployment

Environment

H Climate Change: Rate of GHG reduction

-33% (compared with fiscal 2019)

Climate Change: Renewable energy ratio of purchased electricity

70%

H Resource recycling: Recycling rate for waste plastic materials (Japan)

Japan:65% (Overseas:BM+5%)

Resource recycling: Reduction rate of amount of waste generated per unit of production

-3% (compared with fiscal 2022)

Water-related risks: Reduction rate of water intake volume at production sites which use large quantities of water

-10% (compared with fiscal 2016)

Human capital*’

Il Degree of challenging behavior expression 60%*2
M Rate of succesor candidate preparation** 100%
Hours of training*® 10 hours

Ratio of women to total hires 35%

Ratio of female managers 5%

Gender wage disparity*® —*1

Ratio of male employees taking childcare leave 75%

Fusion
(Innovation)

Hl Number of open innovation

*1

Number of new A-type products launched, number of A-type projects*®

— 1

Number of external collaborations

— %1

*1 Undisclosed.

*2 CSIRT: Abbreviation for Computer Security Incident Response Team. Plays a role in preventing cybersecurity incidents and a role in rapid response and recovery in the
unlikely event of a cybersecurity incident.

*3 Targets after redefining indicators. (See p. 213)

*4 Number of successor candidates to the most senior business leader post + Number of the same post

*5 Hours of training per employee in the fiscal year.

*6 No institutional wage disparity; differentials based on the composition of labor (age and qualifications) rate.

*7 KPIs other than the degree of challenging behavior expression and the successor candidate readiness rate are disclosed as SEKISUI CHEMICAL non-consolidated targets.

*8 New A-type product: Product developed using new technologies with the aim of cultivating new markets and customers. A-type project: Large-scale subdivision project
with more than 30 lots.
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Products to Enhance Sustainability

SEKISUI CHEMICAL Group is accelerating efforts to create and expand markets for products that
make a significant contribution to solving issues in the natural and social environments while
working to realize a sustainable society and securing the Group’s growth.

Basic Concept

SEKISUI CHEMICAL Group has positioned products to enhance sustainability as the most appropriate conduit through
which to realize both a sustainable society and the sustainable growth of the Group itself. Through the creation and
expansion of products to enhance sustainability, the Group aims to help achieve the SDGs while improving its contri-
butions and ability to solve social issues as well as grow as a company. Under the current Medium-term Management
Plan, SEKISUI CHEMICAL Group has evolved the operation of the products to enhance sustainability system with the
aim of transforming its product portfolio to accelerate corporate growth and the realization of a sustainable society
by solving social issues. We have also strengthened technology platforms that are the source of innovation, devel-
oping human resources, and creating opportunities that transcend organizational boundaries. Under the next Medi-
um-term Management Plan, our goal is to achieve sales of products to enhance sustainability in excess of ¥1 trillion
in fiscal 2025. We will vigorously invest management resources in key businesses and products in enhancement
areas, which focus on expansion as an extension of existing businesses, as well as in innovation areas, which create
new innovations through fusion. In this manner, we will expand our contributions to solving social issues through our
business activities and further accelerate the creation of new products that will drive future growth.

| Evolving the Product Evaluation System based on Internal Strategies

SEKISUI CHEMICAL Group has continued to promote a product evaluation system in a bid to rapidly solve issues re-
lated to the natural and social environments since fiscal 2006. As part of this effort, we certify and register products
that contribute significantly to solving issues based on the determination criteria established through discussions
among internal committee members. Since fiscal 2010, we have received opinions and advice from outside advisors
on the criteria and approach, as well as the validity of results, to ensure high standards and transparency.

- Fiscal 2006: Launched the Environment-Contributing Products system
Based on internal criteria, SEKISUI CHEMICAL Group launched a product system to certify and register products
that contribute significantly to the solving of issues in a bid to promote the creation and expansion of products that
contribute to the solving of issues in the natural environment.

- Fiscal 2017: Expanded the scope of the system to include not only products that contribute to solving natural
environment issues, but also those that focus on the social environment.
SEKISUI CHEMICAL Group is promoting the creation and greater use of problem-solving products. We have also re-
affirmed that the SDGs and our goals are one in the same.

« Fiscal 2020: Evolution as products to enhance sustainability
Introduced Premium Framing and sustainability assessments. Sustainability assessments were concluded in fiscal
2022.

- Fiscal 2023: Introduced negative checks for environmental issues
At the time of registration, we check whether or not products have a negative impact on various environmental is-
sues, or confirm what measures are being considered to prevent a negative impact.

Products to Enhance Sustainability
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Evolution of the Product System at SEKISUI CHEMICAL Group

&) ® &)

Envlronment—?ontrlbutlng Produ‘ct » With a focus on sustainability of problem-solving
system established based on Sekisui's Expand problem-solving areas in the corporations and products as well, the name has
proprietary evaluations and natural and social environments been changed to “products to enhance

Sekisui products certifications sustainabilty”
Evaluation perspectives
Sustainability for the Earth Sustainability for society and the Earth Sustainability for society and the Earth
Expansion of problem scope Expansion of problem scope Expansion of problem scope

Certifying products that
contribute greatly to
problem-solving and } Premiugliien
are effective at H

customer facilities

customer sati

Products which have
consideration
for the environment and
contribute to solving problems
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Corporate and product sustainability
—Newly-added evaluation perspectives —

, W
Environment-Contributing l Environment-Contributing i Products to enhance

Products Products sustainability

In order to drive the achievement of a sustainable society and to realize sustainable corporate growth as outlined un-
der Vision 2030, SEKISUI CHEMICAL Group launched the following initiatives in fiscal 2020 in concert with efforts to
improve its ability to contribute to solving social issues.

(1) To bolster profitability, unify the business portfolio in a way that expands business through products that contrib-
ute significantly to solving social issues, and establish Premium Framing in a way that strategically expands con-
tributing products.

(2) To boost its capabilities in sustainable management, conduct sustainability assessments that confirm and evaluate
items necessary to improve the sustainability of products and businesses with related departments.

SEKISUI CHEMICAL Group has established Premium Framing as a framework for strategically expanding products
that contribute to solving social issues and is committed to expanding this framework with medium-term targets.
Our goal is to accelerate contributions to solving social issues by crafting strategies that balance the solving of social
issues and profitability.

In addition, ensuring the sustainability of the Group and Group products themselves is vital to continue making prod-
ucts that contribute significantly to solving social issues and expanding that contribution. For this reason, in fiscal
2020 we adopted a new perspective on evaluating corporate and product sustainability in addition to the conven-
tional process of certifying products that contribute significantly to the solving of issues based on internal criteria.
Using confirmation assessments for initiatives undertaken by related departments regarding profitability, process eval-
uations, and Governance (Internal Control) across the supply chain, we confirmed the sustainability of the Group and
its products. Moreover, the implementation of sustainability assessments was concluded in fiscal 2022, as the risks
identified for each product through the assessments were addressed on a Group-wide basis through the renewal of
the risk management and supply chain management system.

Products to Enhance Sustainability
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Products to Enhance Sustainability

Environment-Contributing Products
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Business growth,
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E ¢ centered on ESG
™ '0 management.
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solving social issues

solving social issues
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problem solving methods and applications
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Medium- to long-term targets
Sales of products to enhance sustainability (growth rate (compared with 2019))

Current Medium-term Management Plan (2020-2022)
¥800 billion
Growth rate equivalent of 22% (compared with 2019)

2030 Targets
Expand sales of problem-solving products

2050 Targets
Drive sustainable corporate growth through products and services that improve environmental and social sustain-
ability

| Number of new registered products

Current Medium-term Management Plan (2020-2022)
6 per year

2050 target

Drive sustainable corporate growth through products and services that improve environmental and social sustain-
ability

In the next Medium-term Management Plan, we have set the following milestones to further accelerate the pace of
efforts aimed at solving social issues and securing corporate growth.

Next Medium-term Management Plan (2023-2025)
Sales of products to enhance sustainability in excess of ¥1 trillion

Products to Enhance Sustainability
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Products to enhance sustainability are products that make a significant contribution to solving issues in the natural
and social environments. An internal screening committee evaluates the degree of product contribution based on
certain internal criteria, and certifies and registers them based on the results.

Vision 2030 positions products to enhance sustainability as the outcomes of efforts to resolve materialities with an
important impact on management and society. By creating and expanding such product lines, SEKISUI CHEMICAL
Group aims to solve social issues while growing its business.

We defined our target* for the creation and expansion of products to enhance sustainability as a key performance
indicator (KPI), and devise strategies and carry out measures toward achievement.

* This target is a milestone back-cast from SEKISUI Environment Sustainability Vision 2050, a long-term environmen-
tal vision that sets goals for solving natural and social environmental issues that require a long-term approach.
As such, this milestone is defined as a management target in the Group’s Environmental Medium-term Plan, Sekisui
Environment Sustainability Plan: Accelerate Il (2020-2022), and in the next Environmental Medium-term Plan,
Sekisui Environment Sustainability Plan: EXTEND (2023-2025). Progress on this target is managed based on the en-
vironmental management promotion system (see Environmental Management Promotion System for details) in an
ongoing manner.
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| Discussion with External Advisors

SEKISUI CHEMICAL Group has held meetings of the External Advisory Board since fiscal 2010. These meetings are an
opportunity to receive opinions and advice from outside experts regarding standards and the registration of Environ-
ment-Contributing Products.

Composed of internal and external members, the External Advisory Board meetings are organized by the supervising
director of the organization in charge of the environment and sustainability.

Members of the internal certification screening committee* for products to enhance sustainability, including execu-
tive officers from each divisional company who oversee organizations in charge of the technical side and organiza-
tion heads who are in charge of management planning work with a grasp for business conditions as a whole, partici-
pate in External Advisory Board meetings as internal committee members.

We also ask others from outside the Company with various backgrounds in industry, government, and academia, and
who are currently engaged in environmental and other sustainability-related work, to take part as external experts.
Since fiscal 2022, we have appointed six external members with diverse backgrounds to run the committee and pro-
vide expert opinions from various perspectives. (Table A). In fiscal 2022, the External Advisory Board held two online
meetings in October and one in February. At these meetings, SEKISUI CHEMICAL Group received opinions and advice
regarding the significance of contributions made to the natural and social environments by newly registered prod-

ucts, how best to convey that significance, and future expectations.

Affiliated Institution - .-
Name and Position Specialist Areas Anticipated Role(s)
. - Experience as a company manager - . .
Representative of P . pany 9 The giving of opinions/advice
- Well versed in resource-centered . .
Masatsugu | the Resource and _ _ _ on management including
i . _ . environmental strategies, a leading .
Taniguchi | Environment Strategic . ) natural capital and the product
. . figure who advocated natural capital .
Planning Office portfolio
management from an early stage
, . . The giving of opinions/advice
- Experience in business as a Doctor of giving P
Aariculture on business related to the
President of the specified 9 . . solving of social issues based on
_— . _ - As president of an NPO, implements . .
Juichi non-profit corporation o . the spirit of three-way benefits
. . activities for forest, community, and .
Shibusawa | Network for Coexistence . (the buyer, seller, and society as
. human resource development with
with Nature ) i a whole)
environmental NPOs in Japan and . .
. The giving of opinions from a
other countries . :
nature-positive perspective
- Experience as a government official - -
. s The giving of opinions from
Sustainable at Japan’s Ministry of Economy, Trade . .
. a life cycle perspective, the
. Management Promotion | and Industry . o :
Takehisa T . - giving of opinions/advice
Organization (SUMPO), | - Promotes social change activities . .
Kabeya . . . based on regulations regarding
Senior Managing through environmental values, such .
. . environmental value and global
Director as LCAs and support for regional
e trends
revitalization
Nippon Association of . . .
PP o - Knowledge and experience concerning | From the standpoint of
Consumer Specialists . . .
. , . consumers and their demands using products, the giving
Minako (public corporation), L . .
L . . - Promotes activities that connect of opinions/advice based on
Oishi Representative Director, . .
. . consumers, businesses, and requests, expectations, and
Nippon Association of
. government matters of concern
Consumer Specialist
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Affiliated Institution e .
Nam o ialist Ar Antici Rol
ame and Position Specialist Areas ticipated Role(s)
L From a comprehensive
Nikkei Business . . . P .
- L + Media experience perspective, the giving of
Shoichi Publications, Inc., . . . L .
. . . + Ascertains and disseminates global opinions on future trends with
Saito Executive Director, ESG . T ) .
trends in all areas of sustainability regard to risks and opportunities
Management Forum .
in ESG management
Mitsubishi UFJ Research : .
. Seen from a financial
and Consulting Co., Ltd., . . . "
o S - Experience with regard to ESG standpoint, the giving of
. Principal Sustainability . - L o . )
Mari , investment in financial institutions opinions/advice on risks
i Strategist, Management . . . e
Yoshitaka . - Leading figure in SDGs, green and opportunities in terms
Planning Department . . :
. . business, and climate change finance | of corporate value and ESG
Virtue Design management/green business
Representative Director 9 9

Note: Internal certification screening committee

The committee is chaired by the supervisor of the ESG Management Department and comprised of supervisors in
charge of technology and business at the Company’s headquarters and divisional companies. The committee meets
to deliberate on issues related to the certification of products to enhance sustainability. Meetings are held regularly
twice per year. The number of committee meetings depends on the number of applications.
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| Negative Checks for Environmental Issues Outside of Registration Criteria

Steps are being taken to strengthen and review the Products to Enhance Sustainability System’s operations and cri-
teria to ensure that the product portfolio continues to evolve in line with business strategies that account for social
needs and business conditions.

In fiscal 2022, we discussed the possibility of conducting negative checks on all environmental issues at the time of
product registration.

Based on social demands such as the EU Taxonomy and COP15, this move aims to avoid any negative impacts in ad-
dition to having a positive impact on each environmental issue, in other words it aims to improve the quality of solu-
tions to environmental issues. Beginning in fiscal 2023, we will implement procedures that confirm negative checks
at the time of product registration.

| Visualization of the Degree of Contribution to Solving Social Issues

To clarify the amount of return to natural capital up to fiscal 2019, SEKISUI CHEMICAL Group worked to visualize
the degree to which each Environment-Contributing Product contributed to solving social issues. We calculated
and quantified into a single indicator (damage costs) the various contribution vectors in the life cycle of Environ-
ment-Contributing Products. We multiplied the market impact, based on sales, by the environment contribution of
each product to arrive at a quantifiable contribution by product, reflected in the Sekisui Environment Sustainability
Index.

In calculating the impact on the environment for each Environment-Contributing Product until fiscal 2016, we broad-
ly classified environmental issues into three areas that should be resolved in our aim to help realize an earth with
maintained biodiversity. However, since broadening the scope of Environment-Contributing Products from fiscal
2017, we have since taken steps to integrate contributions across four areas adding the area of human health/social
assets.

We began conducting environmental impact assessments based on the contribution to solving issues in the natural
and social environments of products to enhance sustainability throughout their respective life cycles from fiscal 2020.
These contributions to natural and social capital are reflected in the Sekisui Environment Sustainability Index. In par-
ticular, we started to explore the possibility of evaluating the social value of our products based on impact-weighted
accounting.

Starting in fiscal 2023, we will use the updated IDEA LCA database to calculate the Sekisui Environment Sustainabil-
ity Index. The MiLCAver 3.1 LCA calculation system incorporates IDEA database ver. 3.1 and reflects further findings
on the impact on biodiversity. Using this system to set new benchmarks will enable us to accurately gauge the impact
on biodiversity in order to pursue activities that decrease negative impact and increase positive impact.

Products to Enhance Sustainability
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Major Initiatives

Revitalizing Liaison Meetings and Workshops to Create Products to Enhance
Sustainability through Internal Fusion

Under the belief that fusing our 26 technological platforms within the Group will enable faster resolution of environ-
mental and other social issues, SEKISUI CHEMICAL Group encourages forums to fuse these technological platforms.
Currently, we are searching for startups along with holding workshops on new technologies and prior cases for each
issue aimed at technologies, development, and market transformations necessary to achieve long-term goals related
to carbon neutrality and the circular economy. In addition, we are offering forums to discuss matters that require
initiatives that transcend organizational boundaries, particularly in development and strategic management organiza-
tions. Likewise, we are arranging these into task forces to promote activities regarding promising themes.
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Encouraging Development through the Use of ESG Investment and Measures to
Support Expansion of Products to Enhance Sustainability

Under the current Medium-term Management Plan, SEKISUI CHEMICAL Group has established measures to support
the expansion of products to enhance sustainability within its established limit for ESG investment. These measures
are designed to encourage the creation of products to enhance sustainability, as well as to spur planning and pro-
posals intended to expand their markets. This approach serves as a mechanism for incentivizing the fusion of tech-
nologies and knowledge in a way that transcends organizational boundaries.

These measures provide a financial incentive under the condition that the initiative for solving a particular social issue
is highly urgent or long-term, and that the theme intends for internal fusion at the planning and testing stages.
After the leader planning the theme submits an application, a screening committee makes a decision on whether
or not to invest. The screening committee also evaluates the importance attached to solving a particular social issue
and verifies that the theme contributes to enhancing sustainable corporate value. Moreover, deliberations encompass
how the promotion of a theme can be accelerated through internal fusion, the outcomes of fusion, and how the
theme can help to increase corporate value.

In fiscal 2022, support measures were approved and implemented for three new creation or market expansion
themes. The progress of each approved project is confirmed on an interim and fiscal year-end basis.

Past approved project examples:

- Introducing high-performance analysis equipment to obtain the base data necessary for material informatics (M),
which promotes the development of plastics material technology

- Visualizing rainwater storage conditions in a rainwater storage system for use in disaster forecasting technology

| Environment-Contributing Products PR

SEKISUI CHEMICAL Group supports the basis of LIFE and solves social issues by delivering value to society including
peace of mind for the future through its products and businesses. In fiscal 2022, we introduced products at the fol-
lowing venues, provided education on the means to solve issues, and promoted the importance of finding solutions.

[Promoting efforts to mitigate climate change through products]

February  Sponsored by SB Forum Japan: Sustainable Brand International Conference 2023 Tokyo Marunouchi
Breakout Session
Green Transformation (GX) Strategy toward 2030
SEKISUI CHEMICAL Group Green Transformation (GX) toward 2030
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[Promoting efforts to adapt to climate change through products]

July Science Council of Japan “How to Ensure Resilience to Overcome National Disasters”
Transformative Capacity: Solve Social Problems through Main Businesses

November COP27 Japan Pavilion Seminar sponsored by Japan’s Ministry of the Environment: The Role of the Private
Sector in Achieving the Global Goal on Adaptation (GGA): - Japan's Technologies, Services and Experi-
ences Contributing to Achieving a Climate Resilient Economy and Society Worldwide
[Responding to Physical Risks Caused by Climate Change through Businesses
-Resilient Community Development-|

February Sponsored by SB Forum Japan: Sustainable Brand International Conference 2023 Tokyo Marunouchi
Breakout Session
Circular Economy Beyond 3R Toward the Realization of a Circular Economy
Sekisui Chemical's Aim for Circular Economy

| Enhancing Product Environmental Value

Taking into consideration the needs of society and customers, we strive to stay one step ahead of the curve by pro-
moting the value of low-carbon, decarbonized products that help mitigate climate change.

In order to convey the value of low-carbon, decarbonized products to customers, the Group calculates each product’s
carbon footprint through a carbon life cycle assessment (C-LCA).

Boundaries are set and calculations made according to the purpose and product. At this stage, calculations for raw
materials utilize a database (IDEA) that applies publicly available average GHG emission coefficients. We believe that
through the activities of raw material manufacturers and via collaboration along the supply chain, the efforts of each
company will enable us to harness the value of low-carbon products.

The volume of raw materials used and energy consumed at the time of production are calculated using actual mea-
surement data at production plants.

In order to understand and better appreciate the significance of the calculation methods for life cycle assessments
(LCAs), which will become increasingly important in the future as an indicator of low carbon value, SEKISUI CHEMI-
CAL Group actively participates in the LCA Utilization Promotion Forum, the LCA Forum, and the Institute of Life Cy-
cle Assessment, among others. In addition to brushing up on knowledge for handling each method and solution, we
encourage employees to take external training courses and conduct in-house LCA training.

The following illustrates the activities taken by the Group and the industry in fiscal 2022 to encourage transforma-

tion intended to achieve a decarbonized society.

1. Sales activities promoting the low-carbon value of products using Carbon Footprint of Products (CFP)
The UIEP Company, which handles a large number of infrastructure products made from resin, provides training
for sales staff, and prepares and distributes materials that help explain the calculated value to customers, with a
focus on resin pipes and other products. The Company has trained more than 500 employees who have continu-
ously engaged in sales activities that promote the value of low-carbon products since fiscal 2021.

2. Activities for enhancing the reliability of product CFP calculations
In fiscal 2022 we formulated a PCR (Product Category Rule) and made every effort to acquire CFP certification as
activities to boost the reliability of product CFP. SEKISUI CHEMICAL Group registered ESLON Heat-resistant Plastic
AD Joint HG as an Approved CFP Product.

Products to Enhance Sustainability
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3. Activities promoting greater recognition of LCA and low-carbon value within the industry
As part of the 2022 International Conference on EcoBalance organized by the Institute of Life Cycle Assessment,
Japan, we planned and held a session titled “Chemical industries' challenge and contribution for carbon neutral
and circular society with life cycle thinking” along with four chemical companies leading progress in the shift to
low-carbon products, including the Japan Chemical Industry Association.
By communicating the status of approaches taken by each company to promote LCA initiatives, we discussed the
format and future of initiatives intended to help the chemical industry fulfill its role in achieving carbon neutrality.

4. Participation in a study group investigating environmental evaluation calculation methods for resource circulation
We participated in a study group (Chairperson: Associate Professor Jun Nakatani of The University of Tokyo) called
Considering Plastic Recycling administered by the Life Cycle Assessment Society of Japan (JLCA). The study group
organized the issues involved in using LCA to evaluate the CO, emission reducing effects of plastic resource cir-
culation in a broad sense of the term, including the introduction of recycling and biomass materials. The group
also investigated various responses to these issues. In June, we introduced case studies as a participating company
during the JLCA General Assembly Commemorative Seminar.

5. Participation in the UTOKYO LCA Center for Future Strategy

In fiscal 2022, we participated in UTOKYO LCA Center for Future Strategy organized by Professor Ichiro Daigo of
The University of Tokyo. As part of this effort, we embarked on an investigation into a preemptive LCA that will go
beyond evaluating the present to serve as the groundwork for the future.

A preemptive LCA quantitatively evaluates the benefits of advanced scientific technologies for the environment,
economy, and society at the development stage, and serves as an evaluation method for suggesting real-world
implementation. Suggesting strategies for real-world implementation based on evidence will also contribute to
achieving the SDGs.

Recognizing that the growth of low-carbon values varies from industry to industry, we are first approaching business
fields where value growth is slow. We believe this is helping to distinguish the Company’s efforts in each business
and transforming risks into opportunities. In order to proactively meet the requirements on low-carbon and decar-
bonized products, we will continue to work with the supply chain as we advance reforms in raw material selection
and production processes, energy conversion, and studies that contribute to resource recycling, with the aim of ex-
panding low-carbon and decarbonized products.

Products to Enhance Sustainability
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Note 1: From fiscal 2019, Medical Business results have been separated from the HPP Company and presented as a
total of the Other Business following its separation from the HPP Company as an independent entity.

Note 2: From fiscal 2020, the product system has evolved and renamed Products to Enhance Sustainability.

Note 3: In line with a change in the control of certain businesses in the UIEP and HPP companies implemented from
October 2022, net sales for fiscal 2022 of both companies are collated as if the change in control had been
initiated from the beginning of fiscal 2022.

Net Sales / Proportion of Products to Enhance Sustainability

Sales ratio (%)
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Trends in Net Sales of Products to Enhance Sustainability

(Unit: Billions of yen)

FY2018 | FY2019 | FY2020 | FY2021 | FY2022
Housing Company 364.3 374.0 352.9 393.8 448.6
Urban Infrastructure & Environmental Products Company 97.7 101.5 93.2 101.3 152.1
High Performance Plastics Company 178.9 110.0 121.9 186.9 218.5
Medical, Other* 2.8 72.7 72.2 90.4 89.6
Company-wide total 643.8 658.3 640.3 772.4 908.9

* Manufacture, sale, and servicing of film-type lithium-ion batteries and other products outside of our four main
businesses (Housing Company, UIEP Company, HPP Company and Medical Business)

Index

Calculation Method

Net Sales of Products to
Enhance Sustainability

- Net sales of products to enhance sustainability = Consolidated SEKISUI CHEMICAL
Group sales of products internally certified as products to enhance sustainability
- All businesses of the Group in and outside Japan are subject to assessment
Note: See pages p. 24-28 of Sustainability Report 2023 for a definition of and
approach toward products to enhance sustainability.

Proportion of Products to
Enhance Sustainability to

net sales

- Proportion of products to enhance sustainability to net sales = Net sales of products
to enhance sustainability / Consolidated sales
- All businesses of the Group in and outside Japan are subject to assessment
Note: See pages p. 24-28 of Sustainability Report 2023 for a definition of and
approach toward products to enhance sustainability.
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Number of Products to Enhance Sustainability Newly Registered

Number of
FY2017 FY2018 FY2019 FY2020 FY2021 FY2022 registrations as of the
end of March 2023

24 18 5 12 28 18 198
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Governance (Internal Control)

Three driving forces underpin the practice of ESG management: Contributions to solving social
issues, profitable growth, and the Group’s management ability to sustain business. Of these,
SEKISUI CHEMICAL Group is striving to improve its management ability to sustain business by
avoiding serious incidents (from the perspectives of safety, quality, accounting, legal and ethical
issues, and information management) while also engaging in risk management.

Reducing Serious Incidents

Basic Concept

SEKISUI CHEMICAL Group positions Governance (Internal Control) as the foundation of its ability to remain
a company that is trusted by its stakeholders. To ensure that we can continue to help solve social issues,
we recognize the critical need to prevent incidents that undermine public trust and significantly damage
our corporate value. With this in mind, we will work tirelessly to strengthen internal control on a Group-
wide and global basis. Under the current Medium-term Management Plan, we have identified areas and
items that could have a significant impact on the Group as a whole, and are working to improve our ability
to prevent problems before they occur and to detect and respond to issues at the earliest possible stage.
Group-wide initiatives and measures specific to each divisional company and business site have progressed
as planned. While there has been no impact on human health or the environment, there was a serious in-
cident involving the leakage of wastewater containing radioactive materials at one of the Group’s business
sites. In the next Medium-term Management Plan, we will continue our efforts to minimize Group-wide
major risks, while thoroughly and promptly implementing measures to prevent recurrence.

Safety Issues

Basic Concept

As part of the current Medium-term Management Plan, SEKISUI CHEMICAL Group promoted safety management ac-
tivities along the four key axes of rebuilding audit systems, clarifying global equipment design standards, improving
site qualities, and actively utilizing digital technology.

As a result of this approach, we have firmly instilled activities that help improve efforts to address issues regarding
intrinsic equipment safety identified in domestic production site safety audits within the following fiscal year. More-
over, activities implemented by key safety personnel at domestic construction sites reduced the number of workplace
accidents (particularly incidents that involve personnel falling off equipment and falling over), and have experienced
no major equipment-related accidents (fires/explosions) in Japan or overseas.

On the other hand, several of the issues raised included discovering the risk of injuries attributable to machines and
equipment at actual production sites, as well as reviewing the method and scope of discovery; developing automated
detection technologies based on monitoring cameras for the purpose of reducing actions that deviate from rules at
construction sites; taking measures against heatstroke amid the increasingly hot summer environment; and ensuring
intrinsic equipment safety at overseas business sites while training the personnel to ensure safety promotion.

Materiality | Governance (Internal Control)
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| Each and Every Employee Has the Ability to Identify Dangerous Situations

The Group feels that the establishment of a workplace environment in which employees can carry out their
duties with safety and security is a key corporate responsibility and one of management’s most important
priorities. Under this concept, we are implementing total safety activities (i.e. zero occupational injuries,
zero equipment-related accidents, zero commuting-related accidents, and zero extended sick leave) based
on five themes ((1) through (5) listed below). Despite a company’s efforts to provide a safe and secure en-
vironment, however, employees must also take it upon themselves to prevent accidents from happening.
Ultimately, safety is a byproduct of the actions undertaken and behavior of each individual. For this reason,
we are making concerted efforts at safety education and raising sensitivity to risks, while following rules
and creating a protective corporate culture.

(1) Safety management using OHSMS

(2) Intrinsic equipment safety*

(3) Safety education of employees

(4) Risk management and control, etc.

(5) Safety audits and accident-prevention audits that assess the status of the above activities

* The term for machine safety activities implemented by SEKISUI CHEMICAL Group. These activities pro-
mote improvements to unsafe areas of production equipment through intrinsic safety design policies and
safeguards.

1. Safety Management
-OHSMS

2. Intrinsic
Equipment
Safety

4. Risk
3. Safety Management

Trél ning HRisk Assessment
HTraining BKY Activity
M Drills/awareness- ENear Miss Activity
raising W55 Activity

Management System On site

Materiality | Governance (Internal Control)



Vision, ESG Management ESG Management Activities and Results :
Appendices /

| Introduction | Top Message | | Products to Enhance Sustainability | [YERSEIRe] ( (TNMEENEY . DX , Environment , Human Capital,

< ‘ nand : ) /iro Reference Data
| Long-term Vision and ESG Management | Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

During the current Medium-term Management Plan, we promoted safety activities with a review to achieving the KPI
of zero occurrences of workplace accidents that result in a fatality in order to prevent any damage to our corporate
value due to major incidents. Based on these endeavors, there was one workplace accident that resulted in a fatality
in fiscal 2020. The results of major implementation measures are as follows.

Current Medium-term
Management Plan Final Fiscal 2022 Results
Fiscal Year (FY2022) Targets

Major Implementation Management
Measures Indicators

Safety audits, mutual

on-site inspections, Incidences of injuries
comments and sound attributable to machines 0 4
improvements through and equipment

on-site risk assessment
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We formulated and shared the SEKISUI CHEMICAL Group Safety Policy among all Group employees as our basic phi-
losophy on occupational safety.

In terms of our efforts related to occupational health and safety, policies and activity guidelines are formulated by
the Safety Subcommittee established under the Sustainability Committee. Each site puts into practice and promotes
these policies and activities under the guidance of the Safety & Environment Group of the Manufacturing Infrastruc-
ture Enhancement Center.

In addition to data generated from ongoing work at SEKISUI CHEMICAL Group production and implementation sites
and from research activities, a wide range of Group occupational health and safety data including data from partner
companies (contractors) outside the Group is also collated.

In fiscal 2022, two meetings of the Safety Subcommittee were held online in October and March.

In the event of an actual occupational injury, information including the form of employment of the injured party is
collected. Improvements as required are also sought when there is a problem with the management of a business
site.

SEKISUI CHEMICAL Group determines the necessity of ISO 45001 certification for each business site, and promotes
acquisition of and acquisition activities for this certification. Business sites that have not acquired this certification
also build and apply safety and health management systems that reflect ISO and Occupational Health and Safety
Assessment Series (OHSAS) requirements. The status of activities is monitored through safety audits and disaster-pre-
paredness audits in an effort to encourage the continuation and vitalization of safety management activities.

[ External certification (ISO 45001) Acquired ]

- SEKISUI CHEMICAL CO., LTD. Shiga-Ritto Plant

- SEKISUI CHEMICAL CO., LTD. Shiga-Minakuchi Plant,
- SEKISUI CHEMICAL CO., LTD. Taga Plant

- CHIBA SEKISUI INDUSTRY CO., LTD.

- SHIKOKU SEKISUI CO., LTD.

- TOKUYAMA SEKISUI CO., LTD.

The ratio of ISO 45001-certified business sites to the total number of SEKISUI CHEMICAL Group's domestic produc-
tion sites is 13%.
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Safety-promotion System

Board of Directors

Sustainability Committee
I

Safety Sub-committee
Chairperson: Yoshiki Deguchi Executive Officer, Head of Manufacturing
Infrastructure Enhancement Center

Members: Executive Officer at each divisional company, Head of
Technology & CS Division

Secretariat: Manufacturing Infrastructure EnhancementCenter, Safety
& Environment Group

Divisional Company

Safety sections at each divisional company

Production sites, research institutes Sections in charge of safety

Construction companies ———  Sections in charge of safety

Headquarters

Manufacturing Infrastructure Enhancement Center, Safety & Environment Group

| Occupational Safety Committee Meeting Held

Each business site within the Group convenes legally mandated Occupational Safety Committee meetings on an indi-
vidual basis, during which labor and management work together to conduct disaster-related investigations and make
strategic proposals related to occupational health and safety.

Meetings of the Central Occupational Safety Committee were held as a Group-wide forum for discussion between
labor and management up to fiscal 2019. Despite a hiatus owing to the COVID-19 pandemic, Central Occupational
Safety Committee meetings, at which labor and management discuss issues and measures regarding safety activities,
resumed from fiscal 2022.

Materiality | Governance (Internal Control)
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Declaration of Commitments to Safe Business Practices Announced by the Leadership
of Each Division

Based on the recognition that it is of the utmost importance for the top managers at business sites to exer-
cise leadership and take the initiative in safety activities, leaders from each division, including the president,
declare their commitment to safe business practices each fiscal year, and their personally written declarations
are posted on the intranet.
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A safety declaratlon posted on the intranet

| Implementation of Safety Audits

SEKISUI CHEMICAL Group has identified occupational health and safety management system evaluation categories,
which are employed in the self-evaluations conducted at each business site as well as safety audit evaluations by Cor-
porate Headquarters. We review evaluation categories each year, taking into account issues related to Group-wide
safety management activities.

With a view to preventing the spread of COVID-19, certain business sites were audited remotely online in fiscal 2022
in similar fashion to efforts in fiscal 2021. SEKISUI CHEMICAL Group succeeded in completing safety audits as initially
planned at 17 business sites in Japan.

In the remote audits, document audits were executed with comparable efficacy to in-person audits. Site inspection
tours, on the other hand, were more time-consuming than usual, as they required communication between auditors
at remote sites and on-site staff touring the facilities with wearable cameras. In the future, the Group plans to make
continuous improvements to its safety auditing procedures, to ensure that they are carried out appropriately in line
with audit objectives and the circumstances in each case.
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| Implementation of Occupational Safety Assessments

Article 14 of the Group’s Safety Management Rules stipulates that a comprehensive preliminary occupational safety
assessment must be undertaken by the business general manager concerned when launching a new business. Based
on this stipulation, the relevant divisional company that is looking to launch a new business implements an assess-
ment.

Statutory and regulatory requirements differ by region, country, and state. With this in mind, overseas business sites
are audited by external consultants (experts in local laws and ordinances) to confirm compliance.

| Implementation of Medical Examinations

As far as medical examinations for employees are concerned, measures are applied based on the medical
examination results of high-risk individuals under the work aptitude assessment guidelines for high-risk indi-
viduals (for health management officers). In addition, SEKISUI CHEMICAL Group confirms that the following
legally mandated medical examinations are conducted at each business site through various means including
safety audits.

-Special medical examinations
-Special medical examinations

Major Initiatives

Major Safety Management Initiatives
Development of Human Resources to Take the Initiative in Safety Activities

SEKISUI CHEMICAL Group established a Safety Leader (SL) certification system as a qualification for personnel who
assist safety managers and promote safety management activities at each site. The Group has continued to promote
this system since fiscal 2017 for the purpose of enhancing safety activities.

In fiscal 2022, 35 employees (157 in total since fiscal 2017) were certified under the SL qualification system. Safety
leaders are tasked with identifying and mitigating risks at their respective workplaces, holding workshops with other
safety leaders Group-wide, upgrading and expanding the content of safety training, and promoting the rollout of
best practice examples.

In addition, since fiscal 2017 we have continued to provide support for employees to obtain safety sub-assessor*
(SSA) qualifications, holders of which promote machine safety activities. As of March 2023, a total of 197 employees
have been certified as SSAs. In addition, 23 employees have acquired safety assessor* (SA) qualification, which ranks
above SSA, while one employee also acquired safety senior assessor* (SEA) qualification.

* A Japan Certification Corporation safety qualification acquired to certify the knowledge and skills for machine safe-
ty. This certification is based on international safety standards.

Materiality | Governance (Internal Control)
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Major Intrinsic Safety of Equipment Initiatives

New Equipment Design Safety Standards

The New Equipment Design Safety Standards, which summarize the safety specifications necessary for production
equipment used by the Group, kicked-off our Intrinsic Equipment Safety*' activities. At the same time, the content
was updated to reflect ISO/JIS machine safety standards, so it now serves as an important document for production
equipment improvements. As a document, the Standards have been systematized in line with ISO/IEC Guide 51,
and are comprised of Standard A: Basic Safety Standards, Standard B: Common Safety Standards, and Standard C:
Individual Equipment Safety Standards. In 2020, we launched a revision committee comprised of 12 individuals with
SSA*2 qualifications. This committee updates these Standards with the goal of revising the content once per year.

*1 Machine safety activities promoted by SEKISUI CHEMICAL Group. These activities promote improvements to un-
safe areas of production equipment through intrinsic safety design policies and safeguards.

*2 A Japan Certification Corporation safety qualification acquired to certify the knowledge and skills for machine
safety. This certification is based on international safety standards.

Major Risk Management Initiatives
Increasing Risk Discovery Opportunities and Deploying Best Practices through Mutual
On-site Inspections

Starting in fiscal 2021, the Technology & CS Promotion Department at each divisional company took the lead in initi-
ating mutual on-site inspection activities through which employees from different manufacturing sites seek to uncov-
er risks at each other’s sites. Conventional safety, accident-prevention, and environmental audits are only conducted
once every three years making frequent audits impossible. This has made it difficult to horizontally deploy the best
practices of other business sites.

Mutual on-site inspections help participating employees become more aware of and sensitive to risk, while leaders
and others at the sites that host these inspections are able to learn from other business sites, thereby making it easi-
er to horizontally deploy best practices.

In addition, we distribute a Site Risk Identification Handbook, which was prepared by the Safety & Environment
Group, to safety officers at each business site as a guideline for uncovering risks on their own.
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Major Risk Management and Safety Audit Initiatives
Enhancement of Emergency Response Skills

SEKISUI CHEMICAL Group has identified getting caught or entangled in machinery at a production facility, falling off
equipment or falling over at a business site, and a chemical process-related fire or explosion as high-risk scenarios on
which particular emphasis should be placed on prevention.

Moreover, the Company conducts Heads-up Training where chemical processes are integral to production.

At SEKISUI CHEMICAL Group, we conduct Heads-up Training to fortify the decision-making abilities of all our em-
ployees in the event that they encounter an emergency situation. More specifically, supervisors with years of expe-
rience will ask trainees what they would do if equipment designed to prevent danger fails. Trainees are then tasked
with providing responses off the top of their heads. This training improves the skills needed to respond to unexpect-
ed situations in the event of a disaster by passing down to younger employees the on-site safety know-how accumu-
lated over many years by senior employees.

Through this training, we are able to improve equipment countermeasures and revise operating procedures. In ad-
dition to teaching trainees how to handle potential problems, the training is applied on various occasions, including
evacuation drills and disaster prevention drills.

Major Safety Education Initiatives

Deepening Understanding of the Basic Safety Principles

SEKISUI CHEMICAL Group is working to prevent occupational injuries caused by manufacturing machines and equip-
ment through activities that make equipment itself intrinsically safer* while also preventing occupational accidents
caused by worker operations. Based on the lessons learned from past occupational accidents that actually occurred
on Group business sites, the Six Basic Safety Principles, which summarize compliance matters and matters prohibited
during operations for each operational process, were established and are currently in use.

In order to promptly disseminate these principles within the Group, we created and distributed to each workplace a
poster that displays details in an easy to understand, illustrated format.

* Machine safety activities implemented by SEKISUI CHEMICAL Group. These activities promote improvements to un-
safe areas of production equipment through intrinsic safety design policies and safeguards.
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Six Basic Principles for Hot Work Poster (Thai version)
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Major Safety Audit/Disaster-preparedness Audit Initiatives
Measures to Prevent Fires and Explosions

To prevent fires and explosions that, once they occur, have a major impact on the surrounding environment and on business
continuity, we invite outside disaster experts to perform emergency response audits when conducting safety audits.

We verify items such as the storage and handling status of hazardous materials as well as the recovery systems used
following a disaster, including natural disasters, and promote the quick identification of disaster risks and the sub-
sequent implementation of preventative measures. In fiscal 2022, these audits were performed at 14 business sites
uncovering 298 items. Each business site has been making improvements in regard to these items.
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Type of audit Target / Aim of audit

- Document review
Checking of conditions relating to health and safety management activities
- On-site inspections
Confirmation of the safety of people’s work, their working environments, the
surfaces on which they walk, etc.
- Intrinsic equipment safety measure status
Inclusion of accident-prevention measures at the facility design and installation
stages
+ Process examinations of facility management departments
Facility installation management, construction management, maintenance
management
Note: For sites that implement safety audits only, the audit will proceed in much
the same manner as before, including the disaster-preparedness audit
outlined as follows.

Safety audit

Primarily consists of audits for accident-prevention measures relating to business

continuity

_ _ + Checking of storage and handling conditions of hazardous as well as designated

Disaster-preparedness audit ,
flammable materials

+ Checking of fire-fighting equipment maintenance status

+ Measures for responding to earthquakes and other natural disasters

Materiality | Governance (Internal Control)
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Major Safety Audit/Disaster-preparedness Audit Initiatives
Overseas Business Site Safety Audits

At our overseas production sites, which operate within different legal, regulatory, and cultural environments, SEKISUI
CHEMICAL Group has established and deployed safety global standards to raise the level of safety activities.

In similar fashion to fiscal 2021, we conducted remote site inspections at 16 business sites while checking images
from each premise in real-time in fiscal 2022. Moreover, we undertook occupational health and safety management
audits based on the Group’s evaluation standards with a focus on business sites that newly joined the Group.

Other Initiatives

| safety Awards

The SEKISUI CHEMICAL Group Safety Conference is held each year.
Awards were bestowed by the president and case studies were presented by the business sites with the best safety
records using an online format on May 27, in fiscal 2022.

| safety Management Along Supply Chains

In order to secure the safety of employees from partner companies (contractors) involved in the on-site construction
of housing, the Housing Company organizes the Sekisui Heim Cooperation Association with its partner companies
(contractors) and holds periodic meetings. During these meetings, the Housing Company shares SEKISUI CHEMICAL
Group's safety policy, offers safety education sessions, and provides a variety of training opportunities related to oc-
cupational safety.

| Emergency-preparedness Drills

To prevent and mitigate environmental pollution during an emergency, our employees at each business site are
trained at least once a year in emergency procedures and communications for a variety of scenarios unique to each
business site.

Materiality | Governance (Internal Control)
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Notification Regarding the Leakage of Wastewater Containing Radioactive Material
from a Laboratory Building at the Drug Development Solutions Center of Sekisui
medical Co., Ltd.

On August 4, 2022, a ruptured Rl (radioactive material) water drainage pipe was discovered during demolition work
at a building on the grounds of the Drug Development Solutions Center, Sekisui Medical Co., Ltd. (Tokai Village, Na-
ka-gun, lbaraki), at which point a trace amount of radioactivity was detected from the soil in the area surrounding
the rupture. In preparation for such incidents, we had previously conducted drills in cooperation with local govern-
ments. In accordance with the established procedures, and in response to this incident, we swiftly contacted the
Nuclear Regulation Authority, the local government, and others, released a press statement, and addressed inquiries
from surrounding communities in the appropriate manner. It has been determined that there is no impact on human
health or the environment as a result of this incident.

Notification Regarding the Leakage of Wastewater Containing Radioactive Material from a Laboratory Building at the

Drug Development Solutions Center (Japanese Only)
https://www.sekisuimedical.jp/news/assets/pdf/20220928.pdf

Environment-related Complaints and Accidents [/

Category Number Details
Fires 0 —
AaeERS Trace amounts of radioactivity were detected in the
Leaks 1 soil around a ruptured water drainage pipe during
demolition work at a building. (See above)

Complaints 0 —
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| safety Performance

Japan

Aggregate scope: 47 production sites and five research institutes in Japan

Number of Occupational Accidents

Number of Facility Accidents

(Accidents) (Accidents)
60 I
49 3
S E— 2 " R R - -
AN URNN WSS WSS EUSSS—— WO e
0 0 0 0 0 0 0
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
Indicator Calculation Method Indicator Calculation Method
The number of occupational The number of incidents where
Number of accidents (both those resulting in lost facilities malfunctioned (fires, leaks,
Occupational | time and those not) occurring during etc.) that fulfill at least one of the
Accidents a given fiscal year (April through the following criteria (SEKISUI CHEMICAL
following March) Group criteria), from (1) to (3),
Number occurring during a given fiscal year
of Facility (April through the following March)
Accidents (1) Human harm: An accident causing

Materiality | Governance (Internal Control)
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(2) Material harm: 10,000,000 yen or
greater

(3) Opportunity loss: 20,000,000 yen
or greater
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Number of Cases of Long-term Sick Leave Number of Commuting Accidents
(Accidents) (Accidents)
100 100
120 21 120 s 11 Oeeemmmreeees 129
w0 o o o e R 3 =
60 S DN DU DN DN N e e
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0 0
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
Indicator Calculation Method Indicator Calculation Method
Describes leave of 30 days or more The number of accidents occurring
consecutively for sickness or injury during commutes to Japanese
occurring in a Japanese production Number of production sites and research institutes
, o _ umber o , ) _ ,
site or research institute during the Commutin during a given fiscal year (April to the
. . . . utl . .
Number of | given fiscal year (April to the following Accident 9 following March); counting assault,
L , ccidents . .
Cases of March), and which is newly-occurring. damage, self-inflicted injury, and
Long-term | Recurrences within 6 months of the accidents; includes accidents while
Sick Leave | start of work attendance are not walking

counted. However, leave attributable to
an occupational injury is counted as an
occupational accident and not classified
as long-term sick leave
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Severity Rate Over Time

1 0.2
131
1.20 1.20 1.21 Fy
] R
Average of domestic
manufacturing industry * 0.1
. -
010 010 Average of domestic
05 042 0.39 s 0.08 manufacturing industry*
0.29 .
028 0.20 @ — SEKISUI CHEMICAL Group 006
0.014 0.014 0.016
0.004 0.006 @ —— SEKISUI CHEMICAL Group
0 0 —0— .___./
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

* Source of information for the Japanese manufacturing industry: Ministry of Health, Labour
and Welfare, Survey on Occupational Accidents

* Source of information for the Japanese manufacturing industry: Ministry of Health, Labour
and Welfare, Survey on Occupational Accidents

of injuries, illness and fatalities in
occupational accidents with lost time /
total number of man-hours worked)
x 1,000,000

Indicator Calculation Method Indicator Calculation Method
The total number of injuries, illness and The total number of days of work
fatalities in occupational accidents with lost per 1,000 hours of total time
lost time per 1,000,000 hours of total worked during a given fiscal year (April
time worked during a given fiscal year Severity Rate | through the following March)
Frequency (April through the following March) Formula for calculation: (Number of
Rate Formula for calculation: (Number days of work lost / total number of

Lost Time Injury Frequency Rate (LTIFR)

man-hours worked) x 1,000

Occupational lliness Frequency Rate (OIFR)
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1.20 —@— Company employees 1.20 Company employ
—l— Partner companies(contractors) —#i— Partner companies(contractors)
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Indicator Calculation Method Indicator Calculation Method

(Number of accidents causing sick
leave / total number of man-hours
worked) x 1,000,000

Lost Time Injury
Frequency Rate

(Occupational illnesses / total
number of man-hours worked) x
1,000,000 Occupational illnesses as
defined by the Ministry of Health,
Labour and Welfare, including

heat stroke, lower back pain, and

Occupational
lliness
Frequency Rate

intoxication by chemical substances
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Safety Performance in the Housing Company'’s

Safety Performance with Respect to Construction Sites
Construction Sites

in the Urban Infrastructure & Environmental Products

Company
(Accidents) (Accidents)
30 30 e 0
Number of occupational
accidents without lost time
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Indicator Calculation Method Indicator Calculation Method
The number of occupational The number of occupational
Safet accidents (both those resulting Safety accidents (both those resulting
afe ) , . .
Y in lost time and those not) Performance in lost time and those not)
performance , , _ , . . .
. occurring on construction sites with Respect to occurring on construction sites
on the Housing o _ S
c ) under the jurisdiction of the Construction under the jurisdiction of the UIEP
ompany’s ) , L . . .
P y , Housing Company during a Sites in the UIEP Company during a given fiscal
construction sites . ) i . )
given fiscal year (April through Company year (April through the following
the following March) March)
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Overseas
Aggregate scope: 47 overseas production sites

Number of Occupational Accidents

(Accidents)
0
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27 .
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2018 2019 2020 2021 2022
Indicator Calculation Method
Occurrence of The number of occupational
occupational accidents (both those resulting in
accidents lost time and those not) occurring
at overseas at overseas production sites and
production sites | research institutes during a given
and research fiscal year (April through the
institutes following March)

Japan and Overseas

Aggregate scope:
47 production sites, five research institutes, and 31 construction offices in Japan
47 production sites and two construction offices overseas

Occurrence of fatalities due to occupational accidents (Number of people)
FY 2018 FY 2019 FY 2020 FY 2021 FY 2022
Employees 0 0 0 0 0
Japan 0 0 0 0 0
Overseas 0 0 0 0 0
Partner Companies (contractors) 0 0 1 0 0
Japan 0 0 1 0 0
Overseas 0 0 0 0 0
Total 0 0 1 0 0
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| Health and Safety / Accident Prevention Costs

Aggregate Scope: 46 Production Sites, five Research Institutes, Corporate Headquarters Departments, Back Offices of
Divisional Companies in Japan

Accident Prevention Costs (Fiscal 2022) (Millions of ven)

Iltem SEKISUI CHEMICAL Group
Classification Details Expense amount Investment amount
1) Costs within business site areas Health and safety measures, rescue and protective equipment, measurement of work environment, health
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, management, workers accident compensation insuranceete. | MO 3
2 Administrativecosts | | Establishment and implementation of OHSMS, safety education, personnel costs,etc. | 2262 T
3) Other Safety awards, etc. 9 -
Total 3,676 3,384
Costs and Investments Over Time Loss Costs Over Time
(Billions of yen) Rate (%)
(Millions of yen)
T Proportion of ----- 5 OO 961.4 -
health, safety
and accident
prevention 800
investments to
4 9.0 - 92 68 thetotal ~ --..1 0 600
——© 305 333 339 338 vestment 090 gy
277 g 279 2 294 amount 468.9 4686 4829 :
A00 b
AN N S | | | 5
Investment amount 200
nepueyeEEEEE B B D B
0 0 0
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
Index Calculation Method Index Calculation Method
Costs associated with health The costs of responding to, and
and safety as well as accident the labor costs incurred due to,
Costs prevention activities during a occupational accidents, facility
given fiscal year (April through L ; accidents, commuting accidents,
, 05sS COosts ,
the following March) and long-term sick leave due to
. . illness occurring within a given
The amount invested in health fiscal A gl N N gh
. Iscal year ril through the
and safety as well as accident y P 9
. following March)
Investment prevention-related measures
amounts authorized during a given fiscal
year (April through the following
March)

Note: Collated after adding maintenance costs (produc-
tion, logistics, and power transformer facility man-
agement) to costs within business site areas from

fiscal 2021.
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Quality Issues

We, SEKISUI CHEMICAL Group, consider CS & Quality as our central concept of management and will consistently
promote innovation to maintain the quality of products throughout all of our business activities, continuously provide
value (goods and services) that meets customer expectations, strive to constantly become the first choice of custom-
ers, and develop and grow with the customer over the long time. In order to achieve these established goals, we are
prioritizing the need to strengthen basic quality while adhering strictly to quality compliance based on the under-
standing that manufacturing at the frontline underpins quality.

Preventing Defects, Strengthening Daily Management, and Reducing Quality
Irregularities

SEKISUI CHEMICAL Group considers customer feedback as a precious management resource and strives to promote
innovation in the quality of products, the quality of people and the quality of systems based on the motto: We con-
sider customer feedback as the beginning of our manufacturing. Furthermore, we contribute to the realization of a
safe and affluent society by continuously providing our customers and their communities with new value.

SEKISUI CHEMICAL Group emphasizes quality compliance. By continuously working to reinforce the foundation that
supports quality by preventing the occurrence of defects and strengthening daily management, we are developing a
culture that prioritizes quality while eliminating irregularities. Surmising that quality irregularities can occur as a result
of the insufficient allocation of resources in such areas as quality and organizational systems, as well as various types
of both external and internal pressure, the Group set about eradicating the root causes of risk. To this end, we have
engaged in efforts to revise organizational systems, digitalize and reinforce quality data, provide quality compliance
training, and strengthen reviews of new business from 2020.
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| CS & Quality Current Medium-term Plan

Roadmap for CS & Quality Management Initiatives

quality data

sysi adueldwod
pajejaiAyjenb jo uoneziwiuiy

Constructing a
global training
framework for
CS & Quality
personnel

Constructing
a CS & Quality
education system

ssauaAisuodsal Lyjenb s Buluayibuasys pue buluieyuie

=
®. Constructing and
S effectively utilizing
e E a new QMS system
3- —h
s (3
g % Promoting
@ ? digitization
2 of CS quality
& information

Prevention of fraud and falsification of

Prevention of malfunctions starting from
the design and development stages

Promoting and
maintaining
awareness of CS &
Quality

Reforming the
qualities of KAIZEN
activities

Self-drive KAIZEN
activities

Monitoring KAIZEN
activities

Strengthening
the collection
and utilization
of customer
feedback*!

Promoting CS
activities based on
the guidebook

Enhancing
production
fundamentals

Constructing

a quality
incompatibility
knowledge system

FY2020 FY2021 FY2022

Understanding current
status / defining
requirements

System construction and operation

Training and education for developers and reviewers

Construction and trials of Design Review (DR)
process for new business

Implementation and improvement of DR
process for new businesses

Implementing and
providing feedback*' for
employee CS & Quality
assessments

Follow-up of organizational activities
(support problem-solving skills through conversation)

Promoting awareness
of guidelines
(sharing implementation
casestudies)

Establishing Group
KAIZEN Activity
guidelines

Expanding Group KAIZEN Activity
guidelines to all companies

Developing an
education program
for leadership

Verifying the trial run for
the leadership education
program

Expanding the leadership
education program

Combining monitoring
items and guideline
contents

Monitoring using the new combination indicators

Conduct
internal
questionnaires
and interviews

Training related to collection and utilization and

Searchin B . - .
9 enhancement of cross-organizational information sharing

Basic CS training (telephone communication, creating a CS culture) (as needed)

Expanding the
introduction of SPMC*?2
and raising the level for

utilization

Reconstructing, spreading, and solidifying understanding
of effective utilization methods for SPMC*?

Understanding current
situations and conducting
surveys

Trial runs and expanding sites that implement system

*1 For details, see Improving CS & Quality on p. 251.
*2 SPMC stands for Sekisui Process Management Chart.
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Under the current Medium-term Management Plan, we set zero occurrences of major quality issues as a KPI and promoted
quality activities with the goal of preventing or minimizing the impact of serious incidents on corporate value.

While there were no instances that could be categorized as Group-wide serious incidents, there were two major quality
issues as defined by individual divisional company standards in fiscal 2022. The results of the major implementation mea-
sures are as follows.

Current Medium-term

Fiscal
Major Implementation . Management Plan Final
Management Indicators . 2022
Measures Fiscal Year (FY2022)
Results
Targets

, The rate of application of development risk
Preventing the ,
i prevention methods (number of themes
Occurrence of Serious _ . 100% 100%
, for implementation of methods to prevent
Quality-related Problems

development risk/number of development themes)*

* When using methods to prevent development risk at the product development stage.
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Holding meetings of the CS & Quality Subcommittee that reports to the Sustainability
Committee

SEKISUI CHEMICAL Group deliberates on and determines all financial and non-financial initiatives and policies
through its Board of Directors.

We maintain a CS & Quality Subcommittee, which reports to the Company’s Sustainability Committee. Both the Sus-
tainability Committee and CS & Quality Subcommittee meet twice a year to deliberate on non-financial CS & Quality
issues. In fiscal 2022, meetings of the CS & Quality Subcommittee were held twice, in October and March.

CS & Quality Management Promotion System

Board of Directors

Sustainability Committee

|
CS & Quality Sub-committee

Chairperson : Yoshiki Deguchi, Executive Officer, Head of
Manufacturing Infrastructure Enhancement Center

Members : Executive officers at each Divisional Company, %eneral
managers of departments responsible for C5 & Quality
Management at each Divisional Company, executive officers
at Headquarters

Secretariat : Manufacturing Infrastructure Enhancement Center,
CS & Quality Management Group

Divisional companies

CS & Quality departments at each divisional company

Production sites ——— Quality control departments

- Sales companies —I: Technical departments
Customer Consultation Offices
After-sales service departments ———————— Customer Consultation Offices

Corporate Headquarters

Manufacturing Infrastructure Enhancement Center, CS & Quality Management Group

|— Customer Consultation Office
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| Building Quality Assurance Systems That Reflect Business Characteristics

SEKISUI CHEMICAL Group has built quality assurance systems that extend across all processes, from product develop-
ment to design, production, and sales.

We have developed a quality assurance system for each process and promote standards-based controls on a daily
basis. At the same time, we recognize that it is the field of manufacturing development that supports quality. Ac-
cordingly, we focus our efforts on promoting production activity innovation. In developing products and making
improvements to quality, we undertake strict design screening from a variety of perspectives, such as those of quality
assurance and safety.

In addition, we have established a system that enables maintenance and management of after-sale services for cus-
tomers.

Quality Assurance System

Product development Design ;rggaf:at;m Production|  Sales/servises & complaints /claim resolution
= [\ g
g 2 37 B 3 7
g 3 : 2 HH : H) 38 : B
[ - J‘E' = = =
: i K = = H 2 H © o 9 & &
s £ B 8 T 2 4 3 = 5 KB
= a2 o B é 8 2 s = ] = =z 2 ]
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Major Initiatives

| Initiatives to Prevent Quality Data Irregularities and Falsification

SEKISUI CHEMICAL Group put into place a system and framework for the thorough prevention of data irregularities
and falsification based on the CS & Quality Medium-term Plan, which was launched in fiscal 2020.

In fiscal 2022, SEKISUI CHEMICAL Group focused mainly on securing the reliability and transparency of data, particu-
larly regarding product inspections and the drafting of reports in order to ensure that the specifications agreed upon
with our customers are observed. In addition, we are developing systems, as well as revamping and deploying daily
management work, to make data input errors and falsification impossible. Moreover, we are focusing our efforts on
digitizing inspection data while applying this data to help improve operations.

SEKISUI CHEMICAL Group will continue to strengthen internal quality control and to provide quality compliance
training to ensure that the Group reinforces its awareness toward compliance. Through these means, we will en-
hance our quality assurance capabilities and extinguishing any potential for fraud.
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Prevention of malfunctions starting from the design and development stages

Conducting Training Focused on Preventing Quality-related Problems

SEKISUI CHEMICAL Group holds a number of seminars on the theme of preventing quality problems. Development
Risk Prevention Seminars aim to teach effective and efficient prevention methods. DR Reviewer Training Seminars are
held to improve the skills of employees who conduct DRs*', while QFD*? Seminars are conducted to impart methods
pertaining to the organization of information on product development.

In fiscal 2022, we continued to conduct Development Risk Prevention Seminars and QFD Seminars on an online ba-
sis.

*1 DR: Design Review
*2 QFD: Quality Function Deployment

mEMERFOEREER

QFD seminar

| Creating a Design Screening Platform for New Businesses

SEKISUI CHEMICAL Group has created a Gate Review (GR)* platform to perform strict design screenings when new
businesses are launched, which we have been operating since fiscal 2020. GR clarifies discussion points during de-
sign screenings by applying a design check sheet to highlight perspectives that should be considered during the de-
sign phase. In addition, we conduct External Expert Reviews aimed at gaining new insights from internal and external
experts as a source of initial design input in such areas as new business fields and legal regulations.

* Gate Review (GR): A continuous activity to judge whether or not to proceed to the next step (checkpoint manage-
ment feature).
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| Constructing a global training framework for CS & Quality personnel

With the aim of enhancing the on-site manufacturing capabilities that underpin quality, the Group supports Group

KAIZEN Activities.

Under the current Medium-term Management Plan, we deployed activities based on the following three pillars.

1. Reform the quality of Group KAIZEN Activities
The freedom of KAIZEN Activities and announcements have expanded in an out-of-the-box manner along with the
spread of online presentations, which we have successfully connected to quality reform.

2. Promote the independence of Group KAIZEN Activities
In providing theme support, including basic education, we have steadily increased the number of business sites
that are able to promote activities on their own, both in Japan and overseas.

3. Monitor Group KAIZEN Activities
As a first for the Group, we held the KAIZEN Exchange Session online in 2022. This session broadly invited con-
tent that we wanted to introduce and hear about from among KAIZEN themes promoted by each business site.
Ultimately, five teams made presentations and held question and answer sessions with attendees, in which many
individuals participated to create a meaningful exchange.

' 3. ZERIAA SENIsuI
% 3 i 0 R

Group KAIZEN Exchange Session
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New image for Group KAIZEN Activities: Holding Group KAIZEN presentations in a
hybrid format

In January 2023, we held the Group KAIZEN Activity presentations (Group-wide competition) in a hybrid format.

We made various adjustments including limiting the number of in-person attendees as a means of preventing the
spread of COVID-19, as well as increasing the number of online attendees. Many presenting business sites, including
those from three overseas regions, attended in-person at the auditorium for the first time in three years, allowing the
event to come to a successful conclusion amid rousing interaction between business sites.

Many of the presentation themes during the event involved strengthening quality, leading us to recognize the height
of quality awareness among every individual employee working on the front lines of each business site.
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| Constructing and effectively utilizing a new QMS system

We developed an original management sheet, which we dubbed the SEKISUI Process Management Chart (SPMC),
in order to strengthen our process approach when promoting certification under the 2015 ISO 9001 standard. The
SPMC provides an overview of the management flows of those processes, making it an effective tool in monitoring
daily management, promoting corrective action as well as internal audits, and other activities including quality edu-
cation.

In fiscal 2022, we revised the curriculum, including mock audit exercises, for SPMC Internal Audit Hands-on Training,
which is held on an ongoing basis, and updated the content to be more easily understood by attendees.

In addition, we prepared Guidelines for Implementing Integrated Internal Audits Using SPMC and internal audit sce-
nario videos with voiceovers. These efforts have served to deepen the level of permeation and understanding.

Every effort will continue to be made to improve the excellence of our quality management systems.

SEKISUI =

SPMC &idALIZ
HERBEEDOEDS
ATESTY

BE: 202285108 18
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Guidelines for
Implementing
Integrated Internal
Audits Using SPMC

Other Initiatives

| Compliance with Laws and Internal Rules for Product Safety

| | |
SPMC Internal Audit Hands-on Training

Having positioned product safety as the most important element of quality, SEKISUI CHEMICAL Group strives to en-
sure the safety of all products manufactured and sold by each Group company in order to deliver safe products to its
customers. We therefore implement safety reviews at the design and development stage to ensure product safety. In
addition, when a legal violation related to product safety becomes known internally or is pointed out from external
sources, SEKISUI CHEMICAL Group rapidly discloses information about the incident and moves quickly to discover
the cause and prevent a reoccurrence. This is also true if internal rules and standards for product safety have not
been followed.

As of the end of fiscal 2022, there were two incidents where the Group violated product safety laws and regulations.
Each case was reported to Japan’s Ministry of Land, Infrastructure, Transport and Tourism in April 2023. SEKISUI
CHEMICAL Group takes each incident very seriously and will pursue prompt corrective measures while making
Group-wide efforts to prevent a recurrence.

Nonconformity with building standards in residential complexes and detached houses
https://www.sekisuichemical.com/news/2023/__icsFiles/afieldfile/2023/04/18/20230414e.pdf
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Product Quality Disclosure and Labeling: Compliance with Laws and Internal Rules
Relating to Product Information Disclosure

SEKISUI CHEMICAL Group complies strictly with laws and internal rules relating to the disclosure of product quality
and safety. The Group has established and confirms items to be checked regarding laws and product information dis-
closure at the development stage, and implements design reviews.

In fiscal 2022, there were no cases where we violated laws or internal rules related to the disclosure of product quali-
ty and safety.

| Quality Assurance System in Collaboration with Suppliers

SEKISUI CHEMICAL Group engages in activities to ensure the quality of goods purchased from suppliers. For exam-
ple, the Housing Company has established rules for 4M Change* management with suppliers and is building a prod-
uct quality assurance system by ensuring implementation.

* 4M Change: A management method to prevent product defects and defective products from leaking into the mar-
ket by controlling changes in four elements: Man, Machine, Method, and Material.

| Formulating Quality Guidelines

Undertaking uniform quality control throughout the value chain—from product development to design, production,
sales, and after-sales services—SEKISUI CHEMICAL Group is working to improve the level of its quality control in each
process by formulating and issuing the following three guidelines.

The Development Guidelines for Strengthening Quality Assurance are aimed at preventing quality-related problems
by predicting quality risks that can arise after commercialization. The Guidelines for Daily Management Activities are
a collection of basic guides to routine management that must be followed in manufacturing.

The Contract / Specification Guidelines aim to reduce the risk of expanded compensation* related to product sales.

* Expanded compensation: Customer compensation in the case of product defects that extend beyond returns and
exchanges to include compensation for processing / construction / items made with these products, and other re-
lated damage.
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Performance Data

| Fiscal 2022 Results

In fiscal 2022, there were two major quality issues (as defined by individual divisional company standards)*'. As a
result, external failure costs*? came in at 99% compared with fiscal 2016. Focusing on strengthening Group-wide
quality assurance systems and on design/development processes, we will continue to promote the application of de-
velopment risk prevention methods (such as QFD and DRBFM*3) to reduce external failure costs.

The rate of application of development risk prevention methods in fiscal 2022 was 100%.

*1 Major quality issues: Problems related to product, technology, and service quality that could cause significant
damage to customers, society, or SEKISUI CHEMICAL Group if not thoroughly resolved on an urgent basis.

*2 External failure costs: Costs arising from responding to product-related complaints.

*3 DRBFM: Design Review Based on Failure Mode (a preventive approach in which problems in new designs are dis-
covered and solved by focusing on points of modification and change)

Materiality | Governance (Internal Control)



Vision, ESG Management

| Introduction | Top Message |
| Long-term Vision and ESG Management |

ESG Management Activities and Results

| Products to Enhance Sustainability | [YERSEIRe] ( (TNMEENEY . DX , Environment , Human Capital,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Appendices /

Reference Data

Business Sites That Have Received Third-party Certification for Their Quality

Management Systems

The ratio of SEKISUI CHEMICAL Group production sites that have acquired ISO-9001 or other similar certifications is

99%.

Housing Company (integrated certification) Urban Infrastructure & Environmental Products Company

Housing Company (integrated certification)
Development Division
Residential Stock Business Management Division
Housing Renovation R&D Department Technology &
CS Division
Manufacturing & Materials Division
Sekisui Global Trading Co., Ltd.
Administrative Management & Control Division
Information Systems Department
Hokkaido Sekisui Heim Industry Co., Ltd.
Hoppou Jyubunka Institute Co., Ltd.
Tohoku Sekisui Heim Industry Co., Ltd.
Sekisui Heim Industry Co., Ltd.
Kanto Site
Tokyo Site
Chubu Site
Kinki Site
Chushikoku Sekisui Heim Industry Co., Ltd.
Kyushu Sekisui Heim Industry Co., Ltd.
Sekisui Heim Industry Co., Ltd. Head Office
Supply Division Technology Department
Sekisui Board Co., Ltd.

Corporate Headquarters

SEKISUI CHEMICAL Co., Ltd. New Business Development
Department LB Business Group

Sekisui Medical Co., Ltd. (Headquarters)

Sekisui Diagnostics, LLC.

Sekisui Diagnostics, LLC San Diego

Sekisui Diagnostics, LLC PE.I. Inc.

Sekisui Diagnostics (UK) Ltd.

Veredus Laboratories Pte. Ltd.

Sekisui Medical Technology (China) Ltd.

Sekisui Medical Technology (Suzhou) Co., Ltd.

SEKISUI CHEMICAL Co., Ltd. Shiga-Ritto
Plant

SEKISUI CHEMICAL Co., Ltd. Gunma
Plant

Shikoku Sekisui Industry Co., Ltd.
Kyushu Sekisui Industry Co., Ltd.
Sekisui Aqua Systems Co., Ltd.
Chiba Sekisui Industry Co., Ltd.
Sekisui Home Techno Co., Ltd.
Sekisui Chemical Hokkaido Co., Ltd.
Toto Sekisui Co., Ltd. Ota Plant
Yamanashi Sekisui Co., Ltd.
TOKUYAMA SEKISUI CO., LTD.
Sekisui SoflanWiz Co., Ltd.

NIPPON INSIEK CO., LTD.

SEKISUI ESLON B.V.

Sekisui Chemical G.m.b.H.

Sekisui Rib Loc Australia Pty. Ltd.

Sekisui (Wuxi) Plastics Technology Co.,
Ltd.

Sekisui Industrial Piping Co., Ltd.
SEKISUI SPECIALTY CHEMICALS
(THAILAND) CO., LTD.

SAND L SPECIALTY POLYMERS CO., LTD.

High Performance Plastics Company

SEKISUI CHEMICAL Co., Ltd. Shiga-Minakuchi
Plant
SEKISUI CHEMICAL Co., Ltd. Musashi
Plant
SEKISUI CHEMICAL Co., Ltd. Taga Plant
Sekisui Fuller Company, Ltd. (integrated
certification)

Shiga Plant

Hamamatsu Plant

Osaka Office

Tokyo Office
Sekisui Techno Molding Co., Ltd. Tochigi
Plant
Sekisui Techno Molding Co., Ltd. Aichi
Plant
Sekisui Techno Molding Co., Ltd. Mie
Plant
Sekisui Material Solutions Co., Ltd.
Sekisui Nano Coat Technology Co., Ltd.
Sekisui Chemical Co., Ltd. Tsukuba Site /
IM Project
Sekisui Polymatech Co., Ltd
Sekisui Seikei Co., Ltd.
Sekisui S-Lec Mexico S.A. de C.V.
Sekisui S-Lec B.V.
Sekisui S-Lec Thailand Co., Ltd.
Sekisui S-Lec (Suzhou) Co., Ltd.
Sekisui S-Lec America, LLC.
Sekisui Alveo BS
Sekisui Alveo G.m.b.H
Sekisui Alveo S.r.L
Sekisui Alveo S.A.
Sekisui Alveo A.G.

Materiality | Governance (Internal Control) @

Sekisui Alveo (Benelux) B.V.
Sekisui Alveo B.V.
Thai Sekisui Foam Co., Ltd.
Sekisui Voltek, LLC. Coldwater Plant
Sekisui Pilon Plastics Pty. Ltd.
Youngbo Chemical Co., Ltd.
Sekisui Youngbo HPP (Wuxi) Co., Ltd.
Sekisui Specialty Chemicals America,
LLC.

Calvert City Plant
Sekisui Specialty Chemicals America,
LLC.

Pasadena Plant
Sekisui Specialty Chemicals America,
LLC.

Dallas HQ
Sekisui Specialty Chemicals Europe, S.L.

Tarragona Plant
SEKISUI DUUM MOLDING PVT LTD- CHENNAI-1
SEKISUI DLUM MOLDING PVT LTD- CHENNAI-2
SEKISUI DLJIM MOLDING PVT. LTD GR. NOIDA
SEKISUI DLUM MOLDING PVT. LTD TAPUKARA
SEKISUI DUUM MOLDING PVT LTD GUJARAT
SEKISUI POLYMATECH (THAILAND) Co., Ltd.
PT. SEKISUI POLYMATECH INDONESIA
Sekisui Polymatech (Shanghai) Co., Ltd.
SEKISUI POLYMATECH EUROPE B.V.
SEKISUI AEROSPACE CORPORATION
SEKISUI KYDEX, LLC.
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| Data Concerning Major Quality Issues

Number of Major Quality Issues

(Incidents)
3

2018 2019 2020 2021 2022

Indicator Calculation Method

These refer to product and service quality issues determined by Corporate Headquarters
or divisional company presidents, based on evaluations and judgments by the quality
assurance manager, which could cause significant damage to customers, society, or
SEKISUI CHEMICAL Group and lead to the loss of society’s trust in the Group if not
thoroughly resolved on an urgent basis including:
1) Major incidents
(1) Of the accidents that threatened user lives or lead to bodily harm, those in
Major Quality Issues which the harm is serious.
(2) Product loss or destruction incidents for which there is a risk of severe or fatal
user injuries
2) Problems which have serious impacts (cause serious loss) to customers, users, or
society
3) Compliance (such as complying with related laws and regulations) problems
related to product or service quality
4) Product recall problems

| Data Concerning External Failure Costs

External Failure Costs
(FY2016:100)

140

120
1024
100 98.6 95.0 98.6
100 . . . . 7777777

1248 1204

80
60
40

20 External Costs arising from responding
0

Indicator Calculation Method

failure costs | to product-related complaints

2016 2017 2018 2019 2020 2021 2022

Materiality | Governance (Internal Control) @



ESG Management Activities and Results

| Products to Enhance Sustainability | [YERSEIRe] ( (TNMEENEY . DX , Environment , Human Capital,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Vision, ESG Management Appendices /

| Introduction | Top Message |
| Long-term Vision and ESG Management |

Reference Data

| Other Data

FY2016 | FY2017 | FY2018 | FY2019 | FY2020 | FY2021 FY2022

Number of participants in the
Development Risk Prevention 302 418 502 555 604 657 710
Seminar (cumulative total)
Number of participants in the
DR Reviewer Training Seminar 166 259 283 296 349 363 363
(cumulative total)
Number of participants in the

, , - - 31 90 188 251 325
QFD Seminar (cumulative total)
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Legal and Ethical Issues

Basic Concept

| Compliance Management

In SEKISUI CHEMICAL Group, we established our Compliance Declaration in 2003 based on principles such as con-
tributing to society, being a trusted company, and adhering to the letter and spirit of the law. In keeping with the
spirit of the Group Principles and our Corporate Activity Guidelines, we defined our stance for the acquisition of high
social trust through compliance.

Positioning compliance at the core of our efforts, we are currently working toward sustainable growth under our
Long-term Vision, Vision 2030. Guided by the current Medium-term Management Plan we have worked diligently to
raise each and every employee’s awareness toward compliance by promoting various compliance programs in a bid
to enhance the Group’s management ability to sustain business through the reduction of serious incidents.

Looking ahead, we will continue to carry out initiatives for improving compliance awareness in order to ensure
SEKISUI CHEMICAL Group remains widely trusted by society.

‘Societal Norms, Morals,
Ethics, Common Sense

Internal Rules, Manuals

Laws (Laws,
Government Ordinances,
Department Orders)
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With the aim of preventing damage to the Group’s corporate value resulting from a serious incident, we identified
zero incidents of major compliance issues as a KPI under the current Medium-term Management Plan. In an effort to
achieve this KPI, we have continued to promote compliance activities. Thanks to these endeavors, the number of ma-
jor compliance issues was zero. The results of major implementation measures are as follows.

Current Medium-term

Major
/ ) . Management Plan Final )
Implementation Management Indicators . Fiscal 2022 Results
Fiscal Year (FY2022)
Measures
Targets

Deployment rate of important rules
(regarding antitrust laws, anti-bribery, 100% 96%
Strengthen overseas | etc.) at overseas Group companies

Group company
control Establishment of internal
whistleblowing systems at overseas
Group companies (number of regions)

All overseas regions

Completed in 9 regions
(10 regions) P 9
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We are building a realistic and effective compliance promotion system to ensure that compliance management is ful-
ly put into practice. In addition to having established a Compliance Subcommittee, which reports to the Sustainabili-
ty Committee and is chaired by the executive officer who heads the Legal Department, as an organization to oversee
Group compliance and to put forward policies and implementation measures, we are also establishing compliance
promotion committees at the Company’s headquarters and at each divisional company, appointing persons respon-
sible for putting compliance promotion into practice and implementing and deploying each measure. In the unlikely
event that a major compliance issue arises, we will hold a Compliance Advisory Board meeting to address any prob-
lems that have actually occurred and examine measures to prevent a recurrence.

In fiscal 2022, the Compliance Subcommittee met on two occasions, once in May 2022 and again in November 2022.

Compliance Promotion System

Board of Directors

Sustainability Committee

Discussion of SEKISUI CHEMICAL Group's basic policies for individual compliance issues,
on compliance and formulation of measures to be consideration of measures to
implemented in areas such as education and training prevent their reoccurrence, etc.

Compliance Sub-committee
Chairperson : Naoko Fukutomi, Executive

Development of countermeasures

Officer,Head of the Legal
Department Reporting Compliance
Members: General managersofthe < Advisory Board
— Compliance Section at each (to address problems that
divisional company and have actually occurred)

headquarters, and Head of
Corporate Audit Department

Secretariat: | egal Department

Promotion of policies and

measures discussed in the Reporting | - |Instruction and

Sub-committee and other matters communication
Headquarters/Divisional Company
Promotion and
development of Compliance

N f X measures ;
Compliance Promotion Committee % Promotion Manager

{ (person responsible
for promotion)

Reporting

Major Initiatives

| Formulating the Compliance Policy

SEKISUI CHEMICAL Group published a compliance manual, which contained a code of conduct and detailed expla-
nation for various compliance items, including corruption prevention, conflicts of interest, antitrust laws, accounting,
and harassment, in 2003. Utilizing this manual, we have undertaken in-house training and related activities.

To ensure that the Group’s approach toward compliance is known to a wide range of stakeholders, we drew on the
code of conduct portion of the manual to put in place a Compliance Policy and posted details on the Company’s
website in fiscal 2022.

Compliance Policy
https://www.sekisuichemical.com/sustainability_report/pdf/update/Compliance % 20Policy_EN.pdf

See Other Policies on p. 335
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| Fostering Compliance Awareness

SEKISUI CHEMICAL Group has created and distributed the aforementioned Compliance Manual, the Global Compli-
ance manual, its overseas version, and a pocket version called the Compliance Card in order to instill awareness of
compliance in each and every employee.

In fiscal 2022, the Compliance Card was updated and once again distributed to employees in Japan. At the same
time, the Global Compliance Manual was revised and disseminated to all overseas regions.

COMPLIANCE CAR
SEKISUI CHEMICAL GROUP KIS I—T EB AR SEFB DI
GLOBAL COMPLIANCE MANUAL 53&03;’754771ﬁn'€?.
{THERDESTLEE
@ EMROHARBICRLTLELD
O BDICRS LTRFH LLELh Fan
o OREPEACKHERSTREDY | - \
g0 —" J/ ‘- L
3 e © HUKEL =T EFOF LD y / 3
;l‘/__‘)’%'i’?‘/x cIZTaT Fm—— %3amz.tm’muman&zm;mmasumgbt<ga_t;\\,
The Company’s The Company’s Global The conveniently sized Compliance card
Compliance Manual Compliance Manual

(English edition)

| Compliance Training

As part of our efforts associated with putting compliance management into practice, we also focus on employee
compliance education. We continuously provide opportunities for all Group employees to learn about the importance
of compliance, through such measures as including information about compliance in training for new employees and
rank-specific training. We also conduct e-learning sessions specific to compliance at least four times each year. In fis-
cal 2022, we once again enabled employees to participate in paper-based learning programs at the request of Group
companies and business sites to provide the same learning opportunities for those employees without access to an
environment from which they can individually view the intranet, such as those working on production plant floors.
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| Promotion and Operation of the S.C.A.N. Intra-company Whistleblowing System

SEKISUI CHEMICAL Group established the Sekisui Compliance Assist Network (S.C.A.N.) intra-company whistleblow-
ing system. Operated under the supervision of the executive officer in charge of the Legal Department, the system
serves as a mechanism for the early detection and revision as well as the prevention of any reoccurrence of compli-
ance problems, including harassment, within the Group.

Group employees can use S.C.A.N. either anonymously or by giving their name while reporting not only through the
intra-company whistleblowing system, but also to an outside law firm.

Intra-company whistleblower regulations strictly protect the whistleblower by ensuring that information remains con-
fidential and prohibits prejudicial treatment or retaliation while requiring employees to report compliance violations
that come to their attention.

When a report is received, interviews are conducted not only with informants but also with the accused, as well as
other related parties as necessary. Based on a range of evidence, we confirm the veracity of the facts and, as a re-
porting point of contact strive to resolve organizational issues from an impartial standpoint.

In fiscal 2022, we took the opportunity to further strengthen the Company’s intra-company whistleblower structure
and systems while improving reliability by revising the intra-company whistleblower regulations, providing training to
employees who work at the point of contact, and implementing other measures at the time Japan’s Whistleblower
Protection Act was revised.

From a global perspective, we have completed steps to establish whistleblower systems in North America, China, the
EU, ASEAN, South Korea, and Taiwan.

SEKISUI CHEMICAL Group has also put in place points of contact for consultations from and whistleblowing by busi-
ness partners.

These consultation / notification points of contact are intended for use by the executive officers and employees of
business partners in Japan who are continuously conducting business transactions with SEKISUI CHEMICAL Group
companies. We accept requests for consultations and receive reports via a form made available on Group company
websites and, while conducting consultations with business partners, proceed to confirm the facts and take correc-
tive action concerning any alleged law-violating conduct. The content of consultations and reports is shared only
among the minimum number of people necessary to resolve the law-violating conduct concerned, and all parties
that need to be involved are obliged to keep that content confidential.
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| status Regarding the Prevention of Bribery and Corruption

SEKISUI CHEMICAL Group has signed onto and endorsed the UN Global Compact, which identifies anti-corruption
efforts under its voluntary action principles. In this spirit, we are promoting efforts to prevent acts of bribery and cor-
ruption through a variety of measures, including putting in place rules to prevent bribery and corruption as one of
our internal regulations and introducing these rules to all Group companies.

In addition, we have formulated anti-bribery guidelines, which employees are expected to observe when doing busi-
ness in Japan, the United States and China. We have worked to make these regulations and guidelines known via
the intranet, so that employees can check them at any time.

As a major preventative measure against corruption and bribery, we have established and are implementing rules
to prevent violations by identifying high-risk cases. For example, when a government official is to be entertained or
presented with a gift, a specified form must be submitted in advance and approval obtained from management. In
the event that we appoint an agent or consultant in connection with business transactions, including those involving
overseas public officials, we stipulate that this can only be undertaken once we have confirmed that payments of re-
muneration to that agent or consultant could not be classed as bribes, that there are no reasonable grounds to sus-
pect that payments could constitute bribes, and only after a predetermined settlement procedure has been followed.
In departments, which are especially at risk for bribery and corruption, we encourage employees to learn about the
relevant regulations and guidelines and to use the appropriate application forms through various measures, including
training specific to countering graft and corruption.

Moreover, we are endeavoring to inform all relevant parties of our stance toward bribery prevention through our
Compliance Policy, Compliance Manual, and Global Compliance Manual.

In fiscal 2022, we established a rule requiring prior approval from the Administration or Legal Departments when in-
viting foreign public and other officials. We also included questions on bribery in an e-learning program for employ-
ees of Group companies in Japan.

| Status Regarding the Prevention of Transactions That Represent a Conflict of Interest

In the event of a conflict between the interests of the Company and an individual director or employee, the Group
determines whether the subject transaction is in the best interests of the Company. Our policy is to that the Compa-
ny does not incur damages as a result of a conflict of interest. In fiscal 2022, we formulated Guidelines for Outsourc-
ing Transactions that May Raise Conflict of Interest Concerns and established rules to check in advance outsourcing
transactions that may raise conflict of interest concerns in a bid to thoroughly implement the aforementioned policy.

Legal Compliance with Antitrust Laws as well as Statutory and Regulatory
Requirements Relating to Advertising and Labeling

At SEKISUI CHEMICAL Group, we operate a business organization membership payment system, a pre-application
system for competitor contact, and a price revision committee system as a compliance program for antitrust laws.
The implementation status of these systems is audited yearly, and the program is revised as needed. This program
has also been introduced at domestic business companies with high cartel risk.

In addition, SEKISUI CHEMICAL Group adheres strictly to laws and regulations including the Act against Unjustifiable
Premiums and Misleading Presentations while engaging in good faith marketing related to advertising and product
labeling when conducting its business activities.
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| Initiatives to Strengthen Accounting Compliance

SEKISUI CHEMICAL Group is working to improve accounting skills and financial expertise across the Group as a
whole in order to reduce risks related to finance and accounting.

We hold accounting meetings for personnel responsible for accounting at consolidated Group companies in Japan
and overseas, to explain and share the rules of accounting and compliance activities. In addition, we conduct ac-
counting workshop meetings as well as e-learning sessions to provide training on accounting skills and financial
knowledge, to prevent any incidence of accounting treatment error or accounting fraud, and to enhance the aware-
ness of divisions and employees involved in accounting operations regarding compliance.

Taking into consideration the need to prevent further spread on COVID-19, accounting meetings were held online,
with 261 people in Japan and overseas participating in fiscal 2022 in similar fashion to fiscal 2021. The accounting
training sessions and workshop meetings were also conducted online, with a total of 122 people participating.

| Tax Compliance Initiatives

SEKISUI CHEMICAL Group considers paying taxes as one of the fundamental and important social responsibilities of
a company. We comply with the tax laws of each of the countries and regions in which our business activities are
conducted and properly pay taxes.

We do not use tax havens for tax avoidance purposes, and pay taxes appropriately in accordance with the economic
realities of the countries and regions where we operate. We will contribute to the economies of those countries and
regions, aiming for mutual harmonious and stable development.

Transactions with tax risks are confirmed by external specialists as necessary to ensure their proper treatment and to
reduce tax risks.

In regard to transfer pricing risks, our transactions are conducted in accordance with arm’s length prices based on lo-
cal laws and Organisation for Economic Co-operation and Development (OECD) guidelines. To eliminate unstable tax
positions, we will use Advance Pricing Arrangements (APAs) in accordance with the size of the transaction and level
of tax risk. We respond to investigations by tax authorities in a sincere and appropriate manner, and report the re-
sults of investigations to the Board of Directors for improvement as appropriate. Through these efforts we endeavor
to maintain good relationships with tax authorities.
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| Compliance Reinforcement Month

Initiatives Taken in Japan

SEKISUI CHEMICAL Group has set aside October of each year as Compliance Reinforcement Month, to give all em-
ployees the opportunity to reaffirm the importance of compliance.

In fiscal 2022, we implemented training in Japan covering four broad themes: labor management, labeling and rep-
resentation regulations, intra-company whistleblowing system, and personal data protection. This training was con-
ducted remotely online to prevent the spread of COVID-19 and to provide learning opportunities for employees who
could not attend. A web conference system was employed in the case of labor management and video streaming for
the remaining three themes.

Initiatives Taken During Compliance Reinforcement Month in Japan (Fiscal 2022)

1.Thorough dissemination of the Top Message on Compliance (October 2022) to all Group employees

2.Implemented all types of compliance training / Held an open-style legal seminar in which employees participated of
their own accord (Web conference system relay training 9 times in total), video streaming (3 themes)

3.Introduced Compliance Reinforcement Month activities and provided class information on educational video pro-
grams in SWITCH Group web newsletters

4.Conducted e-learning using the Company intranet (setting themes centered on antitrust law and bribery as well as
labor management)

5.Dissemination and reporting of compliance messages by global leaders to their own organizations

6.Initiatives in North America, China, Southeast Asia, and Europe (October to January)
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Overseas Initiatives

We are also expanding and rolling out horizontally those initiatives undertaken during Compliance Reinforcement
Month in Japan on a global scale across a wide range of countries and regions including North America, China,
Southeast Asia, and Europe. The themes taken up during Compliance Reinforcement Month are selected with a fo-
cus on those issues that are judged by each regional headquarters to be of high risk to the region.

Overseas Compliance Reinforcement Month Initiative Themes(Fiscal 2022)
North America: 1) Implementation of an intra-company whistleblowing system poster contest and display of the win-
ning poster
2) Dissemination of the top message
3) Distribution of training videos on the intra-company whistleblowing system to local companies
under the control of SEKISUI CHEMICAL Group
4) Implementation of training
+ lInitiatives implemented during October: Emergency response training, cyber security training
prepared by SAC, other compliance training, including harassment prevention
- |Other initiatives implemented: Bribery and corruption prevention training, Success Factors train-
ing
5) limplementation of a survey on the degree of awareness of the intra-company whistleblower sys-
tem
6) limplementation of a survey to solicit feedback on activities during Compliance Reinforcement
Month
7) lintroduction of Compliance Awareness Survey conducted by SEKISUI CHEMICAL CO., LTD. in No-
vember 2022

China: Training conducted in the following format:
- Training format: Face-to-face and/or online training

- Themes: Information leakage countermeasures, explanation of contract templates, individual themes

Southeast Asia: Training implemented on the themes of incident introduction in Japan, confidential information man-
agement, antitrust compliance program, and intra-company whistleblower system awareness

Europe: Raising awareness through articles in the SEBV Newsletter; distribution of Anti Skimming Cards with a mes-
sage on Compliance Reinforcement Month; exchange of opinions on compliance.
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| Employees Using the e-learning System Over Time

Employees Using the e-learning System Over Time

(Number of participants) 23,622
25,000 ‘ 23,743
""""" \ 23,598

20,210 20450 20934 22429
20450 20,618 20,896

10,000
2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Note 1: Average values for four sessions conducted in each year. However, the third and fourth sessions were under-
way during fiscal 2022 when this chart was created, so the average value for sessions one and two is provid-
ed for that year.

Note 2: With the exception of overseas local hires, all SEKISUI CHEMICAL and SEKISUI CHEMICAL Group employees
are required to take part in e-learnings programs.

| List of Results Relating to Compliance Training

Fiscal 2022 List of Results Relating to Compliance Training

Trainees Trainees
Training Training content SEKISUI CHEMICAL Group companies Attendance Training Training content SEKISUI CHEMICAL Group companies Attendance
Co, Ltd. Domestic | Overseas Co, Ltd. Domestic | Overseas
New employee training v v 497 ﬁgitrl]-ir:;nopdy law v 129
Newly appointed Personal information
deputy (assistant) v v 101 protection training v s
manager training Inf .
N nformation . / 531
Newly appointed v 62 . management training
Employee | manager training Area-specific
rank-based training Affiliated company
training Newly appointed institutional v 18
executive officer v v 6 management training
training
Industrial waste v 28
Affiliated company v " management training
director training Startuo budiness
. ) P business 56
Training for managers in v 63 collaboration training
Housing Company Global Overseas transfer 25
trainif trainin
Compliance training v 806 (el 9
X Domestic training v v 3,084
Harassment prevention v 79
training
Area-specific Compliance | North America training v 3,243
training Export controls training v 708 Reinforcement
Month | China trainin v 564
Act against Delay in 9
Payment of Subcontract v v
3,742
Proceeds, etc. to Southeast Asia training v 1,060
Subcontractors training
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| Number of Whistleblowing Cases and Consultations

Fiscal 2022 Number of Whistleblowing Cases and Consultations

Reports/consultations Number of cases
Power harassment 25
Working conditions 40
Sexual harassment 4
Workplace environmental concerns 18
Misuse of expenses 4
Sales method related 2
Misrepresentation of work performance 5
Collusive relationship with business partners 1
Others 33
Total number of complaints 132

| Donations to Political Groups

SEKISUI CHEMICAL Group does not make illegal political contributions.
The amount of donations (made by SEKISUI CHEMICAL on a consolidated basis) to political groups that are intended
to encourage the formulation of public policies that benefit society as a whole are as follows:

(Unit: thousands of yen)

Fiscal Year Amount
FY 2018 14,429
FY 2019 16,936
FY 2020 8,705
FY 2021 10,690
FY 2022 12,562
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Information Management Issues

To avoid the occurrence of serious information management-related incidents that impact the Group’s ability to im-
prove and sustain business, SEKISUI CHEMICAL Group is putting in place a system and operational structure that
ensures the confidentiality, integrity, and availability of its information system while at the same time working to in-
crease employees’ literacy on information security through e-learning programs and incident response training.

| Cyber Security Policy

To strengthen cyber security measures throughout SEKISUI CHEMICAL Group as a whole, we formulated the Group-
wide Cyber Security Policy* and disclosed details both internally and externally.

* For details of SEKISUI CHEMICAL Group’s Cyber Security Policy see p. 344.

With the aim of preventing damage to the Group’s corporate value resulting from a serious incident, we identified
zero cyber security incidents as a KPI under the current Medium-term Management Plan. In an effort to achieve this
KPI, we have continued to promote information management activities. Thanks to these endeavors, the number of
cyber security incidents was zero. The results of major implementation measures are as follows.

Current Medium-term
Management Indicators Management Plan Final Fiscal 2022 Results
Fiscal Year (FY2022) Targets

Major Implementation
Measures

Rapid response in the event

o Recovery time followin Ongoing monitoring to set
of a cyber security incident y 9 going 9

Continued monitoring

incidence occurrence a baseline
(Japan)
_ _ Commenced monitorin
, Formulation of detailed , 9
Overseas deployment of Formulation and rollout of | d start of and operation of three
ans and start o o
CSIRT overseas deployment plans P companies in North

deployment
pioy America*

* Three companies in North America: SEKISUI AMERICA CORPORATION, SEKISUI VOLTEK, LLC, SEKISUI DIAGNOS-
TICS, LLC
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| Cyber Management System Headed by an Executive Officer

To provide a cyber security response system, we established a CSIRT*", which reports to the Sustainability Committee
chaired by the president.

Chaired by Futoshi Kamiwaki Representative Director and Senior Managing Executive Officer, who serves as the Chief
Information Security Officer (CISO), the Cyber Security Subcommittee is a policy-making body that deliberates on
Group-wide cyber security measures and significant security incidents. The Cyber Security Promotion Committee ad-
vances measures based on subcommittee decisions. We have also set up a Cyber Security Center as a working unit.
Acting in partnership with the SOC*2, the Cyber Security Center monitors the security of networks and devices 24
hours a day, 365 days a year, and strives for the early detection of and recovery from incidents. Having posted at
least one cyber system administrator on site at each business, we have established a comprehensive Group-wide cy-
ber management system. Even in the case of organizational changes or cyber system administrator reassignments,
the Company is constantly aware of the presence or absence of the cyber system administrators at each of its busi-
ness sites through its registry management system. Together with making our operations in Japan more sophisticat-
ed, going forward we will advance the development of CSIRT at Group companies overseas.

*1 Computer Security Incident Response Team, or CSIRT, is the title given to specialized teams that receive reports,
conduct surveys and enact response measures related to computer security incidents at companies and other or-
ganizations.

*2 The Security Operation Center, or SOC, is a specialized entity devoted to monitoring and analyzing threats to in-
formation systems. It works to detect threats as soon as possible, and plays a role in supporting the CSIRT with its
response and recovery efforts.

Diagram of Overall Management System

* Operational Technology Sustainability Committee ‘nformaﬂonrte(hmg)gl;tSIdipan -
e e i uter
Each divisional company . e for 2ee) Emergency Response
Technology Presidentand Security Information Coordingtion Center
Administration management Representative Director g?jﬂ;glagn'zfpr;nfrcsgg; UPCERTICO)
department .
(T jurisdiction) | | ghepartment » | cipation ™ Provision of
(OT* jurisdiction) Reporting Approva Participation™; information
Participation ) )
Head Head Cyber Security Sub-committee
Cooperation Director with jurisdiction
over company-wide cyber security
Grou Grou
Chairm%n Chairm%n . X
Reporting Instructions
D, . . .
Management '%%. Cyber Security Promotion Committee
and guidance %

. . Digital Transformation Department
20 EEE I i E G Information Systems Group Chairman

Section manager Managed Security Service

Reporting Appointment Reporting Instructions s0C
Information system Reporti i -
ormation syst . eporting Cyber Security Center Subcontracting MSS operator*
i Center iai i
a-a aa aa ' Director  Supervisor Supervisor DlgltaITransformatlop
Information Information ¢, crary, | SUPPORt Department Information Security vendor
system system Y 1 Systems Group
manager manager owner
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Major Initiatives

| Measures Taken Against Information Leaks and Risks from Both System and Human Aspects

The Company takes measures, from both system and human aspects, to maintain the security of customer (including
personal) and internal (including confidential) information. To combat external threats, the Company has positioned
its SOC as its primary entity to consistently identify new threats, such as newly reported cases of viral infections or
targeted e-mail attacks, while SEKISUI CHEMICAL's CSIRT swiftly takes action to implement appropriate counter-
measures. We are also working to prevent information leaks before they occur by, for example, employee education
based on e-learning courses and by conducting audits.

CSIRT operations involve the holding of regular Cyber Security Subcommittee/Promotion Committee meetings, re-
porting the assessments of risk countermeasures at Subcommittee meetings and the content of risk countermeasure
activities at Promotion Committee meetings. In addition, we conduct annual training for Subcommittee members on
management decision-making in the event of a cyber security incident.

| Key System-related Measures

(1) Store important information on data center servers and fortify data centers

(2) Establish firewalls to completely separate internal networks from external and control networks

(3) Install cloud firewalls that are effective even for direct Internet connections (including remote environments)
(4) Install next-generation virus protection, on all servers and PCs.

(5) Monitoring of the aforementioned three points 2-4 by SOC, 24 hours a day, 365 days a year

(6) Install e-mail filters and web filters, ensure the safe and secure utilization of employee e-mails and the Internet
(7) Upgrade authentication infrastructure for both convenience and security

| Key Human-related Measures

(1) Thorough information management by degree of importance

(2) Thorough enforcement of duty of confidentiality for retiring employees and new hires

(3) Conduct regular e-learning programs for all employees
Augment implementation of e-learning sessions for important technology development workers

(4) Conduct desk training for CSIRT members (encompassing such areas as the confirmation of communication flows
and the questioning of management decisions)

| Measures to Mitigate Risk from Natural Disasters by the Dispersal of Systems, etc.

So that business operations can be continued even in the event that backbone systems are damaged in a natural
disaster, we have established backbone systems within data centers that have measures in place to deal mainly with
earthquake resistance and seismic isolation.

In addition, by dispersing data centers across multiple locations, we have established a system that will not cause
work to be disrupted even if a particular data center becomes unavailable. By taking steps to completely duplicate
mission-critical systems, the Company is working to shorten the lead-time needed up to the completion of repairs
and recovery of business operations.
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| Protecting Personal Information

SEKISUI CHEMICAL Group handles the personal information of its customers based on its Privacy Policy, which is
available on the Company’s website. The Company complies with legal regulations and norms regarding personal in-
formation and, by voluntarily putting in place rules and systems based on internal confidential information manage-
ment regulations, strives to appropriately protect such information.

We have also formulated Guidelines for Web Server Construction and Management, and endeavor to protect servers
managed at relevant companies and each work site.

At the same time, we ensure thorough management by limiting access rights and other management authority ac-
cording to the importance of the information handled.

Furthermore, we are strengthening governance over the handling of personal (customer) information by raising em-
ployee awareness and providing training, especially during the Compliance Reinforcement Month held annually.

| Preventing Leakage of Technical Information

In 2019, a then-employee leaked technical information about the HPP Company’s conductive fine particles to an
external third party. After this incident was discovered, information management and employee training were en-
hanced. In order to prevent recurrence, we not only take measures to prevent data leakage through IT technology,
but also implement a wide array of measures such as introducing risk management activities in departments that
handle confidential technical information, providing moral education and training for engineers, and thoroughly ed-
ucating employees on confidentiality obligations upon hiring.

As for the overall progress of these recurrence prevention measures, we monitor information leak risks while consoli-
dating the activities of both the Cyber Security Subcommittee and Compliance Subcommittee.
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Risk Management

| SEKISUI CHEMICAL Group's Approach Toward Risk Management

In order to realize our Long-term Vision against the backdrop of a drastically changing business environment, while
earning stakeholders’ trust and confidence as we meet expectations, it is imperative that we take on risks in a proac-
tive and decisive manner. To this end, we recognize that our ability to manage risk while enhancing the Group’s re-
silience are of the utmost importance. With this in mind, SEKISUI CHEMICAL Group has positioned risk management
as a key foundation of its management.

As far as our approach to risk management is concerned, we understand the critical need to manage risks and crises
in an integrated manner before and after they occur. While ensuring that an important concern is not overlooked,
this approach will allow us to engage in agile risk management and centralize efforts aimed at preventing and mini-
mizing the impact of risks and crises when they occur.

Concept of Risk Management in Sekisui Chemical Group

Enterprise Risk Management (ERM) —|— Crisis management
Emergency
Normal management management
[A] [C]
0

° -
- Assessments for (B] Treatment for om 2 §
o each region Identification of likelihoods a3 % o] ;E’
Z A significant - S8y S5
g5 . . 3 o0 A o3
S Assessment for company-wide risks o 2 33¢ 3™
=TE each overseas area 15 manag.ement Q p<g ®
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s . ’ Treatment for 2 =
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S S Assessments for . 52 <
5@ each organization Selection ®
N X g k and addition of Preparation
o (identification/ . Preparation for crisis
=3 . . local risks para
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= [D] Disaster prevention /

BCP (Business continuity plan)

* See page 88 for more information on A and B systems and initiatives; see page 93 for more information on C and
D initiatives.
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| Risk management

In the past, we have focused on identifying and responding to risks in each business and organization (bottom-up
approach) in accordance with the characteristics of the Group, which has a diverse range of businesses and busi-
ness categories. Under the current Medium-term Management Plan, we are following this same approach, while at
the same time adopting and reinforcing a top-down structure and system to identify risks that could lead to serious
Group-wide incidents (significant Group-wide risks).

Under the next Medium-term Management Plan, we will work to strengthen our global risk detection capabilities
while enhancing our risk mitigation capabilities through the combined efforts of each business, organization, and
specialized headquarters departments.

| Crisis management

In the wake of the outbreak of COVID-19 as of the end of fiscal 2019, Corporate Headquarters took the lead in
developing and renewing BCPs for all organizations while putting in place a BCM system under the current Medi-
um-term Management Plan.

Under the next Medium-term Management Plan, we will work to establish autonomous training programs while con-
ducting reviews for each organization and constantly raising performance.

Under the current Medium-term Management Plan, we have worked to minimize the impact of earthquakes, pan-
demics, and other incidents by setting the rate of BCP establishment and operating rate as a KPI. As a result, we
achieved the BCP (initial response) operating rate target of 100% (PDCA established).
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| Structure of Risk Management Activities

Corporate Headquarters Governance System

< -Report and deliberation on

Board of Directors significant Group-wide risks

Sustainability Committee

Chairperson: Keita Kato President and Representative Director *Identification, assessment, report and
Deputy Chairperson: Futoshi Kamiwaki Representative Director and | deliberation on significant Group-
Senior Managing Executive Officer wide risks

Members: Executive directors, including Presidents at the three
divisional companies

Secretariat: ESG Management Department - Group-wide risk items and the
confirmation and verification of the
Company-Wide Risk Review Subcommittee =] degree of risk

CRO : Futoshi Kamiwaki Director and Senior Managing *Identification and assessment of

Executive Officer significant Group-wide risks
Members: Corporate officers in charge of each specialized department *Confirmation of the status of activities
Secretariat: ESG Management Department of each risk management organization

From fiscal 2022, the officers in charge with specialized expertise from each Corporate Headquarters have attended
meetings of the Group-wide Risk Review Subcommittee. In light of changes in the internal and external environ-
ments, officers deliberated on whether or not to correct or modify serious Group-wide risks identified in fiscal 2022
and whether or not their consequences or likelihood of occurring have changed. The results of deliberations by the
Subcommittee as well as various measures to reduce risks are discussed by the Sustainability Committee and then
reported to the Board of Directors. They are also reflected in each organization’s fiscal 2023 risk management action
plan.

| ERM (Enterprise Risk Management): A reference to Group-wide risk management.

As the business environment in which companies operate becomes increasingly uncertain and complex, SEKISUI
CHEMICAL Group believes that increasing risk sensitivity among employees is essential to properly handling such
risks. On this basis, the Group continuously runs PDCA cycles in line with the international standard for risk manage-
ment ISO 31000. By making it mandatory to comprehensively uncover the variety of risks associated with the busi-
ness objectives of each organization, quantify these risks from the perspectives of their consequences and likelihood
of occurring, ensure that dedicated offices in Corporate Headquarters identify serious Group-wide major risks that
could lead to a serious Group-wide incident—in the five fields of safety, quality, accounting, legal and ethics, and
information management—, and undertake assessments through risk management activities by organization, we es-
tablished an ERM system that is shared and managed within the Group and are continuously verifying the effective-
ness of ERM by reviewing uncertainties on a regular basis.

Starting in fiscal 2023, the overseas regional headquarters will identify risks specific to each overseas region and con-
duct assessments at divisional companies in each region together with serious Group-wide major risks while promot-
ing risk management activities by specialized area in a similar manner as in Japan.
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Bolstering Risk Management Structures by Organization:

Increasing Risk-sensitivity Using PDCA Cycles

In an increasingly complex external and internal environment, it is extremely difficult to accurately assess the risks
that may emerge moving forward. SEKISUI CHEMICAL Group believes that increasing risk sensitivity among employ-
ees is essential to properly handling such risks, and the Group continuously runs PDCA cycles in line with the interna-
tional standard for risk management ISO 31000.

These activities were launched during fiscal 2011 among 27 organizations, primarily business units. The number of
organizations engaged in these actions has increased each year, reaching 170 in total, including Japanese and over-
seas affiliates accounting for 99% of consolidated sales in fiscal 2022. Activities have also taken root in the R&D divi-
sions of all divisional companies.

Risk management activity

Sales ot

9 —— . organization total net sales
% composition = g
100 ratio. .

90

80
70

2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
(Forecast)

* Temporary decline resulting from a large-scale M&A.
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Identifying, Analyzing, and Assessing Risks:

Risks that SEKISUI CHEMICAL Group Should Manage

To make clear which risks the Group as a whole should prepare itself for, in terms of both organization-specific risk
management and Group-wide risk management, we have broadly categorized these as business environment, strate-
gic, and operational risk, and have further subcategorized each category in order to comprehensively identify risk.
Based on the different risk criteria for organization-specific risk management and Group-wide risk management, we
guantitatively assess the risk level for each of the identified risks using a risk matrix that combines results and likeli-
hood of occurrence.

Major Risks Faced by SEKISUI CHEMICAL Group

1.Business environmental risks
-Major market trends
-Fluctuations in exchange rates, interest rates, and asset value
-Raw material price volatility and procurement
-Large earthquakes, natural disasters, industrial accidents
-Climate Change and environmental issues (resource depletion, water, marine plastics)
-Politics and society (political change / terrorism)
‘Impact from the spread of COVID-19

2.Strategic risk
*M&A / New Business / R&D

3.0Operational risk
-Information-management (information leaks / technical information outflow)
-Quality (responsibility for manufactured goods / Major Quality Issues)
-Safety (fire and explosions / major workplace accidents / hazardous substance leakage)
-Laws / Compliance / Human Rights (unethical or criminal behavior / violations of the Monopolies Act or fraudulent
transactions / unauthorized overwriting of data / bribery / harassment / environmental regulations, etc.)
-Intellectual property (IP disputes)
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| Enhancement of training systems

Raising awareness of risk management activities and employee rank-based training system for risk management

Risk Management Training System

Risk managers * training

\ New managers training

New employees training

SEKISUI CHEMICAL Group is working to foster a risk culture through rank-based training relating to risk manage-
ment (new company employees, newly appointed people in management positions, and risk managers*).

Every year since fiscal 2017, we have been conducting risk management training for newly appointed risk managers
(persons responsible for duties related to risk management activities in their respective organizations). In fiscal 2022,
22 underwent training, making the cumulative total of participants to date 265.
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| Domestic Crisis Management Organizational Structure

Procedures for contacting divisional companies / Corporate Headquarters from the
frontline immediately after an emergency occurs.

Immediately after taking action to secure safety and implement emergency measures

For business For business

sites affiliated sites not
with affiliated with
the Company the Company

Receiving department at the Company Receiving department at the headquarters

Related departments

President (Secretarial)

Initial action of the Emergency Response Headquarters (in the event of a major earthquake)

Goal ti"]e_f:r edsta%lishing (1) Large earthquake of seismic
amintheac ofhice intensity 6.0 or greater
Time from
Durin}:go\:lv::srking = within 1 hour
During daytime _, _ i (2) Establishing a mini head office
onaholiday = Within3hours for information gathering
Late night or = by9am

early morning the next.day
(3) Information gathering Offices subject to
i Safety of employees . safety confirmation  [RMAARUELEIUELE
7 Status of damages to facilities Drafta list and transmit it Group
> and equipment
i Communication status
2 Sauseldamageste
K Public transportation status
Unclear @) Minor (5) (6) Mini head
conditions Information damages Observation of progress and ofﬁce
aggregation 7'\ Determination of : closed
conditions d
=l Major or wide area Saf own
damages afety
Company-wide confirmation
™ assistance required complete
Handling measures (9) Release of
M outside the B i
company required information on
(7) the company
Proposal to establish a NO intranet
company-wide crisis Notification of the
center establishment of a
YES ‘ company-wide
crisis center

(8) Establishing a company-wide

crisis center
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Emergency Response Headquarters Functions
(when a major earthquake occurs)
Company-wide Emergency Response Headquarters (priority: (1) Tokyo, (2) Kyoto, (3) Osaka)
HQ General Manager (President)

Executive in charge of crisis management

Divisional Secretary General
Company e
President Secretariat: Safety & Environment Group/RMG

Convened from
specialized
departments
depending
on the conditions

Human Resources
Information Systems
Public Relations
Legal Affairs
(Secretarial)
General Affairs

Divisional Company Emergency Response Headquarters

e Crisis Management Divisional Company Acceptance Supervisor

HQ General Manager (President)

| Crisis Management Activities

Based on its experience during the Great East Japan Earthquake, SEKISUI CHEMICAL Group carried out a full-scale
overhaul of its crisis management system in fiscal 2011 and has been enhancing that system and its mechanisms
ever since. Crisis management activities are conducted in accordance with the SEKISUI CHEMICAL Group Crisis Man-
agement Guidelines. A crisis management liaison committee consisting of each Corporate Headquarters’ group and
divisional company representatives holds regular meetings to review case studies and conduct training.

Specifically, by means of drills attended by members from initial response headquarters across the Group, we are
conducting a review of the Emergency Situation Initial Response Procedures Manual and confirming coordination.
We provide an Emergency Situation Initial Response Procedures Manual to all employees every year, so that they can
take the appropriate action in the event of an emergency. Moreover, in fiscal 2019 we installed a safety confirmation
system in various forms, including the work mobile telephones of all employees, which enables rapid confirmation of
the safety of our employees in emergencies.

With regard to measures designed to counter the spread of infectious diseases, in March 2020 we launched an infec-
tious disease emergency task force, set up a special page dealing with infectious diseases on the Company intranet
and have been working to disseminate action guidelines and share strategies on how best to prevent the spread of
infectious diseases. The safety of our employees is our top priority, and in the event that an infected person is con-
firmed within the Group, we have been working to promptly assess the situation and share the information with the
relevant parties. As a result, up until the time the infectious diseases emergency task force was disbanded in Septem-
ber 2022, there had been no major impact on business.
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| Crisis Management Activities—BCP (Business Continuity Plan) Implementation

BCP is positioned as an essential tool to support business strategies. Therefore, SEKISUI CHEMICAL Group, whose
adoption of a Company system has made the range of the business in which it engages broad, has decided on a ba-
sic posture of having those in charge of each line of business (the heads of business units, the presidents of business
companies, etc.) determine the necessity of BCP individually, based on the particulars of the business in which they
are engaged, and is promoting the formulation of business continuity plans and implementation of business conti-
nuity management (BCM) based on ISO 22301, the standard for implementing BCM. In light of the recent increase
in the number of threats, as well as the growing need to determine how to continue operations in the event of a
medium- to long-term loss of key management resources, and to prepare for such an event, in fiscal 2021 the Group
revised the wording and formulated its initial response plan (ERP) that places the protection of human life as the
highest priority at all organizations as a Group-wide initiative. In addition, major business organizations throughout
the Group implemented efforts to put in place resource-based all-hazard BCPs to address every type of crisis event.
In fiscal 2022, we declared desktop training mandatory for all relevant organizations, verified the effectiveness of
and made revisions to the initial response plan (ERP) document, and completed the PDCA cycle of the BCM cycle.
In addition, with the presidents of each division company in attendance, we also carried out a task force joint drill
designed to improve the resilience of the division companies. In the years to come, we aim to establish autonomous
BCM operations in each activity organization. By making these efforts going forward, even in an emergency situation
that could threaten the continuance of operations, we will minimize losses to our organization and customers while
continuing to fulfill our social responsibilities as a company by responding quickly and restoring important functions
as soon as possible.

Emergency Situation Initial Response Procedures Manual (April 2023 revised edition)

SEKISUI  202asmi SEKISUI
Emergency response

ﬂ%%ﬁﬁmgﬁiulﬁﬁ procedures

REFEBRREIEO
[#]%h. 3O DS
TBH RN ORTERD!

in a state of Emergency

Appropriate Initial response
determines the crisis response’s
success or failure |

(1]
BH05%73! ®
Protect Yourself

(2]
IEiEEEY!

o
EEEAND!

Take Emergency Measures
Make Contact

* HFIRER. FRFICANT, #B -
wHOEH, BREREULTIESTL.

Carry this procedures with you at all the times.

Japanese edition English edition
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| Overseas Crisis Management Organizational Structure

Director in charge of
Global Crisis Management

Corporate/

Company . . .
Person in Secretary General of GCMO : The person appointed by Director in charge of GCM

Charge of GCM GCMO Members : The members appointed by Secretary General of GCMO

Southeast
Asia/Australia
Regional
Manager

China
Regional
Manager Taiwan
Regional
Manager

North America Europe
Regional Regional
Manager Manager

Korea
Regional
Manager

Business site Business site Business site Business site Business site Business site
Manager Manager Manager Manager Manager Manager
I I I I I I
Work site Work site Work site Work site Work site Work site
Manager (plant) Manager (plant) Manager (plant) Manager (plant) Manager (plant) Manager (plant)
[ [ [ [ [ [
Work site Work site Work site Work site Work site Work site
Manager Manager Manager Manager Manager Manager
(office) (office) (office) (office) (office) (office)

| Overseas Crisis Management Activities

Based on the Overseas Safety Management Regulations, SEKISUI CHEMICAL Group divides the world into six crisis
management regions. The Overseas Crisis Management Office (Risk Management Group, ESG Management Depart-
ment) plays a central role in sharing crisis management information with business travelers, expatriates, and local
employees, alerting them in a timely manner and instructing them on travel restrictions in addition to other activities
in emergency and non-emergency situations. As the number of overseas Group locations increases with each passing
year, we established Regional Headquarters in each of the four main regions and appointed the person responsible
for the Regional Headquarters as the Regional Head. In the event of a crisis event, the Regional Head and the Over-
seas Crisis Management Office will work together to collect information and take initial action. We have also estab-
lished a highly specialized support framework in coordination with our security assistance and medical assistance
partners. Additionally, the Group conducts training sessions for employees seconded overseas before they are dis-
patched abroad, provides pre-trip e-learning for employees sent on business trips, provides country-specific training
focusing in particular on infectious diseases, and educates employees on the basics of crisis management and specific
countermeasures.

Global Crisis Management Guidelines

© N
MKERIN—T Sekisui Chemical Group A0 -
WM EEER Global Crisis BUK M E o gt A
Dm0 Management Guidelines Eﬁ]ﬁz‘.ﬂlﬁ‘ﬂﬁﬁ °!'|J§-1|0;|)7|"-;|'E| 23
[Version 10] =
Japanese edition English edition Chinese edition Korean edition
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DX

SEKISUI CHEMICAL Group will push forward corporate activities grounded in digital
transformation in a bid to support the basis of LIFE and to continue to create peace of mind for
the future in order to realize a sustainable society.

Basic Concept

For the Group, its Digital Transformation (DX) mission is to accelerate and support growth business strategies and
structural reforms for the realization of its Long-term Vision.

Against the backdrop of major changes in the external environment, on the basis of the four areas to be addressed
with a sense of urgency—governance, labor shortages, dispersal of management data, and decline in earning power
due to market changes—we are working on DX as the means to win out against global competition.

As far as the Group’s DX is concerned, in addition to promoting the three transformations—the elevation of corpo-
rate governance and business model transformation but centered on business process transformation—from the vi-
sualization and standardization*, productivity improvement, and sophistication perspectives, we are concurrently ad-
vancing the enhancement of our foundation, including in IT systems and human resources, that will underpin these
transformations.

| DX Overview

Goals for all companies

Sustainable corporate value enhancement

* Innovation and creation with ESG management at the core * Doubling our business in the 2020s

Digital Transformation

Governance (internal control) innovation Business process reform Business model reform

Double productivity and Optimal decision-making Support for the creation of

R major inciden zeri P o . q
educe major incidents to zero pursue high added value for all companies a continuous business model

Visualization and standardization Productivity increase Sophistication

Standardize operations, introduce ERP, Automation / unmanned shifts, improve operational Increase the sophistication of operational control,
renew infrastructure and network efficiency through the use of digital technology, ICT and Al internal control and the supply chain

IT system (global integration platform)

+ Continuous global availability * Ability to follow technological innovations * Diversifying laws and regulations * Cybersecurity
* Multiple data source cooperation * Handling and profitability for diverse businesses

ital-minded human resources
+ Defensive human resources that support existing businesses  + Offensive human resources essential for reform

©0 06

Ensuring robustness  Introduction of a global Reforming work Strengthening infrastructure
of data management foundation processes and security
Prevention of Standardization of working  Reform of aspects such as sales, Reduction of
fraudulent actions operations and systems marketing, and purchasing business risks

* Visualization and standardization: standardize operations, introduce a global management foundation, renew in-
frastructure and network
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Under the current Medium-term Management Plan, we are promoting thorough standardization and data-based
productivity improvements as business process transformation and have taken preparatory steps toward the Group’s
long-term global growth with respect to the Group’s global management foundation and in the areas of purchasing
as well as sales and marketing. Regarding the infrastructure and security that support these reforms, we realized re-
mote work that safely enables diverse work styles.

In the next Medium-term Management Plan, we will shift to a phase of further digital development and the genera-
tion of results to accelerate growth strategies and structural reforms aimed at realizing our Long-term Vision. We will
strengthen governance through the effective use of a global management base, while at the same time generating
full-fledged results from the DX themes advanced to date. To underpin efforts aimed at achieving these goals, we
will develop human resources who can make full use of digital tools and data, and establish a global cyber security

response system.

(development plans)

purchasing operations

Major Current Medium-term
. Management . ) .
Implementation Indicat Management Plan Final Fiscal Fiscal 2022 Results
ndicators
Measures Year (FY2022) Targets
Execution status of , Completion of design and the
Global Design and development of , ,
development for start of subject business process
management , a backbone system for global _ _
, constructing global , development, business outline
foundation , deployment, and preparations for
, , standard operation of overseas bases for global
innovation deployment . .
and system models deployment being confirmed
In the process of deployin
Progress status of Enhancement of Governance o P , ploying
o _ L indirect purchasing system
Reform of initiatives aimed at (Internal Control) by visualization _ _
. oo _ , , to major domestic bases,
global indirect indirect materials of transaction status, improvement ,
_ , . L preparations for launch
purchasing purchasing of efficiency by consolidating

of centralized purchasing
organization

Enhancement and
improvement of
efficiency of sales
and marketing
duties

Progress status of
initiatives aimed at

sales and marketing

reforms (number
of participants and
workload shift)

Reduction of steps in inward
operations, expansion of steps
in sales activities and use of IT to
expand sales

Completed introduction of sales
support system to sales bases,
new data-based business
processes under development

Promotion of
remote work
(Japan)

Progress and usage
status of initiatives

for establishing new

normal work styles

Provision of remote-work
platforms that balance security and
convenience

Completed deployment of
secure remote work platform
(MobileNET: 6,000 users,
Integrated Authentication
Platform: 25,000 users),
established new work styles
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As a company that engages in a variety of different businesses while building business models that differ between
divisional companies, it is not easy to standardize and enhance the sophistication of business operations. In some
cases, this process may actually lead to reduced efficiency. To prevent this and promote standardization and sophisti-
cation with optimal solutions throughout the Company and Group, we have established a promotion system headed
by our CEO and senior managing executive officer.

To promote DX in unison throughout the Company and Group, we established the Corporate Headquarters Digital
Transformation Department, which serves the function of project leader in this system and is thus responsible for
transforming business processes and building IT infrastructure and information security.

Having established a Digital Transformation Department at each divisional company, SEKISUI CHEMICAL Group is
strengthening competitiveness in areas that leverage the strengths of each business.

Moreover, the DX Subcommittee, chaired by the executive officer of the Digital Transformation Department, has been
newly established under the Sustainability Committee. In addition to deliberating on fundamental policies related to
digital strategy and confirming the progress and effectiveness of digital transformation, the DX Subcommittee delib-
erates and decides on such important measures as standardization of Group-wide operating processes and renewal
of Group-wide core systems from a management perspective.

| DX Promotion System

Board of Directors

Sustainability Committee
|

DX Sub-committee

Chairperson: Futoshi Kamiwaki, Representative Director and Senior Managing Executive Officer, Responsible for
ESG Management Department, Digital Transformation Department, and New Business
Development Department, Head of Business Strategy Department

— Members: Executive officers, general managers of the Business Planning Section, general managers of Business Management, and
general managers of Digital Transformation at each divisional company, executive officers at headquarters, Head of
Sekisui Medical Business Planning Department, Head of Sekisui Medical Information System Department

Secretariat: Digital Transformation Department

Divisional Company/Sekisui Medical
I Digital Transformation Sections at each divisional company and Sekisui Medical

All offices, sections, and affiliated companies

Digital
transformation Process
supervising owner
executive meeting
meeting

Headquarters

Digital Transformation Department

All sections



ESG Management Activities and Results

| Products to Enhance Sustainability | [YERSEEe] ( Governance , B, Environment , Human Capital,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Major Initiatives

DX promotion addresses the putting in place of plans and themes in each of the following areas: global management
foundation, purchasing, supply chain management, and sales and marketing.

| Global Management Foundation

To support the business strategies of SEKISUI CHEMICAL Group, which is growing globally, we are working on the
renewal of core systems (global ERP*) that form our management foundation. Consequently, we are aiming to im-
prove the productivity of indirect business operations—by the visualization and analysis of the data necessary for de-
cision making to maximize global consolidated profit, business standardization, and efficiency improvements—while
improving Governance (Internal Control) and minimizing risk through business standardization and visualization on a
global basis.

In fiscal 2022, we carried out the design of the target business processes and embarked on their development. We
also proceeded to confirm the outline of the operations of overseas bases in preparation for global expansion. Going
forward, we will advance preparations for testing and production operations while making adjustments toward roll-
out.

* ERP (Enterprises Resource Planning): A system that merges and centrally controls core operations, such as corporate
accounting, human resources as well as manufacturing and sales operations.

| Purchasing

As a part of global purchasing reform, we are aiming to use the system for the standardization of purchasing opera-
tions and the visualization of transaction data.

The visualization of global transactions will enable the deterrence and early detection of fraudulent activity. We will
also improve purchasing power and reduce procurement costs by realizing overall optimal purchasing and minimize
low value-added operations by introducing the system, while establishing mechanisms and infrastructure that are ca-
pable of continuously reducing costs.

In 2022, we completed verification of an indirect purchasing system in a model factory and are progressively install-
ing the system at major sites in Japan. We are also advancing preparations for a centralized purchasing organization
to strengthen our bargaining power and management/control through consolidation.

| sales and Marketing

We aim to thoroughly improve efficiency and productivity through the standardization and automation of business
operations relating to sales and marketing.

In the business operations relating to sales and marketing, there had been incidences of problems arising, such as
the different systems used by each divisional company and many individualized parts. To solve these problems, we
will work on the standardization of efficient and highly productive business models and the real-time visualization of
work processes.

Having completed the introduction of a sales support system at our sales offices in fiscal 2022, we are working on an
initiative to strengthen our sales processes by utilizing the visualization of customer transaction status and data analysis.
We are also promoting further information security measures for sales data that are essential to DX initiatives.

Materiality | DX [[ol9)



Vision, ESG Management ESG Management Activities and Results :
Appendices /

| Introduction | Top Message | | Products to Enhance Sustainability | [YERSEEe] ( Governance , B, Environment , Human Capital,
| Long-term Vision and ESG Management | Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Reference Data

| Remote Work

SEKISUI CHEMICAL Group is promoting remote work in a bid to realize various working styles. In this manner, em-
ployees are able to carry out their duties using the Company’s in-house operating system from locations other than
the office including the home and outside.

In fiscal 2022, we worked to entrench MobileNET, IT infrastructure that safely enables access to in-house operating
systems from anywhere in the world. At the same time, we rolled out integrated authentication infrastructure for the
safe and secure use of cloud services, which are attracting rapid widespread use.

These initiatives have made it possible to maintain both work productivity and information security while working
from home despite the ongoing COVID-19 pandemic, and has greatly contributed to the continuity of business and
efforts to strengthen IT governance.

Materiality | DX o]l
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Environment

SEKISUI CHEMICAL Group is working to address environmental issues with a long-term outlook
in a bid to realize an earth with maintained biodiversity.

Basic Concept

The planet’s air, water, land, and other elements interact with each other to form a healthy foundation for the sur-
vival of living things and a rich biodiversity. Moreover, human lifestyle and economic activities develop sustainably
through the use of the Earth’s valuable natural capital and the social capital generated in the course of wide-ranging
activities. SEKISUI CHEMICAL Group is working to help create this kind of planet and society and has positioned the
environment as a materiality (key focus area) of its ESG management.

We have also identified long-term targets and initiatives in our Long-term Environmental Management Vision,
SEKISUI Environment Sustainability Vision 2050. Recognizing climate change, resource recycling, and water-related
risks as important issues, we are promoting efforts to reduce GHG emissions and promote the recycling of resources.
Not to mention the need to prevent further deterioration of natural capital, including steps to reduce the impact on
ecosystems, we are endeavoring to provide returns to natural and social capital through such measures as sales ex-
pansion of products to enhance sustainability and are engaging in business activities on a daily basis with the aim of
realizing an earth with maintained biodiversity.

As far as our approach toward climate change is concerned, which we recognize as our most important challenge,
we reanalyzed the risks and opportunities related to this issue. In response to efforts aimed at accelerating targets as
a result of initiatives taken to date, we also revised our strategy based on the roadmap laid to maintain the increase
in temperature to less than 1.5°C in fiscal 2022, the final year of our current Medium-term Management Plan. In ad-
dition, we acknowledge the critical need to reduce greenhouse gas emissions not only in our corporate activities, but
also across the supply chain as a whole in order to contribute to the realization of a truly decarbonized society. With
this in mind, we have adopted a strategy that prioritizes resource recycling and are strengthening efforts in collabo-
ration with the supply chain.

Under the Medium-term Management Plan starting from fiscal 2023, we will focus on accelerating the shift to re-
newable energy for purchased power and reducing fuel-derived GHG emissions in a bid to address the risks associ-
ated with climate change. As far as resource recycling is concerned, we will focus on the resource conversion of raw
material resins, increasing the material recycling rate for waste plastics. From a water-related risks perspective, we
will place particular emphasis on reducing Water intake volume and COD emission volumes while minimizing the
impact of our business. Furthermore, we will renew our understanding toward the interrelated nature of such en-
vironmental issues as climate change, resource recycling, water-related risks, and biodiversity, and bolster efforts to
consider solutions that do not involve trade-offs throughout the product lifecycle as we carry out these endeavors.

Note: Natural capital: A term that refers to physical resources from nature, such as soil, air, water, minerals, flora and
fauna, as well as biological capital, human capital, and social capital.

Social capital: A term that refers to the social infrastructure and facilities that form the basis of production
activities and living environments, such as roadwork, housing, ports, airports, railroads, water
supply and sewerage systems, public parks, educational facilities, social welfare facilities, elec-
tricity, gas, and hospitals.
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The long-term goal of SEKISUI CHEMICAL Group's environmental activities is to realize an earth with maintained
biodiversity as stated in its Long-term Environmental Management Vision, SEKISUI Environment Sustainability Vision
2050. To this end, we believe it is important to simultaneously achieve the long-term goals for environmental issues
such as climate change, resource recycling, and water-related risks. In the current Environmental Medium-term Plan,
Sekisui Environment Sustainability Plan: Accelerate Il (fiscal 2020-2022), we have implemented initiatives to solve en-
vironmental issues while recognizing the correlation between each issue. Looking ahead, we will further improve the
quality of our efforts to avoid trade-offs with other environmental issues as we work to resolve them. Progress on
each environmental issue is managed by setting milestones that are backcast from long-term targets and are based
on individual management targets. Regarding overall progress for environmental issues, we will continue to use the
integrated Sekisui Environment Sustainability Index to monitor the progress of the Group's overall environmental
management.

Approach to Environmental Issues and Our Long-term Vision:
Long-term Environmental Management Vision, SEKISUI Environment
Sustainability Vision 2050

Through its corporate activities, products, and businesses, SEKISUI CHEMICAL Group contributes to solving various
natural and social environmental issues in order to realize an earth with maintained biodiversity. We remain conscious
that the business activities we carry out incorporate the earth’s natural capital as well as meaningful social capital
from society. We are therefore committed to accelerating efforts aimed at returning such capital back to the environ-
ment and society while collaborating with stakeholders.

Working toward the realization of an earth with maintained biodiversity entails the same stance required to achieve
the SDGs set for 2030. This is because this earth cannot be realized without a society in which many of the issues in
natural and social environments have been solved.

The following three activities are emphasized as activities that contribute to solving issues.

(1) Expand and create markets for products to enhance sustainability*'
(2) Reduce environmental impact

(3) Conserve the natural and social environments*?

*1 For details, see products to enhance sustainability on p. 24.
*2 For details, see Social and SDGs Contribution Activities on p. 273.
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e Natural & Social Cap, ital

Keeping the
natural & social capital
balanced through:

Earth with W““‘ Partnership with
. B e :

maintained biodiversity Conserve the environment stakeholders

*Stakeholders: "Customers™, "Shareholders”, "Employees”, "Business partners”, "Local Communities and the Environment”
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In order to revitalize these activities and solve issues more quickly, we believe it is necessary not only for each em-
ployee to be aware of various environmental issues and become an organization with a strong ability to help solve
problems, but also to work in partnership with all stakeholders to promote these activities.

Backcasting from the Group’s vision for 2050, we have set milestones for medium-term units and formulated an
environmental roadmap. In fiscal 2022, we updated our environmental roadmap from the following perspectives,
undertaking a review of the status of social demands and environmental issues, as well as corporate risks and oppor-

tunities.

-The state to be achieved over the medium term by addressing environmental issues
-Important environmental issues that should be addressed and medium-term milestones

Environmental Roadmap

Current status (2022)
Accelerate ||

Company-
wide

~ 2025

EXTEND >

[Earth] Earth is beginning to improve to a healthy siate
(recovery of Nature's impact by our company (positive))
[Company] Conducting activities to lower impact of the

i issuesin ion with our
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‘Sustainably soive mdriss\.las mm@ products and improved

Contributing to Global
and Social Issues and
Enhancing
Sustainability

of Producis fo
Enhance
Sustainatility

Efforts to reduce GHG

by pl
+ Accelerats sustainable retums through Premium products
+ Strenathen awsreness of impact of 4 environmental issues in
business development
e that confribute 1o
decarbonizafion & resource recycling

Establishing a structure to address each

~ 2030
TRANSFORM

[Earth] Improving to a betier planst (10% recovery of
Nature influence by all Companies)

[Companies] Transform business portfolio and
significantly reduce impact on the four environmental
issues

Transformation of business models has become

mainstream, and all newly created products and services

are highly contributing io solving social issues.

= Are able o respond to the four environmental issues by
ways that exceed social demands

Achieve milestones for each environmental issue

~ 2050
GO

[Earth] Achieve goals for emvironmental isswes in a way that
coexists with nature (maintaining a refum rate of 100% or
more on natural & social capital while making Nature's
impact posifive)

[Companies] Create a virluous cycle of balancing natural &
sodial capital refated to corporate activities

All products and services contribute to
solving social issues and contributing to
retums to natural and social capital

[climate change]
Realization of

- & Z carbon neutrality
emissions and resolus water | EMVIronMental ssue ; Achieve milestonss for each environmental ssue gy ) g cycle has a positive impact (Zero GHG
risks and resource recycling | * Transition to a structure necessary to achisve (climate change, resource recycling, water risk) 3 : B

= G " = 2 =t N on natural and social capital. EMIEEIENS
issues toward goals of each environmental issue (climate change, |  while reducing impact on the four environmental corporate
decarbonizalion accelerated | resource recycling, water risk) and start efforts issues Bctivities)

: IMeasure the impact of bicdiversity on corporate activities | |
Implementation of and Sh,,,gmeni; direct :D,.smgﬁm e Implement inifiatives to accelerate nature positivity E:IQ'MI o
initiatives lo conserve | ot g in procuring raw materizle | » Implement biodiversity conservation efforts and Eimmllﬁem‘
;“'m location of each | . Expanding contributions by products expand areas consideting the regional ey

0 the location of eac! + Expanding quality improvement areas for green spaces Ccharacleristics
site (Japan) within business sites [water]
Conserve biodiversity which is needed Rﬂﬁlﬂﬂgd”:?h
. [Procurement] Strengthening siructure for sustainable by society throughout the value chain society
Review and grasp of | procurement P E S ¥ ty g e

1) ]
Supply chain the current situation on | + Due diligence for sustainable procurement has of a sustainable procurement system
Management supply chain risks spread to all suppliers (100% if . = from all supplisrs
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foall suppliess: apaiaximately 80%

Increzse employees who are
capable of resohving issues, and
pariicipate in activities that
conribute to SDGs, and

establishing awareness and
prachice of resohving challenges

for zero deforestation

Siart challenges to solve social issues

[Cantributicn Akility] Employees that have sufficient ability to
contribute tn solving social issues (knowledge and achons) will
start challenging sohving social issues

[Ackvifies] Accelerate challenges in SDGs contribution achiviies

Challenges o solve social issues become the norm

[Cordribution Ability] Employees with sufficient abifty to contribute
fo solving social issues (knovledge & scions) become mainstream,
confinue to take on challenges to solve social issues; contibufing

1] corporate growth
[Activity] Expand contribution goals through SDGs contribufion
achivides
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| Setting Long-term Goals for Eeach Environmental Issue

In order to realize an earth with maintained biodiversity targeted under our Long-term Environmental Management
Vision, we have identified the following environmental issues of particular importance and the goals we aim to
achieve by 2050

-Climate change: Realize zero greenhouse gas emissions that arise from business activities (achieve carbon neutrality)
-Resource recycling: Realize a circular economy
-Water-related risks: Realize societies with abundant access to clean water

By achieving all of these long-term goals for environmental issues, we aim to achieve

-Biodiversity: An Earth with Maintained Biodiversity (= Realize Nature Positive)

Long-term Goals by Environmental Issue

2050
Earth where biodiversity is maintained

Climate Change Resource Circulation Water Risk

2050 2050 2050

Realization of Realization of Realization of
Zero Circular Economy society with

GHG Emissio | abundance of
: clean water
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For each environmental issue, we have drawn a roadmap backcasted from the 2050 goal and set individual medi-
um-term milestones.

Environmental issues are interrelated, and selecting and promoting solutions that do not involve trade-offs for any of
them will enable the simultaneous realization of long-term goals. To that end, we will focus on increasing the quality
of initiatives to solve environmental issues in the next Medium-term Management Plan.

Correlation between Environmental Issues

elncreased CO, emissions from *Impact on water resources elncreased CO, emissions

buiming fassi fiet and & lof 3 LS —_ .mhwm due to fluctuations in due to increased use of
likis - » Increase and intensification of .d___‘ waterfall pattemns water resources
: windand flooddamagesuch -

*Higher resource demand St bnn Nekaeng singreased demand sincreased CO, emissions
duetoanincrease in S for water due to rising due to increased
natural disasters # Damage and changes to living . o temperatures wastewater

nisms due to dimate :
*Increased CO, emissions from dangeardnetia deases temperaturerisecuueto sSalination of sinciense n puification
PepTm et diminishing of greenspaces |, darground waterin energy due to
E ®Deterioration of powers to in urban areas coastal areas dueto deterioration of water
prevents natural disasters wLoss of carbon sinks dueto higher sea levels quality
sand . i
m 3 runoffs, = development and logging of : 4
river banks, etc.) - forest areas elmpact on natural rivers
! *Decrease of natural water  due to changes in waterfall
*Decreased supply of natural due to decline in water patterns and changes in
resources (ft_bod, lumber, etc.) source recharge function  water demand
from ecological systems of forests

® Marine and nature pollution

& . *Increased natural risks due to
caused by marine plastics ’

‘- deterioration of water

circulation function
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: hon of non-renewable W water Risks
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increased resource use o resource utilization and production and industrial . T of Sorags
eincreasein waste generationduelo ... e processing production due to water
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Trends in Environmental Issue Initiatives Enhancement Points

Improving the quality of solving environmental issues: Solving

el .REdUCt'on e Resgonse e |nc_i|wdual with awareness of the correlation between environmental
Chieie=ncne  Environmental Impact environmental issues
problems
- Until recently Current medium-term Next Environmental Medium-term Plan
Measures taken in the midterm  Focusing on the long term Recognize interrelationships between environmental issues from a long-term perspective
to achieve milestones back (environmental vision}, (environmental vision), solve environmental issues with solutions that consider all issues,

casted from the long term decoupling environmental and direct the impact on natural capital (biodiversity) in a positive direction.
(environmental vision) impact and corporate growth, .
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® Medium-term Milestones and Action Plan:
Environmental Medium-term Plan, Sekisui Environment Sustainability
Plan: Accelerate Il (fiscal 2020-2022)

We implemented our three-year Environmental Medium-term Plan, SEKISUI Environment Sustainability Plan: Accel-
erate Il, from fiscal 2020. As discussed above, using backcasting to achieve the goals we have set for 2050 in our
Long-term Environmental Management Vision, SEKISUI Environment Sustainability Vision 2050, we are aiming for
milestones established for the Medium-term Plan and implemented initiatives for each important working item.

SEKISUI CHEMICAL Group has identified climate change, water-related risks, and resource recycling as important
environmental issues that the Group should address. To accelerate the solution of these issues in an effort to reach
our long-term goals, we are setting categories that form the core of ongoing important initiatives from the previous
medium-term plan and focusing in particular on three categories: creating and expanding the market for products to
enhance sustainability; reducing environmental impact; and environmental conservation.

We have identified the following initiatives to be further specialized in the next Medium-term Management Plan:
-Supply chain management

-Improve employees’ ability to contribute to solving social issues
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We have set the following targets and have launched initiatives for the key items listed as follows within our
Environmental Medium-term Plan, SEKISUI Environment Sustainability Plan: Accelerate Il.

Improving the Rate of Return of Natural and Social Capital
Monitoring progress with the integrated index, Sekisui Environment Sustainability Index: Maintaining a rate of return
to natural capital of 100% or more

Improve the Sustainability of the Earth and Society with Our Products
Sales of products to enhance sustainability: 800 billion yen

Initiatives Aimed at Addressing Climate Change

[Decarbonization]

Renewable energy ratio of purchased electricity: 20%

Reductions in greenhouse gas emissions: 9% or more (compared with fiscal 2013)

Initiatives Aimed at Addressing Resource Depletion

[Promoting resource recycling]

Recycling rate for waste materials: Grasp current conditions and set a baseline (achieve double or more of the base-
line by fiscal 2025)

Initiatives Aimed at Addressing Water-Related Risks

[Preservation of water resources]

Water intake volume at production sites which use large quantities of water: 10% reduction (compared with fiscal
2016)

Total COD volume of river discharge water at production sites with large COD emission volumes: 10% reduction
(compared with fiscal 2016)

[Minimizing water-related risks]

Understanding water-related risks specific to watersheds and implementing related initiatives

Improving the Ability of Employees to Contribute to Solving Issues
Promoting SDGs contribution activities
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In the medium-term plan, “Sekisui Environment Sustainability Plan: EXTEND,” starting from fiscal 2023, we will pur-
sue the following goals.

Improving the Rate of Return of Natural and Social Capital
Monitoring progress with the integrated index, Sekisui Environment Sustainability Index: Maintaining a rate of return
to natural capital of 100% or more

Improve the Sustainability of the Earth and Society with Our Products
Sales of products to enhance sustainability in excess of 1 trillion yen

Initiatives Aimed at Addressing Climate Change

[Decarbonization]

Renewable energy ratio of purchased electricity: 70%

Reductions in greenhouse gas emissions: 33% or more (compared with fiscal 2019)

Initiatives Aimed at Addressing Resource Depletion
[Promoting resource recycling]
Recycling rate for waste plastic materials: 65%

Initiatives Aimed at Addressing Water-Related Risks

[Preservation of water resources]

Water intake volume at production sites which use large quantities of water: 10% reduction (compared with fiscal
2016)

Total COD volume of river discharge water at production sites with large COD emission volumes: 10% reduction (over
the three-year period of the Medium-term Plan) (compared with fiscal 2016)

[Minimizing water-related risks]

Implementing measures aimed at minimizing the impact of water-related risks at sites where the impact on business
is significant

Improving the Ability of Employees to Contribute to Problem Solving

Promoting Training
Promoting SDGs contribution activities
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| Summary of Crucial Action Items in the Current Environmental Medium-term Plan

Products to enhance sustainability

Since its launch in 2006, the predecessor of the products to enhance sustainability, the Environment-Contributing
Products program, has on the basis of internal standards registered products that have a high degree of contribu-
tion to solving environmental issues. We had committed to society to increase the ratio of such products in all of the
Company’s products and had been promoting the creation of products that solve social issues and the expansion of
those product markets. Since the system's inception, we have continued to accelerate our efforts to solve environ-
mental issues through our products, aiming to balance ecology and economy.

In fiscal 2017, we expanded the scope of Environment-Contributing Products to encompass not only the natural
environment but also human capital and social capital. SEKISUI CHEMICAL Group aims to improve the lives of the
people and the earth’s environment. In terms of improving people’s lives, we believe it is essential to solve the issues
noted in the Sustainable Development Goals (SDGs) adopted by the UN in 2015, including promoting welfare and
health, improving the global environment, and securing robust infrastructure by mitigating and adapting to climate
change. We reaffirm our commitment toward addressing and resolving issues in these areas. First, we are promoting
our efforts by maintaining a focus on solving these issues.

From fiscal 2020, we have renamed our product system to products to enhance sustainability and launched two new
operations to grow as a company by continuously solving social issues (including environmental issues) and to im-
prove our Companywide sustainable management and profit generation capabilities.

-Sustainability assessment: To improve the sustainability of both the Company and its products, we have implement-
ed verifications and assessments in regard to governance (internal control), the supply chain, customer satisfaction,
and social responsibilities and risks, including environmental considerations within development processes.

We identify areas that need to be improved or strengthened and apply this to effectively manage each item. In par-
ticular, environmental issues include reducing greenhouse gas emissions from raw material suppliers, sourcing from
sustainable forests, and ensuring that environmental issues are considered from raw materials to disposal.

-Premium framework: We have set a strategic framework that strategically position products for growth that contrib-
ute further to solving social issues, including environmental issues, and drive profits.
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Climate change issues

In terms of issues related to climate change, we have established a long-term goal of zero greenhouse gas emissions
by 2050, and to achieve that goal we reached the milestone in the roadmap for reducing greenhouse gas emissions
toward the 2°C target ahead of schedule halfway into the Medium-term Management Plan (fiscal 2021). As a result,
we have revised the roadmap to a 1.5°C target aimed at accelerating these initiatives.

We have left as is the milestone in which all purchased power in Scope 2 comes from renewable energy by 2030 but
we will also focus on reducing greenhouse gas emissions with an eye to fuel conversion, targeting a 50% reduction
compared to fiscal 2019.

Under the current Medium-term Management Plan, we set and promoted conversion support measures from fiscal
2020 for our energy procurement innovation phase to actively promote the conversion of electricity used at produc-
tion plants to renewable energy. We are targeting a 20% conversion of energy procured to renewable energy and
are starting to implement conversion support measures. With regard to fuel sources under Scope 1, we are continu-
ously promoting efficiency improvements by renewing aging equipment, converting power source to electricity, and
continuous energy saving activities at production sites.
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Water-related risk issues

In fiscal 2020, we set the goal to realize societies with abundant access to clean water as our 2050 goal, backcasted
milestones in priority areas, and formulated a roadmap for water-related risks reduction. Based on this for issues re-
lated to water-related risks, we are focused not only on continuing to reduce the amount of water used on a Group-
wide basis and promoting the recycling of water, but also on working to improve quality of water, based on COD in-
dicators discharged into watersheds. In addition, SEKISUI CHEMICAL Group aims to better understand water-related
risks specific to a given area and is committed to formulating and implementing measures for high-risk businesses to
reduce water-related risks in each of their respective operating regions.

Through these efforts, we will work to improve aquatic environments in watersheds centered on production sites and
reduce water-related risks in the supply chain, thereby lowering water-related risks to companies and society.

Resource recycling issues

As far as the recycling of resources is concerned, while focused on reducing the amount of waste generated even
as we aim to double our businesses by 2030, we will also promote initiatives emphasizing recycling with the aim of
realizing a circular economy and a recycling-based society in 2050. Recognizing that resource recycling efforts in the
supply chain are essential to achieving a decarbonized society, in fiscal 2021 we formulated a resource recycling poli-
cy, strategy, and roadmap to achieve a circular economy in 2050.

Positioning innovation as central to creating products that contribute to sustainability for resource recycling, we have
begun to strengthen our efforts to convert raw materials for existing products and recycle waste generated in the
production process into valuable materials.

As technologies that accelerate resource recycling that extends beyond the Company to society at large, we are cur-
rently conducting pilot projects relating to Bio-Refinery (BR) technologies that can use microorganisms to produce
ethanol from waste and are proceeding toward their business implementation.

We believe that the solution of environmental issues will be accelerated if the entire supply chain works as one. More
than ever, we will develop measures and carry out activities with an emphasis on supply chain management through-
out the product life cycle.
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® Next Environmental Medium- term Plan "Environment Sustainability Plan EXTEND" Target (Fiscal 2023-2025)
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| Fiscal 2022 Results for Crucial Items

Creating and expanding the market for products to enhance sustainability

In fiscal 2022, we newly registered 18 products and services. Examples of products that help solve new resource re-

cycling issues include:

-Exterior wall renovation coating that extends the life of homes

-Low-temperature degradable plastic that allows less use of rare earth minerals that leads to the promotion of EVs
that contribute to solving climate change issues

-Anticorrosion tape that renews infrastructure through a dry process and longer lifespans

Solving climate change issues

-Products that reduce greenhouse gas emissions in the process from raw materials:
Sales of “industrial piping” and products that support functional improvements necessary for the evolution of 5G
have also increased in response to the growing demand for low-carbon and decarbonization. These, too, contribute
to the overall increase in sales of products to enhance sustainability.

<Quantification of the Contribution Effect on Solving Issues through Products>

In fiscal 2022, we identified environmental values from products equivalent to 50% of products to enhance sustain-
ability.

Regarding returns and value of social capital, we are also looking into engaging in economic value conversion that
utilizes an impact accounting method.

The Group will leverage the visualized environmental and social values (degree of contribution on solving issues) of
products and lines of business, releasing information and enlightening society, and will also step up its activities that
allow it to receive feedback about its business.
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Reducing Environmental Impact

GHG emissions:

Accelerated reductions through the effects of converting purchased power to renewable energy sources.
Energy savings:

Reduction in energy consumption per unit of production owed to the recovery in production volume.

Amount of waste generated:

Japan:

Continued reduction in the amount of waste by allowing the re-use of scrap generated as part of the production
process for high-performance resin products as well as a reduction in per unit of production owing to the recovery in
production volume.

Overseas:

Continued reduction in the amount of waste at UIEP Company business sites

Going forward, we will not only reduce the amount of waste generated in the production process, but also work to

advance the recycling of waste and products, while simultaneously promoting the use of recycled resources in order
to achieve a truly circular economy.

Environmental Conservation

SDGs Contribution Activities*

With regard to social contribution activities, such as environmental conservation and nurturing of the next gener-
ation, which have been carried out mainly by business sites or employees, recommendations advocate a change in
consciousness toward awareness of SDGs during the undertaking of activities while continuing conventional endeav-
ors.

The objectives of conventional activities becomes clear by considering which social issues to focus on and why to
work on solving those social issues, centered on the SDGs, and expect that activities will be reviewed and effects will
further improve.

* For details, see Social and SDGs Contribution Activities on p. 273.
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©® Integrated Index Sekisui Environment Sustainability Index

Rates of return to natural and social capital
Integrated Index Sekisui Environment Sustainability Index

The Sekisui Environment Sustainability Index reflects the impact on the environment of the activities of SEKISUI
CHEMICAL Group companies (the use of natural and social capital) and their degree of contribution to the environ-
ment (returns to natural and social capital) as a single indicator.

We have gradually expanded our scope of coverage and awareness of the impact and returns not only on natural
capital but also social capital.

The major items for implementation in the Environmental Medium-term Plan - reducing various impacts on the en-
vironment, expanding products and services that contribute to the natural and social environments, conserving the
environment, and so forth - were integrated into this indicator; the Group has been running preliminary calculations
(established in fiscal 2013) since fiscal 2014. From fiscal 2017, this index is being used to monitor the overall prog-
ress of Group companies’ environmental management.

As far as the Environmental Medium-term Plan from 2020 is concerned, the Group is evaluating its impact on and
contribution to not only the natural environment but also the social environment while declaring its intention to con-
tribute to the return of natural and social capital for its Sekisui Environment Sustainability Index.

In 2050, even as we expand our business, we will promote ESG management while maintaining a return of 100% or
higher for both natural capital as well as social capital.
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| Calculation Results

The results of calculating the Sekisui Environment Sustainability Index, utilizing results from fiscal 2022, are as fol-
lows. Setting the use of natural and social capital (the impact on natural and social environment) at 100, the return
of natural and social capital (contributions to natural and social environment) was 127.3% (a 9.6 percentage point
increase over the 117.7% achieved in fiscal 2021).

Trends in the return rate are analyzed as follows.

(1) Regarding the use (impact) of natural and social capital
A reduction in the amount of impact is considered to have been made through progress in the conversion of pur-
chased electricity to renewable energy.

(2) Regarding the return (contributions) of natural and social capital
The returns (contributions) due to products to enhance sustainability are steadily increasing. From an environmen-
tal conservation activity perspective, while the implementation and content of activities had been limited due to
various policies, including efforts to address the further spread of COVID-19 at business sites, the Group’ contri-
butions are increasing as conditions gradually become conducive to activities.

Going forward, we will maintain the rate of return to natural and social capital at 100% or higher while growing the
company and expanding our businesses. By 2050, we aim to realize the sustainable use of the earth’s natural capital
and the social capital generated by human society.

In this index, promoting solving issues by means of products will contribute to improving the sustainability of the

earth and society. We also believe that bringing about improvements in the returns on natural and social capital will
link to improvements in the sustainability of SEKISUI CHEMICAL Group and its products.
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Results of Fiscal 2022 Calculation

Caki

i Envir S inability Index (2022)

Use of natural and social capital Raw_r:aas‘;"als P';';'fg: " - 100%

Conservation of
the natural environment

0.1%
|
. . Contribution from products
Returns to natural and social capital 121.1% g 127.3%
T
Impact reduction
6.0%

Calculation Method

(1) Quantitatively calculate the amount of environmental impact and the benefits of environmental activities for each category

Environmental impact and * Raw material usage * GHG emissions  Volume of waste generated
anvironmental = Water intake volume » Emissions of chemical substances o Area of land used
activities (i) # Environmenttal contribution of each product * Employee participation rate in activities to consenve the natural environment

(2) Calculate the impact (-factor) and contribution (+ factor) for each category using a database of experts who have accumulated
coefficients for calculating the impact on the environment.

Raw data by category Al x Coefficient ki = Environmental im pact (Ti)
(3) Add up the amount of impact and contribution for each category (= integration)
I (Raw data for each category) Ai x Coefficdient ki = I (Environmental im pact Ti)

Note: Units are the amount of damage calculated (= amount necessary to restore the environment to the original conditions
[living crganisms, plants, and global warming] if our activities damaged the environment)

After compiling the raw data in (1) above, the damage calculation-based impact assessment method LIME2, devel-
oped for use in Japan by Professor Norihiro Itsubo of WASEDA University, was employed for the calculations in stages
(2) and (3).

The LCA database IDEA has been updated from ver. 2.3 to ver. 3.1 in the calculation system MILCA, which uses LIME
2 to calculate the rate of return. We will use the upgraded MiLCA 3.1 from the next medium-term plan.

In MIiLCA 3.1, the ascertained data shows that the environmental impact per unit amount is larger, especially in
terms of the impact of chemical substances on ecosystems.

Under the Medium-term Management Plan starting from fiscal 2023, we will place even more importance on the im-
pact on biodiversity, and promote activities aimed at shifting from negative to positive aspects. We have determined
that our approach is consistent with the direction MiLCA 3.1 upgrades We will reconfirm the status of current condi-
tions by utilizing the updated calculation system and continue to confirm the progress of activities aimed at address-
ing environmental issues based on the rate of return from fiscal 2023.

Note: Based on this approach, recalculation yields a rate of return on natural and social capital of 127.3% (using

MILCA ver. 2.1) for fiscal 2022 and a rate of return on natural and social capital of 97.6% (using MIiLCA ver. 3.1)
for fiscal 2022.
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Indicator

Calculation Method

Sekisui
Environment
Sustainability
Index

Sekisui Environment Sustainability Index = Group-wide amount of natural and social capital
returned / Group-wide amount of natural and social capital used

Calculating the amount of natural and social capital used and the amount of natural and social
capital returned
Employing LIME 2 (a damage calculation-based impact assessment method developed for use in
Japan by Professor Norihiro ltsubo of WASEDA University) and covering all the four criteria for
conservation defined by LIME 2, the impacts on each of human health (including the effects of
global warming), societal assets (including the effects of global warming), the effects on plants
(reducing interference on growth), and the effects on life (restricting the extinction of living species)
were evaluated and then made into a single indicator.
The amount of return to natural and social capital is calculated assuming that the risk of damage
to natural capital has been reduced by various environmental contribution efforts of the entire
group compared to the case without such efforts.
-Items included in the amount of natural and social capital used
Direct use: Use of land, greenhouse gases, amounts of emissions into the air of PRTR substances
and air pollutants, the COD discharged into bodies of water
Indirect use: Purchased raw materials*', energy use, water intake volume, amount of waste material
emitted, amount of GHGs emitted indirectly in supply chains (Scope 3)
-Items included in returns to natural and social capital
Amount of contributions to reducing use of natural capital through products to enhance
sustainability, the amount of contribution from environmental conservation activities,
environment-related donations, mega-solar (solar farms that produce over 1,000 kilowatts (1
megawatt) of energy each year) power generation output
*1 Until fiscal 2017, the Group gained an understanding of environmental impact, including the
volume of greenhouse gasses emitted, by making calculations using MiLCA, the database
provided by the Japan Environmental Management Association For Industry. However, from
fiscal 2018, the Group is reflecting the actual GHG emissions of its raw material suppliers with
regard to four principal resins (PP, PE, PVC and PVA).
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Indicator

Calculation Method

Sekisui
Environmental
Sustainability
Index

Scope of Calculation / Listing by category of calculation: Estimated calculations were conducted
using the following assumed conditions:

-Raw materials: Purchased raw materials covered; estimates incorporated into calculations
Concerning housing, the calculation includes the constituent raw materials for one
structure multiplied by the number of structures manufactured

-Manufacturing / Emissions of harmful chemical substances: {Japan) emissions of 1 t per year or

more of substances covered under
PRTR are included in the calculation.
{Overseas, Not included
-Manufacturing / Land maintenance: Domestic plants and research facilities were incorporated
into the calculation using the area of the premises, generally
considered in terms of the land used for buildings*2. The
areas of the premises of overseas plants were estimated. The
effects of land use are included in the calculation based on
the 30-year period after the purchase of the land

*2 Concerning land use, starting with fiscal 2017, improvements to land quality in the JBIB Land

Use Score Card® system promoted in Japan were deemed as reductions of the impact of land
use, weighted accordingly, and included in the calculation.

-Others: Capital goods in supply chains, other fuel- and energy-related activities, transport and
shipping, waste, business trips, commuting by employees, leased assets (downstream),
processing/use/disposal of sold products
Business trips and commuting by employees: Covers consolidated numbers of employees
and includes some estimation
Use of sold products: Covers housing sold during the fiscal year, and included in the
calculation with assumed energy use for 60 years into the future. Until fiscal 2017, the
Group calculated the amount of greenhouse gas reduction achieved through solar power
generation as the amount of reduced environmental impact. From fiscal 2018, however,
we are also calculating the effect of reduction in energy used in residences built to net
zero energy house (ZEH) specifications.

Processing of sold products: Energy use by customers while processing our products
anticipated to consume large amounts of energy was estimated and included in the
calculation

Disposal of sold products: Major raw materials for each fiscal year were covered and
included in the calculation based on the assumption that they would be made into
products and disposed of during that fiscal year
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Indicator

Calculation Method

Sekisui
Environmental
Sustainability
Index

-Product contributions: (1) The differences in contribution to the environment between the relevant
products and previous technologies were evaluated qualitatively for each
criterion, based on the contribution to the natural and social environments
for each life-cycle (the five stages of procurement of raw materials,
manufacturing, distribution, use/maintenance, disposal/recycling) in terms
of CO, reductions and energy savings, reductions in waste materials,
resource savings, water-savings and the water cycle, preventing pollution,
direct preservation of biodiversity, QOL improvements, and other factors.
For factors for which a significant difference was estimated, data per
product unit was investigated.

(2) Based on the results*® of these investigations, a coefficient for
calculating the impact on the environment for each series of data was
multiplied by the data, yielding a calculation of the degree of contribution
to the environment of each product unit.

(3) The sales amount for products in each fiscal year were multiplied
by the results found in (2) to calculate the degree of contribution to
the environment for each product, and the results were included in the
calculation. Trial calculation was performed on the effects of products
equivalent to around 52% of products to enhance sustainability.

*3 Based on individual standards of the divisional companies

-Direct contribution / Contribution from activities reducing environmental impacts:

The effects on the environment relating to production for each fiscal year were
compared to [the effects on the environment relating to manufacturing in fiscal
2016 x (revenue in that fiscal year / revenue in fiscal 2016)], and the difference was
included in the calculation. There was a proportional relationship between revenue
and the effects on the environment relating to manufacturing, based on the idea
that the difference was the result of efforts undertaken in the Group’s activities.

-Direct contribution / Conservation of the natural environment:

The Group keeps track of the number of participants and the amount of time
spent on each activity. In the case of planting cedar trees, a fixed coefficient
of CO, (1.1 t-CO, / person-hour) was multiplied by the number of people and
the amount of time spent and incorporated into the calculation. Regarding
activities in cooperation with local communities which were promoted in Japan,
because improving the sustainability of activities through local cooperation and
making them conduct the activities on their own (autonomous) were made
targets from fiscal 2017, the Group’s ability to work toward this target was
weighted against the growth axis and included in the calculation

-Direct contributions / donations:

The amount willing to pay for conservation was deemed equal to the amount of
money calculated for damage caused and included in the calculation.

-Direct contribution / Mega-solar:

Amount of electricity generated included in the calculation as generated
energy converted to a CO, basis
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©® Environmental Management System

SEKISUI CHEMICAL Group has thus far promoted environmental activities through an environment management sys-
tem based on ISO 14001 at each of the production sites and research facilities. Although we will shift the long-term
target for these activities from 2030 to 2050, the overall direction will remain the same as we deploy our initiatives
for solutions to environmental issues.

In order to implement the solutions to environmental issues for which we aim as our long-term goal, we recognize
the importance of steadily achieving medium-term milestones and milestones for each fiscal year. By identifying the
effect of these efforts on legal compliance and the environment on a regular basis, we strive to reduce our impact on
all manner of environmental issues. At the same time, we will investigate actions to take prior to and after disasters
and accidents, for example, and periodically conduct training and drills based on the results so that we can mitigate
the impacts of such incidents on the environment to the greatest degree possible in the event of an emergency.
We also feel we must bring the entire supply chain into our sights as we undertake initiatives, and have therefore
reviewed the Group’s Sustainable Procurement Guidelines and systems to strengthen supply chain management. By
approaching and working with suppliers, we will accelerate the pace of solutions to environmental issues.
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| Environmental Management Promotion System

The environmental aspects of SEKISUI CHEMICAL Group have been managed and promoted under the Sustainability
Committee since fiscal 2020. The Sustainability Committee serves as a forum for discussing polices and strategies in-
tended to improve the sustainability of society and SEKISUI CHEMICAL Group.

As a series of committees under the Sustainability Committee, we established subcommittees for each issue defined
under materiality by the Group, and established the Environmental Subcommittee to address environmental issues.
The main sustainability-related initiatives, including the environment, as well as activity policies and related issues,
that have been deliberated by the Sustainability Committee are reported to and approved by the Board of Directors,
and advanced under a framework that is reflected within management. In addition, the determination and imple-
mentation of a detailed activity plan related to the environment is carried out through meetings of environmental
managers for each issue from Corporate Headquarters and each divisional company.

In fiscal 2022, the Environmental Subcommittee met twice, in November and March. At these meetings, the subcom-
mittee confirmed progress for the final fiscal year of the current Environmental Medium-term Plan, and deliberated
on the direction for the three-year Environmental Medium-term Plan (fiscal 2023-2025) that will begin during the
next fiscal year, and discussed initiatives and promotion measures for reducing greenhouse gas emissions, handling
water-related risk problems, reducing the amount of waste products generated, and other issues. In addition, cases
requiring urgent expansion of measures are deliberated as needed at management meetings (which meet monthly
and are chaired by the head of the Business Strategy Department who is also the person in charge of the ESG Man-
agement Department) and reported to the Board of Directors.

Looking for example at the climate change issue, in response to the milestone achieved for fiscal 2021, namely the
reduction of greenhouse gas emissions ahead of schedule, we deliberated and made a decision at the management
meeting on revising the target from the original 2°C to 1.5°C in July, and on reviewing the roadmap for greenhouse
gas emissions reduction. As a result, we were able to revise the target early on, and began investigating measures
toward accelerating initiatives.

Environmental Management Promotion System

|
Sustainability Committee
|

Environmental Sub-committee

Chairperson : Futoshi Kamiwaki Representative Director and Senior Managing
Executive Officer, Responsible for ESG Management Department,
Digital Transformation Department, and New Business Development
Department, Head of Business Strategy Department

Members : Executive officers at each Divisional Company,
Executive officers at headquarters

Secretariat : ESG Management Department

Divisional companies

Environmental departments at each Divisional Company

Production sites — Environmental Departments

Sales companies ————— Environmental Departments

Buisaw sisbeuew
[BIUBWIUOAIAUT
suoissas Apnis
|e}USWIUOIIAUT

Headquarters

ESG and environment promotion organizations
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| Environmental Management Across the Supply Chain

When starting or continuing business transactions, we ask our suppliers to establish an environmental management
system in conformity with ISO 14001 and to reduce their environmental impact. With regard to the issue of climate
change, in particular, we are confirming progress in setting and tackling reduction targets.

In terms of the raw materials used by SEKISUI CHEMICAL Group, we assess the volume consumed along with the en-
vironmental impact as an approach to material balance. When it comes to the issue of climate change, we recognize
that raw materials account for the largest portion of Scope 3 emissions, and, in particular, are therefore strengthen-
ing our approach to raw material suppliers with regard to reducing greenhouse gas emissions.

From a raw material perspective, we are requesting the presentation of greenhouse gas emissions data during raw
material manufacture from more than 10 manufacturing companies, while promoting efforts to reduce greenhouse
gases under Scope 3 for the future for the four major resins that are purchased in large volumes and have high levels
of greenhouse gas emissions. These emissions represent 2.2% of the emission calculated using the IDEA database of
GHG emissions derived from the raw materials used.

While the amount of data obtained directly from suppliers is not large, the use of databases makes it possible to
grasp the amount of GHG emissions over the entire lifecycle of products, even if only in terms of averages, and to
consider countermeasures after determining the emissions to be reduced. Through these efforts, we are also promot-
ing reduction activities across the supply chain.

In addition, we are checking with suppliers and initiating investigations into substitutes in regard to lower carbon
materials made from biomass and the potential of supplying recycled materials.

Given that timber is considered to have a significant impact on the issue of biodiversity, we will formulate specific
procurement guidelines* for timber, and will work to assess risk through supplier surveys, as well as implement DD in
order to reduce risk, in an effort to procure 100% of timber from sustainable forests.

* For details, see Timber Procurement Policy on p. 347.

| Group EMS-Aligned Environmental Activities in Offices

SEKISUI CHEMICAL Group encourages environmental activities in its offices that are in line with its Environmental Man-
agement System (EMS). At our offices located throughout Japan, we refer to the EMS for guidance on environmental ac-
tivities, such as turning off lights during lunch breaks and other steps to conserve energy and reducing the use of paper.

Setting Self-management Targets That Are Stricter than Environmental Laws and
Regulations

SEKISUI CHEMICAL Group has set its own environmental management targets. This includes reducing emissions into
the atmosphere and water environments, which are stricter than legal regulations. Each business site closely follows
these internal targets. We aim to prevent environmental accidents before they occur by conducting internal environ-
mental audits to uncover latent environmental risks.

In addition, we are developing comprehensive activities by sharing information on new legal and regulatory trends as
well as incidents of other companies within the Group.

In fiscal 2022, there were no reports of violations of environmental laws or regulations including transgressions relat-
ing to the disposal of waste, wastewater discharge, and contamination. There were also no reports on incidences of
administrative guidance.
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| Expansion of EMS Overseas

At our overseas business sites, we are also expanding EMS implementation with similar policies to Japan. We are put-
ting in place systems for obtaining environmental impact data and taking initiatives to reduce environmental impact

based on this data.

As of March 2023, 48 business sites in Japan and 36 business sites overseas had acquired I1SO 14001 or other similar
certifications. The proportion of SEKISUI CHEMICAL Group production sites and research institutes that have acquired

these certifications is 88%.

The Group aims to obtain ISO certification at all production sites.

Business Sites That Have Received Third-party Certification for Their Environment Management Systems

q Urban Infrastructure & Environmental q q
Housing Company Products Company High Performance Plastics Company

SEKISUI CHEMICAL Co., Ltd. Tsukuba R&D Site*
Hokkaido Sekisui Heim Industry Co., Ltd.
Tohoku Sekisui Heim Industry Co., Ltd.
Sekisui Heim Industry Co., Ltd. Kanto Site
Sekisui Heim Industry Co., Ltd. Tokyo Site
Sekisui Heim Industry Co., Ltd. Chubu Site
Sekisui Heim Industry Co., Ltd. Kinki Site
Chushikoku Sekisui Heim Industry Co., Ltd.
Kyushu Sekisui Heim Industry Co., Ltd.
Sekisui Board Co., Ltd. Minakuchi Site
Sekisui Board Co., Ltd. Gunma Site

Headquarters Medical Business

SEKISUI CHEMICAL Co., Ltd. R&D Center*
Sekisui LB Tec Co., Ltd. Chubu Plant

SEKISUI CHEMICAL Co., Ltd. Shiga-Ritto Plant
SEKISUI CHEMICAL Co., Ltd. Gunma Plant

SEKISUI CHEMICAL Co., Ltd. Kyoto R & D Laboratories
Chiba Sekisui Industry Co., Ltd.

Sekisui Chemical Hokkaido Co., Ltd.

Toto Sekisui Co., Ltd. Ota Plant

Nishinihon Sekisui Industry Co., Ltd. Okayama Plant
Shikoku Sekisui Co., Ltd.

Kyushu Sekisui Industry Co., Ltd.

Nara Sekisui Co., Ltd.

Yamanashi Sekisui Co., Ltd.

Sekisui SoflanWiz Co., Ltd.

[Sekisui SoflanWiz Co., Ltd. Iwaki Plant, Atsugi Plant,
Akashi Plant and R&D Division]

Sekisui Home Techno Co.,, Ltd.

Sekisui Specialty Chemicals (Thailand) Co., Ltd.

S and L Specialty Polymers Co., Ltd.

Sekisui Eslon B.V.

Sekisui Rib Loc Australia Pty. Ltd.

Sekisui Industrial Piping Co., Ltd

Sekisui (Wuxi) Plastics Technology Co., Ltd.
Tokuyama Sekisui Industry Co., Ltd.

Sekisui Medical Co., Ltd. Iwate Plant

Sekisui Medical Co., Ltd. Tsukuba Plant

Sekisui Medical Co., Ltd. Tsukuba Plant and Ami Site
Sekisui Diagnostics (UK) Ltd.

Sekisui Diagnostics, LLC, San Diego

Sekisui Diagnostics P.E.I. Inc.

Sekisui Medical Technology (China) Ltd.

SEKISUI CHEMICAL Co., Ltd. Musashi Plant

SEKISUI CHEMICAL Co., Ltd. Shiga-Minakuchi Plant
[Sekisui Fuller Company, Ltd. Shiga Plant]

SEKISUI CHEMICAL Co,, Ltd. Taga Plant

SEKISUI CHEMICAL Co., Ltd. Minase Site

Sekisui Techno Molding Co., Ltd. Tochigi Plant
Sekisui Techno Molding Co., Ltd. Mie Plant

Sekisui Techno Molding Co., Ltd. Aichi Plant
Sekisui Fuller Co., Ltd. Hamamatsu Plant

Sekisui Nano Coat Technology Co., Ltd.

Sekisui Polymatech Co., Ltd.

Sekisui Seikei, Ltd. Chiba Plant

Sekisui Seikei, Ltd. Kanto Plant

Sekisui Seikei, Ltd. Hyogo Plant

Sekisui Seikei, Ltd. Hyogo-Takino Plant

Sekisui Seikei, Ltd. Izumo Plant

Sekisui S-Lec B.V. Film Plant

Sekisui S-Lec B.V. Resin Plant

Sekisui-Alveo B.V.

Sekisui Alveo BS G.m.b.H.

Sekisui Specialty Chemicals Europe, S.L.

Sekisui S-Lec America, LLC.

Sekisui Votek, LLC. Coldwater Plant

Sekisui Specialty Chemicals America, LLC. Pasadena
Plant

Sekisui Specialty Chemicals America, LLC. Calvert City
Plant

Sekisui S-Lec Mexico S.A. de C.V.

Sekisui S-Lec Thailand Co., Ltd.

Thai Sekisui Foam Co., Ltd.

Sekisui Polymatech (Thailand) Co., Ltd.

Sekisui Pilon Pty. Ltd.

Sekisui DLJM Molding Private Ltd. Great Noida Plant,
Tapukara Plant, Chennai Plant, Gujarat

Sekisui Youngbo HPP (Langfang) Co., Ltd.

Sekisui S-LEC (Suzhou) Co,, Ltd.

Sekisui Polymatech (Shanghai) Co., Ltd.

Sekisui Polymatech Europe B.V.

Sekisui KYDEX, LLC. Bloomsburg Plant

Sekisui KYDEX, LLC. Holland Plant

[ I: Organizations in brackets are included in the scope of certification. Some sites without brackets may include related sections that have received EMS certification.
* The SEKISUI CHEMICAL Co., Ltd. Tsukuba R&D Site and the R&D Center share a single certification
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Indicator Calculation Method

Number of business sites that have received external EMS certification

Number of EMS-certified business sites L .
External EMS certification: ISO 14001, Eco-Action 21, etc.

The proportion of all EMS-certified business sites within SEKISUI
CHEMICAL Group = The number of all production sites and
research facilities that have received external EMS certification / The
number of all production sites and research facilities within SEKISUI
CHEMICAL Group

The proportion of all production sites
and research facilities within SEKISUI
CHEMICAL Group that have received
external EMS certification

Environmental audits

SEKISUI CHEMICAL Group conducts environmental audits for the purpose of legal compliance and preventing acci-
dents before they occur. Upon performing these audits, we verify laws, ordinances, hazard maps, and other mate-
rials in advance, and prioritize environmental risk reductions and accident prevention in accordance with ongoing
legal compliance and the business activities of each business site. Along with requiring all business sites to conduct
self-audits and report the results of such, headquarters performs audits of production sites and research facilities
once every three years. In fiscal 2022, we audited 18 business sites in Japan and 12 business sites overseas.

We did not discover any violations coinciding with fines or penalties.

Enhancing the Ability to Contribute to Solving Social Issues through
Education

In order to realize our environmental problem-related goals, we are investigating their solutions and developing hu-
man resources that can promote and execute measures. For this purpose, we are placing a particular emphasis on
environmental education as part of education intended to enhance the ability to contribute to solving social issues.
We provide education and training in an effort to encourage employees to take the initiative in understanding and
solving social issues, while putting into practice their own thoughts, depending on their responsibilities and working
environment.

Note: For details, see p. 262~p. 272.
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©® Scope of Tabulation for Environmental Performance Data

Note: Regarding the scope of aggregation for environmental performance data, all SEKISUI CHEMICAL (consolidat-
ed) business sites (100% of production sales amounts) are subject to environmental reporting.

Housing Company

R&D institute One company and one business site

High Performance Plastics Company

R&D institutes One company and one business sites

SEKISUI CHEMICAL Co., Ltd. Tsukuba R&D Site

Production plants Six companies and 10 business sites

SEKISUI CHEMICAL Co., Ltd. Minase Site

Production plants Six companies and 15 business sites in total

Hokkaido Sekisui Heim Industry Co., Ltd. / Tohoku Sekisui Heim
Industry Co., Ltd. / Sekisui Heim Industry Co., Ltd. / Chushikoku
Sekisui Heim Industry Co., Ltd. / Kyusyu Sekisui Heim Industry Co., Ltd.
/ Sekisui Board Co., Ltd., etc.

Sales and construction

. 49 companies and 328
companies

business sites

Sekisui Heim sales companies
Construction and service companies

56 companies and 339 business sites in total

Urban Infrastructure & Environmental Products Company

R&D institutes Two companies and two business sites

Sekisui Chemical Co., Ltd. Musashi Plant, Shiga-Minakuchi Plant and Taga
Plant / Sekisui Techno Molding Co., Ltd. / Sekisui Nano Coat Technology
Co,, Ltd. / Sekisui Fuller Company, Ltd. / Sekisui Polymatech Co., Ltd. /
Sekisui Seikei, Ltd. etc.

Sales Six companies and 18 business sites

Sekisui Material Solutions Co., Ltd. etc.

Eight companies and 34 business sites in total

Headquarters

R&D institutes One company and one business site

Sekisui Chemical Co., Ltd. Kyoto Research & Development Laboratories
Sekisui SoflanWiz Co., Ltd. R&D Division

Production plants 12 companies and 16 business sites

SEKISUI CHEMICAL Co., Ltd. Shiga-Ritto Plant and Gunma Plant /
Higashinihon Sekisui Industry Co., Ltd. / Nishinihon Sekisui Industry
Co,, Ltd. / Chiba Sekisui Industry Co., Ltd. / Sekisui Chemical Hokkaido
Co., Ltd. / Toto Sekisui Co., Ltd. / Shikoku Sekisui Co., Ltd. / Nara Sekisui
Co,, Ltd. / Yamanashi Sekisui Co., Ltd. / Tokuyama Sekisui Industry Co.,
Ltd. / Sekisui SoflanWiz Co., Ltd., etc.

Sales 14 companies and 99 business sites

Sekisui Chemical Co., Ltd. Tohoku Sales Headquarters, Higashinihon
Sales Headquarters, Chubu Sales Headquarters, Nishinihon Sales
Headquarters, Kyushu Sales Headquarters, etc.

23 companies and 117 business sites in total

Medical Business

R&D institutes

Sekisui Medical Co., Ltd. Drug Development Solutions Center

One company and one business site

Production plants and

Headquarters One company and three

business sites

Sekisui Medical Co., Ltd. Iwate Plant, Tsukuba Plant and Ami Site

Sales One company and eight business sites

Sekisui Medical Co., Ltd. Higashinihon sales office etc.

Five companies and 16 business sites in total

SEKISUI CHEMICAL Co., Ltd. Advanced Technology R&D Center

Production plants Two companies and two business sites

Sekisui LB Tec Co., Ltd. Chubu Plant
Research Laboratory of Plastics Technology Co., Ltd.

Sales Three companies and seven business sites

SEKISUI CHEMICAL Co., Ltd. Osaka Headquarters and Tokyo Headquarters etc.

Three companies and 10 business sites in total

Note: The total number of companies and business sites do not match, since some companies have two or more business sites, and some business sites are shared by two or

more companies.
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Urban Infrastructure & Environmental Products Company

Production plants

Sekisui-SCG Industry Co., Ltd.
One business site in total

Sales and construction companies

Sekisui (Dalian) Housing Technology Co., Ltd.
One business site in total

High Performance Plastics Company

Production plants

Sekisui S-Lec America, LLC.
Sekisui S-Lec Mexico S.A. de C.V.
Sekisui S-Lec B.V. Film Plant
Sekisui S-Lec B.V. Resin Plant
Sekisui S-Lec (Thailand) Co., Ltd.
Sekisui S-LEC (Suzhou) Co., Ltd.
Sekisui Specialty Chemicals America, LLC. Pasadena Plant
Sekisui Specialty Chemicals America, LLC. Calvert City Plant
Sekisui Specialty Chemicals Europe S.L.
Sekisui Voltek, LLC, Coldwater Plant
Sekisui-Alveo B.V.
Sekisui Alveo BS G.m.b.H.
Sekisui Pilon Pty. Ltd.
Youngbo Chemical Co.,, Ltd.
Youngbo HPP (Langfang) Co., Ltd.
Sekisui Youngbo HPP (Wuxi) Co., Ltd.
Sekisui DLJM Molding Private Ltd. Greater Noida Plant
Sekisui DLJM Molding Private Ltd. Tapukara Plant
Sekisui DLJM Molding Private Ltd. Chennai Plant
Sekisui DLJM Molding Private Ltd. Chennai Factory 2
Sekisui DLJM Molding Private Ltd. Gujarat
Sekisui Polymatech (Thailand) Co., Ltd.
PT. Sekisui Polymatech Indonesia
Sekisui Polymatech (Shanghai) Co., Ltd.
SEKISUI AEROSPACE CORPORATION, Renton
SEKISUI AEROSPACE CORPORATION, Sumner
SEKISUI AEROSPACE CORPORATION, ORANGE CITY
Sekisui KYDEX, LLC. Bloomsburg-North Campus
Sekisui KYDEX, LLC. Bloomsburg-South Campus
Sekisui KYDEX, LLC. Holland Plant
Thai Sekisui Foam
Polymatech EU
32 business sites in total

Sales

Sekisui Products, LLC. etc.
45 business sites in total

Sekisui Eslon B.V.
Sekisui Industrial Piping Co., Ltd.
Sekisui Rib Loc Australia Pty. Ltd.
Sekisui (Wuxi) Plastics Technology Co., Ltd.
Sekisui (Shanghai) Environmental Technology Co., Ltd.
Sekisui Specialty Chemicals (Thailand) Co., Ltd.
S and L Specialty Polymers Co., Ltd.
Seven business sites in total

Sales
Sekisui SPR Americas, LLC. etc.

10 business sites in total

Headquarters

Regional headquarters

Sekisui Europe B.V.
Sekisui America Corporation
Sekisui Southeast Asia Co, Ltd
Sekisui Chemical(China) Co., Ltd. etc.
Seven business sites in total

Medical Business

Production plants

Sekisui Diagnostics, LLC. San Diego
Sekisui Diagnostics (UK) Ltd.
Sekisui Diagnostics P.E.I. Inc.
Sekisui Medical Technology (China) Ltd.
Sekisui Medical Technology (Suzhou) Ltd.
Veredus Laboratories Pty. Ltd.
Six business sites in total

Sales

Sekisui Diagnostics, LLC. etc
26 business sites in total
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Major Initiatives

SEKISUI CHEMICAL Group has identified climate change, water-related risks, and resources recycling as important
issues under its Long-term Environmental Management Vision, SEKISUI Environment Sustainability Vision 2050. The
Group is working to realize an earth with maintained biodiversity by solving each of these issues.

-For details of the Long-term Environmental Management Vision, our approach to various issues, and environmental
targets see p. 104.

©® Climate Change

Basic Concept

| Reducing Emissions throughout the Supply Chain

SEKISUI CHEMICAL Group has formulated a medium-term greenhouse gas emission reduction plan in line with tar-
gets established at COP21 (the 21st Conference of the United Nations Framework Convention on Climate Change).
We are identifying and disclosing the effects in terms of risks and opportunities that climate change will have on
business continuity in line with science-based scenarios aimed at the achievement of the ambitious goals of the Paris
Agreement, which are based on Science Based Targets (SBT). Moreover, we reflect these factors into our business
plans and emission reduction targets. Concerning emissions, SEKISUI CHEMICAL is engaged in reducing greenhouse
gas emissions at every stage, from the procurement of raw materials to development, manufacturing, transport, and
use. We monitor these emissions throughout the entire supply chain. This does not only include our own business
sites, but also raw material suppliers as well as the use of our products after being sold. Steps are then taken to pub-
licly disclose the findings.

Procure- R&D Production Product Disposal
ment Use

Reduction of greenhouse-gas emissions
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| Addressing Climate Change

SEKISUI CHEMICAL Group believes that it is important to earnestly confront all climate change risks and make every
effort to keep the temperature rise to less than 1.5°C. Under the SEKISUI Environment Sustainability Vision 2050 that
was formulated in 2019, we are trying to contribute to solving environmental issues by reducing the environmental
impact of our business activities. We have set a target of zero GHG emissions from our business activities by 2050.
Moreover, we are advancing the introduction of solar power equipment to generate electricity for use at our own
business sites in which equipment was installed, increasing our utilization ratio for renewable energy from externally
purchased electricity and target a value of 100% by 2030. Consequently, we focused on initiatives to achieve a 26%
reduction in GHG emissions by 2030. As a result, we expect to reach this target earlier than planned and therefore
have begun considering raising the 2030 reduction target. SBT certification was updated to a target of 1.5°C, raising
it to a 50% reduction from the 2019 level by 2030. To accelerate GHG reductions toward this 1.5°C target, we will
start fuel conversion and production innovation to promote the reduction of fuel-derived GHG (Scope 1), which is
highly difficult.

| Risks and Opportunities Posed by Climate Change to Our Businesses

We also strive to understand the risks and opportunities that climate change presents to the operations of SEKISUI
CHEMICAL Group, in terms of their magnitude, scope of impact, and other matters through scenario analysis con-
ducted based on the TCFD Guide.

SEKISUI CHEMICAL Group examines measures to mitigate identified risks and considers the creation of new busi-
nesses by developing products and services for identified opportunities. Significant risks along with possible counter-
measures and strategies are reported to the Board of Directors through the Sustainability Committee, and important
strategies are decided at Board of Directors meetings.

Through this kind of management, we believe it is possible to remain a company that meets the demands of society
through sustainable business development.

| Addressing the Rising Costs Associated with Climate Change Strategies

As an initiative to reduce environmental impact, SEKISUI CHEMICAL Group is working to promote visualization of en-
ergy use while reducing the amount by transforming and improving production processes, and continuously upgrad-
ing equipment for the purpose of greatly increasing energy efficiency in production processes.

SEKISUI CHEMICAL Group has been switching globally to purchased power generated from renewable energy sourc-
es since fiscal 2020. We are working to reduce electricity costs from a long-term perspective by using generated
power in-house as we invest capital to install solar power generation equipment.
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Product Development and Strategies Aimed at Solving Environmental Issues and
Meeting the Changing Needs of the Market

SEKISUI CHEMICAL Group manages risks that arise from changing market needs due to climate change and other
global social issues by continuing to develop products that make a significant contribution to solving issues in the
natural and social environment, and disclosing and distributing detailed data on outcomes. At the same time, we be-
lieve that this will help in seizing the opportunity of increased demand.

In particular, we believe it is possible to magnify the impact we create by quantifying as much as possible the size
of the contribution Group products make to solving social issues, which leads to opportunities to create markets in
ways that help solve global issues and heighten the awareness of consumers.

From fiscal 2020, we intend to strengthen our partnerships with stakeholders and engage in activities to increase our
contribution to solving issues through co-innovation (fusion) and accelerate solutions through early dissemination.
With this in mind, we established the MINASE INNOVATION CENTER (MIC) as an organization to promote open inno-
vation with our stakeholders.

MIC has started to accelerate efforts to solve social issues by actively engaging in technological exchanges with start-
up companies that possess low-carbon technologies, and materials and technologies that contribute to resource con-
version.

| Addressing the Deterioration in Operating and Working Conditions

If climate change becomes a grave problem and the highest and lowest temperatures become increasingly extreme, it
is possible that people in manufacturing and construction will no longer be able to work. SEKISUI CHEMICAL Group
believes that it is possible to minimize the effects of climate change by proposing construction and engineering plans
that take into account the seasonality of each region.

Each divisional company and Group subsidiary has formulated its own BCP based on its unique situation as a means
of avoiding as much as possible the risk of loss in operations and work availability due to natural disasters.
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| 1. GHG

Aim: Decarbonization / zero GHG emissions

Indicator 1. Renewable energy ratio of purchased electricity (including solar power generation for

in-house use)

Current Medium-term Management Plan (2020-2022) Target 20% Fiscal 2022 Result 36.4%
Next Medium-term Management Plan (2023-2025) Target 70%

FY2030 Target 100%

FY2050 Target 100% of all electricity used, including from co-generation systems

Indicator 2. GHG emissions

Current Medium-term Management Plan (2020-2022) Target -9% Fiscal 2022 Result -26.8 % (compared with fiscal 2013)
Next Medium-term Management Plan (2023-2025) Target -33% (compared with fiscal 2019)

FY2030 Target -50% (compared with fiscal 2019)

FY2050 Target -100%

| 2. Reduce Energy usage volume

Aim: Improve energy efficiency and reduce energy consumption during production

Indicator: Energy consumption per unit of production

Current Medium-term Management Plan (2020-2022) Targets -3% Fiscal 2022 Result -1.1% (compared with fiscal 2019)
Next Medium-term Management Plan (2023-2025) Target -3% (compared with fiscal 2022)

FY2030 Target —

FY2050 Target —

See the Environmental Management Promotion System diagram™.

* For details, see Environmental Management Promotion System on p. 126.
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Major Initiatives

Acquisition of Certification under the SBT* Initiative for Greenhouse Gas Reduction
Target for 1.5°C

SEKISUI CHEMICAL was the first company in the chemical sector to acquire SBT certification in 2018 and target a
reduction in greenhouse gas emissions by 26%, relative to fiscal 2013, by 2030. Accordingly, we have promoted
energy consumption innovation such as upgrading aging facilities and energy procurement innovation that includes
converting to renewable energy from externally purchased electricity and installing solar power generation facilities
for on-site consumption.

As a result, in fiscal 2022, the ratio of renewable energy to the Group's total purchased electricity reached 36.4%,
which is 1.8 times the ratio of the original plan, and the GHG emissions reduction rate reached 26.8% compared
with fiscal 2013.

Climate change countermeasures are becoming an even more pressing social issue. Against this backdrop, we decid-
ed to increase our GHG emissions reduction rate for 2030 by pursuing ahead of schedule the technologically difficult
task of reducing fuel-derived GHG emissions by switching to electricity at facilities that consume fuel, converting to
low-carbon fuels, and pursuing production process innovation. Consequently, we fully renewed our SBT certification
to the 1.5°C target in March 2023.

s g BAU

~N pust™

+

i

Q

= o

§ L Existing reduction

ol target for 2030

) -26% vs. 2013

oLl sl N i b S

O 808Kt B~ B W SA AGi T Updated reduction target
‘n for 2030
N -50% vs. 2019

E

() Production innovation
) to renewable Energy innovation

L energy for electricity

O Reduction of GHG from 2050

Net zero
2013 2019 2022 2030 2030 2050 2050
Previous Baseline New Baseline BAU Target BAU  Target

Energy consumption innovation

Facilitation of replacement of aging fadlities e
E ti i Emissions
nergy DI'OICUFEITIBI'I Innovaton tr‘adinq
Energy creation, shift to renewable energy sources for =

purchased electricity

Production process innovation

Accelerated reduction of GHG from fossil fuel use
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i Means of Achieving Updated
Previous Targets Updated Targets
Targets
Adopt renewable energy
for conventional purchased
Base year: 2013 Base year: 2019 .
electricity, and also pursue
Target year: 2030 Target year: 2030 (unchanged) | . ,
Scopel1+2 : : in advance the shift to low-
Reduction rate: 26% (2.0°C Reduction rate: 50% (1.5°C L
carbon fuels, electrification, and
target) target) o .
production innovation to reduce
fuel-derived GHGs
Add resource recycling measures
(conversion to non-fossil raw
Base year: 2016 Base year: 2019 L
materials, increased use of
Scope3 Target year: 2030 Target year: 2030 (unchanged) , ,
: : recycled materials, and recycling
Reduction rate: 27% Reduction rate: 30% ,
of waste) to promote reductions
in categories 1, 5, and 12

<Progress in Fiscal 2022>
SCOPE 1+2: Reduced greenhouse gas emissions by 24.4%, compared with fiscal 2019
SCOPE 3: Reduced greenhouse gas emissions by 4.8%, compared with fiscal 2019

The Group will continue to affirm its growing responsibility to play its role as an industry leader and will strive to en-
gage in activities leading and imploring society as a whole to work on measures to address climate change.

* SBT: Science-Based Targets. Called for by joint initiatives, including the UN Global Compact, in response to the
adoption of the Paris Agreement. Through the SBT Initiative, greenhouse gas reduction targets established
by companies are certified as targets that are scientifically based (SBT) that contribute to long-term measures
combating climate change.
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| Promoting the Use of Renewable Energy in Electricity by Joining RE100

We recognize that the issue of climate change is not only a major social challenge, but also a major risk factor for
SEKISUI CHEMICAL Group. In August 2020, we joined the international initiative RE100, which aims to procure the
energy consumed in business activities entirely from renewable energy, in order to accelerate efforts that contribute
to solving this problem in society as a whole. In the future, we will promote activities in cooperation with member
companies and organizations.

To achieve zero GHG emissions from our business activities by 2050, and to attain the greenhouse gas reduction tar-
get certified by the SBT Initiative by fiscal 2030, SEKISUI CHEMICAL Group will enact strategies such as entrenching
energy conservation measures and promoting a shift to renewable energy.

We intend to shift to renewable energy sources for 100% of the electric power we purchase from external sources
by 2030, and aim for all our electric power, including that produced by cogeneration systems, to come from renew-
able energy sources by 2050.

| Reducing Greenhouse Gases at the Supply Chain Stage

In the case of SEKISUI CHEMICAL Group, we were able to determine that greenhouse gas emissions falling under
SCOPE 3 are highest at the raw materials procurement and product use stages. The reason that emissions are high in
the raw materials procurement stage is because of the characteristics of our business as a chemicals manufacturer.
As for reducing emission volumes from raw materials procurement, we will review our selection criteria for new ma-
terials and have worked with suppliers to reduce the use of four resins known to be raw materials that result in high
levels of emissions. We pursue reductions through resource recycling efforts in order to further promote reductions in
the future. Specifically, we will convert plastic raw materials that account for 50% of purchased product and services
(Category 1) to non-fossil derived materials and increase the use of recycled materials. This will help reduce GHG
emissions from the disposal of products sold (Category 12). In addition, we will promote the recycling of waste plas-
tics and make new efforts to lower waste from our operations (Category 5).

Meanwhile, emissions from the product-use stage arise from the large volumes of greenhouse gases emitted as the
result of the energy consumed by the houses that we sell. As for the use of products sold (Category 11), higher sales
of ZEH homes with Sekisui Heim's energy-saving performance and large-capacity photovoltaic / large-capacity stor-
age batteries have contributed significantly to reducing GHG emissions. Increased sales of ZEH homes will achieve
further reductions going forward.
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| Promoting the Use of Renewable Energy

SEKISUI CHEMICAL Group has been promoting the use of renewable energy by installing solar power generators at
its domestic and overseas production sites.

SEKISUI CHEMICAL Group has also begun proactively switching over to renewable energy sources for electricity pur-
chased from fiscal 2020, and there are currently a total of 31 facilities in Japan and overseas where 100% of electric
power is derived from renewable energy.

Energy consumption from renewable sources in fiscal 2022 was 267.5GWh, comprising 36.4% of total purchased
power (including solar power generation for in-house use) and 32.4% of total power consumption, including
self-generated power from co-generation systems.

The following three manufacturing sites have installed solar power generation equipment producing electricity for in-
house use in fiscal 2022 (total 15 sites).

-SEKISUI-SCG INDUSTRY

-Shiga-Ritto Plant

-SEKISUI (WUXI) PLASTICS TECHNOLOGY CO., LTD.

N £ |

SEKISUI (WUXI) PLASTICS TECHNOLOGY CO., LTD.
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Solar Power Generation Facilities Producing Electricity for On-site Use

Tohoku Sekisui Heim Industry Co., Ltd. USA SEKISUI S-LEC AMERICA, LLC.
Chushikoku Sekisui Heim Industry Co., Ltd. Netherlands | SEKISUI S-LEC B.V. Film Plant
Kyushu Sekisui Heim Industry Co., Ltd. ' SEKISUI S-LEC (THAILAND) CO., LTD.
Sekisui Heim Industry Co., Ltd. Kanto Site Thailand SEKISUI-SCG INDUSTRY CO., LTD.
Japan | Yamanashi Sekisui Co., Ltd. . Sekisui Medical Technology (China) Ltd.

SEKISUI SEIKEI, LTD. Kanto Plant China Sekisui (Wuxi) Plastics Technology Co., Ltd.
Sekisui Medical Co., Ltd. Tsukuba Plant
SEKISUI CHEMICAL Co., Ltd. Taga Plant
SEKISUI CHEMICAL Co., Ltd. Shiga-Ritto Plant

Facilities for which 100% of electricity is derived from renewable energy sources
SEKISUI CHEMICAL Co., Ltd. Gunma Plant SEKISUI S-LEC B.V. Film Plant
SEKISUI CHEMICAL Co., Ltd. Taga Plant SEKISUI S-LEC B.V. Resin Plant
SEKISUI CHEMICAL Co., Ltd. Research and | Netherlands
Development Institute SEKISUTALVEO B.V.
SEKISUI CHEMICAL Co., Ltd. Tsukuba Site SEKISUI POLYMATECH EUROPE B.V.
SEKISUI CHEMICAL Co., Ltd. Tokyo Headquarters Germany | SEKISUI ALVEO BS GmbH
SEKISUI CHEMICAL Co., Ltd. Osaka Headquarters Spain SEKISUI SPECIALTY CHEMICALS EUROPE S.L.
Hokkaido Sekisui Heim Industry Co., Ltd. UK SEKISUI DIAGNOSTICS (UK) LIMITED
Tohoku Sekisui Heim Industry Co., Ltd. USA SEKISUI' S-LEC AMERICA, LLC.
Sekisui Heim Industry Co., Ltd. Kanto Site China Sekisui S-Lec (Suzhou) Co., Ltd.
Sekisui Heim Industry Co., Ltd. Tokyo Site Thailand SEKISUI S-LEC (THAILAND) CO., LTD.

apan Sekisui Heim Industry Co., Ltd. Chubu Site Singapore | VEREDUS LABORATORIES PTE. LTD.

Sekisui Heim Industry Co., Ltd. Kinki Site

Chushikoku Sekisui Heim Industry Co., Ltd.

Kyushu Sekisui Heim Industry Co., Ltd.

Sekisui Board Co., Ltd. Minakuchi Plant

Sekisui Board Co., Ltd. Gunma Plant

Yamanashi Sekisui Co., Ltd.

Sekisui Medical Co., Ltd. Tsukuba Plant

Sekisui Medical Co., Ltd. Ami Site

Sekisui Medical Co., Ltd. Drug Development
Solutions Center
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Energy Savings in Newly Constructed Buildings:

ZEB Ready* Certified Research Facility, MINASE INNOVATION CENTER

The MINASE INNOVATION CENTER (MIC), a new research facility, was opened in Shimamoto-cho, Osaka Prefecture in
August 2020. The facility was designed with a skip-floor configuration and a central atrium so as to make the entire
building a space for people to interact. While this gives the building a complex shape, it has also been certified as
ZEB Ready thanks to the use of materials that contribute to energy conservation such as thermal barrier interlayers in
south-facing windows as well as a design that makes the best use of solar energy by providing a perimeter walkway
around the building and incorporating an eave structure.

We have been able to engage in continuous operations at a total volume that meets design values for the past three
years. Particularly in fiscal 2022, the final year of the project, in addition to measures taken to date, we were able to
significantly reduce air conditioning energy consumption by more strictly complying with room temperature settings
and implementing chiller timer operations. Going forward, we intend to entrench energy conservation activities by
strictly adhering to the rules and operations developed to date.

* ZEB (Net Zero Energy Building): Buildings that reduce annual primary energy consumption balance to zero.
ZEB Ready: Advanced buildings in anticipation of ZEB certification, buildings with high thermal insulation and high-
ly efficient energy-saving equipment.
(From the Ministry of the Environment web page [Japanese language only]:
http://www.env.go.jp/earth/zeb/terms/index.html?id=term_01)

IR

MINASE INNOVATION CENTER (exterior view)
6,217
Air 55% 61%
conditioning reduction reduction
Rt Y
Ventilation 2,780 ; & !‘ \
"""" 2,395
Air S MINASE INNOVATION CENTER
s ditioni ir ) i )
Lttt ‘B conditioning (interior view)
—Ventilati .
Lighting entiation Lighting*Ventllatlon
ESEICT JEIevators Hot water JEIevators Hot water JEIevators
Standard Design Achieved
values value values

Primary energy consumption (fiscal 2022) (GJ per year)
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| Decarbonization through Our Businesses and Contributing to Carbon Reduction

SEKISUI CHEMICAL Group is promoting the creation and expansion of markets through its in-house products to
enhance sustainability system. This initiative is designed to help accelerate the Group’s contribution through its busi-
nesses and the realization of a decarbonized society in 2050.

Products that not only help mitigate the effects of climate change, but also adapt to changes in the environment are
considered important from a roadmap perspective. As such, we are looking to expand our lineup of these products.
Specific examples are listed as follows.

[Examples of Products That Contribute to Climate Change Mitigation]
<Housing> Products and services that support energy-efficient lifestyles through the use of renewable electricity
Examples) ZEH-specification housing (net-zero energy house)
SEKISUI's SMARTHEIM DENKI power trading service selling surplus generated renewable ener-
gy purchased from customers of sold housing to factories and other customers
<Mobility> Lightweight and highly functional products that reduce energy consumption during transportation and
shipping
Examples) S-LEC® interlayer film for automotive laminated glass that boasts thermal and acoustic
insulation functions
Sheet materials used in aircrafts, trains, etc. (SEKISUI KYDEX product)
<Electronics> Materials indispensable for energy-efficient products, products that contribute to improving the dura-
bility and performance of related parts, which are becoming increasingly important with the develop-
ment of 5G connectivity, etc.
Examples) Heat release materials that help mitigate issues caused by overheating circuit boards (Sekisui
Polymatech Co., Ltd. product)
Materials used in energy-efficient equipment (Micropearl), functional tape
<Infrastructure> Products that can reduce greenhouse gas emissions over their life cycles by extending their service
lives or by converting conventional raw materials, production, or molding methods
Examples) Plastic piping in factories through which chemicals and other materials flow. Compared
to mainstream metal piping, plastic piping reduces greenhouse gas emissions over its
lifecycle.

[Examples of Products That Adapt to Changes in the Climate]
<Building & Civil Engineering> Products that help manage natural disasters that are increasing or becoming more
severe due to the progression of climate change
Examples) Products that enable the temporary storage of rainwater during periods of
torrential rain

[Initiatives Undertaken in Collaboration with Other Companies] Carbon recycling technology project partnership with ArcelorMittal, S.A.
SEKISUI CHEMICAL and ArcelorMittal concluded a partnership to pursue a project to capture and re-use the CO,
emitted during the steelmaking process in a bid to reduce the dependence on fossil resources and contribute to
the decarbonization of steelmaking. Through this project, energies will be directed toward developing technologies
that separate, recover, and reuse the CO,, which would otherwise have been emitted into the atmosphere during
the steelmaking process. Key to this work is SEKISUI CHEMICAL's innovative technology that converts CO, to carbon
monoxide at high yields.
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[Progress against Commitments] Expanding the market penetration rate of ZEH- specification housing

In order to reduce the consumption of energy derived from fossil resources by customers living in Sekisui Heim
homes sold by the company, we are committed to and are considering various measures aimed at expanding the
penetration rate of ZEH-specification housing. In fiscal 2022, the ratio of new detached net-zero energy houses (ZEH)
(actual results compiled in accordance with ZEH builders’ reporting methods) was 94%. Of this percentage, the ratio
of ZEH houses with the highest energy reduction rate among the three nationally defined categories came to 88%.
The number of storage cell-equipped homes (energy self-sufficient houses) proposed in conjunction with ZEH houses
has also increased on a cumulative basis, and the storage cell installation rate for new detached homes has grown to
83%*.

* Contract-based storage cell installation rate from April 2022 to March 2023 (Company data)
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| Activities in related initiatives

Aimed at mitigating climate change

As far as the issue of climate change is concerned, we are collaborating with various entities, including other compa-
nies and organizations in a bid to achieve our long-term goals. Through collaboration, we hope to expand our con-
tributions and better help find solutions, raising the potential to achieve milestones ahead of schedule. The Group is
committed to achieving the target identified under the Paris Agreement, namely the 1.5°C target, and to achieving
carbon neutrality. SEKISUI CHEMICAL Group participates and registers with various initiatives, forums, and other or-
ganizations after confirming that such key parameters as their founding principles, direction of efforts, and goals are
consistent with the Group. Our continued participation is determined on an annual basis to ensure that there are no
discrepancies in the direction in which we are heading. In the event that the direction differs, steps will be taken to
withdraw from the initiative, forum, or other organization.
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The Japan Climate Initiative (JCI)

Significance/objectives ..

Activities ...

Our Company's role ......

RE100
Significance/objectives ...

Activities ...

Our Company's role ......

The Group is joining the front line of the global push for decarbonization from Japan in
order to mitigate climate change.

In order to drive social change and help realize decarbonization, the JCI promotes infor-
mation dissemination from and opinion exchanges with companies, local governments,
and NGOs that are actively engaged in addressing climate change. Central to efforts
aimed at accelerating activities through corporate collaboration, we are promoting the
declaration of goals and activities to achieve objectives.

We share the latest information on our initiatives and using them to consider measures.

Aim for companies to cover 100% of the electricity used in their operations from renew-
able energy sources

Motivated companies that have made declarations cooperate with each other and are
promoting communication and activities that have an impact on society.

We are contributing to greater use and diffusion of renewable energy in society by de-
claring our commitment to shifting toward renewable energy.

JAPAN CLIMATE LEADERS’ PARTNERSHIP (JCLP)

Significance/objectives ...

Activities......................

Our Company's role ......

GX League
Significance/objectives ...

Activities ...

SEKISUI CHEMICALS role

Aim to realize a rapid transition to a decarbonized society and achieve the 1.5°C target to
avert a climate crisis.

Leading Japan in five pillars to achieve policy changes

(Pursuing policy engagement, promoting decarbonization within companies, providing
solutions to decarbonize society, communicating with society, global networks)
Decarbonize the Company and society by making a decarbonization declaration, transi-
tioning to a decarbonized business model, and pursuing corporate collaboration to pro-
mote internal decarbonization mainly within supply chains.

Aim to accelerate corporate collaboration in an effort to address the challenges associat-
ed with the transition to carbon neutrality in Japan.

Participating companies that have endorsed the objectives of the GX League are working
together and are preparing to promote initiatives to solve various issues.

We will consider participating in and promoting initiatives to resolve various issues in the
future.
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Note 1: From fiscal 2019, Medical Business results have been collated separately following its independence from the
HPP Company and the presentation of Headquarters results reclassified as Other.

Note 2: In line with a change in the control of certain businesses in the UIEP and HPP companies implemented from
October 2022, the data of both companies for fiscal 2022 is collated as if the change in control had been

initiated from the beginning of fiscal 2022.

SCOPE1+2 (By Divisional Company)

Emissions (1,000 tons-COz)
1004

Comparative level of emissions (FY2013: 100)

77777777777777 100
83.1
73.2 75
—_1
201 751 743433.3
0 - 655
777777777777 200 ] 331 1 ]25:1 == other 50
1‘8.8 1‘5'3 Medical Business
7197 674.2 ‘ — High Performance

588.8 600.2 14'2491 6 Plastics Company ,

Urban Infrastructure
J &Environmental
153 104.5 89.6 815 115.2 | products Company
_ 286 _ 282 _20.8 _12.8 9,0 Housing Company (

2013(Base year) | 2018 2019 2020 2021 2022 ~

Note: Some past figures have been revised due to im-
provements in precision.
** Data after deducting 44 thousand tons of CO, equiv-
alent to non-fossil certificates.
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SCOPE1+2 (By Japan and overseas)

Emissions (1,000 tons-CO2) Comparative level of emissions (FY2013: 100)

1200 %0 1904 g5 100
84.0 83.1
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4469 446.9 399.2 —— Overseas
300 25

M85 |\ 3578 3416 3042 2962  os5g — Japan
0 0
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Note: Some past figures have been revised due to im-
provements in precision.
** Data after deducting 44 thousand tons of CO, equiv-
alent to non-fossil certificates.



Vision, ESG Management

| Introduction | Top Message |
| Long-term Vision and ESG Management |

ESG Management Activities and Results

| Products to Enhance Sustainability | [YERSEEe] ( Governance , DX , NIRRT . Human Capital,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Appendices /
Reference Data

Greenhouse Gas (GHG) Emissions during Manufacturing

Energy Use and per Unit of Production* (Index) during

/ Japan Manufacturing / Japan
(1,000 tons-CO2) Comparative level of emissions (FY2013 : 100) Usage (TJ) Per unit of Production index (FY2019: 100)
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Note: Some past figures have been revised due to im-
provements in precision.

Greenhouse Gas (GHG) Emissions during Manufacturing
/ Overseas

* Energy consumption per unit of production weight
Note: Some past figures have been revised due to im-
provements in precision.

Energy Use and per Unit of Production* (Index) during
Manufacturing / Overseas

(1,000 tons-CO2) Comparative level of emissions (FY2013: 100) Usage (TJ) Per unit of Production index (FY2019: 100)
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Note: Some past figures have been revised due to im-
provements in precision.
** Data after deducting the equivalent non-fossil certifi-
cate of 44 thousand tons of CO,.
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Breakdown of Greenhouse Gas (GHG) Emissions during
Manufacturing / Japan

COa from other energy
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231 thousand Electiity
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Breakdown of Greenhouse Gas (GHG) Emissions during
Manufacturing / Overseas
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consumption sources 1%

Breakdown of Energy Use during Manufacturing /
Japan
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Electricity Consumption in Japan and Overseas

Amount of electric power (GWh)

Ratio of Renewable Energy to Total Energy
Consumption / Electricity, Biomass Boilers

(%)
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0.5 -/ —Biomass ratio
848 5
800 828 780 840 825 8.0
600 6.0
396 388 364 40 410 — Overseas ~—~~-=--""-- 5
05~ 9.3 —CElectricity ratio
400 4.0 y
20 24
200 45 440 416 432 415 — Japan . : 06— 47
0.6 0.6 18
0 0 064 00 05-7" o1
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

Note: Some past figures have been revised due to im-
provements in precision.

Energy generated for in-house consumption, amount of
purchased electricity derived from renewable energy
sources / Japan and overseas

*excluding co-generation

Electricity generated (MWh)

Note: Some past figures have been revised due to im-
provements in precision.

Ratio of electricity derived from renewable energy
sources / Japan and overseas
*excluding co-generation

40%

2018 2019 2020 2021 2022

Note: Some past figures have been revised due to im-
provements in precision.
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Indicator

Calculation Method

Greenhouse
Gas
Emissions

GHG emissions = > [fuel use, purchased electricity, purchased steam x CO, emissions coefficient]

+ greenhouse gas emissions from non-energy consumption sources

Greenhouse gas emissions from non-energy consumption sources = CO, emissions not arising

from energy consumption* + >[emissions of non-CO, greenhouse gases x global warming

potential]

*Includes CO, emissions from burning of non-fuel gases based on local laws related to

countermeasures on global warming, both inside Japan and overseas

[CO, Emissions Coefficient]

Purchased Electricity: In Japan, the coefficient provided in notices pursuant to the Act on
Promotion of Global Warming Countermeasures is applied to the latest
data at the start of each fiscal year. In case the purchased electricity for
which the emission factors are set for each menu, the adjusted emission
coefficient applies.

For overseas data, the latest coefficient data obtained from local power
suppliers as of the beginning of each fiscal year is applied. When
unavailable, data from the GHG Protocol and EPA eGRID 2019 were used.

City Gas / Natural Gas and Purchased Steam: Coefficients obtained from suppliers are applied to

the latest data at the start of each fiscal year.

If a coefficient cannot be obtained in this manner,
it is based on local laws related to countermeasures
on global warming.

Fuel Other than the Above: Based on local laws related to countermeasures on global warming.

Global warming potential: Emissions coefficients determined based on greenhouse gas emission

calculations, reports, and official disclosures.

Fuels that corresponds to energy sources is calculated based on local laws related to

countermeasures on global warming both in Japan and overseas.

Energy Use

Energy use = >[amount of fuel used, amount of electricity purchased, amount of solar power
generation for in-house use, and amount of steam purchased x unit calorific value]

[Unit Calorific Value]

Purchased Electricity: 3.60 MJ/kWh

(Amount of solar power generation for in-house use and amount of purchased electric power
from renewable energy sources are included in the energy use)

Fuel, Purchased Steam: Based on the Act on the Rational Use of Energy
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Transportation Volumes and Energy per Unit of CO, Emissions during the Transportation Stage / Japan
Transportation (Index)* / Japan

High Performance = Housing

Transportation volume (10,000 ton-km) Per unit of output index (FY2019: 100) Plastics Company Company
45000 120 26%  21%
1%)4 100.0 98.2 995 99.8
L} @ @ .
30,000 80 F Y2 0 2 2
25,353 2459 Housing Company 32 thousand
! 22,505 22,326 21,924
[ 1§ & 7129 662 6,567 tons-CO:
i 8 4 ) Urban Infrastructure
15000 and Environmental40_
11059 Products Company
' 10959 9967 10045 10338 Urban Infrastructure
High Performance .
J Plastics Company and Environmental
0 6,662 6,165 5400 5657 5,019 0 Products Company 53%
2018 2019 2020 2021 2022

* Energy consumption per unit of transportation volume

Indicator

Calculation Method

CQO, Emissions
during the
Transportation
Stage

The calculation is made by combining the fuel consumption method (transport of housing units,
etc.) and the improved ton-kilometer method (other than transport of housing units, etc.)

CO, emissions = > [fuel use x CO, emissions coefficient] + >[amount transported (metric tons) x
distance transported (km) x fuel use per unit of transportation x CO, emissions coefficient]

Fuel use per unit of transportation is the value used in the reporting system for specified freight
carriers under the Act on the Rational Use of Energy

Major domestic distribution (shipment of products) is covered

Emissions of Non-CO, Greenhouse Gases (Global Production, Laboratories)

(t-CO2e)

50 18120_;

2018

2019 2020 2021 2022
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Greenhouse Gas Emissions throughout Our Supply Chain (SCOPE 3)
Estimated emissions (1,000 tons-CO.)

Category
FY2018 FY2019 FY2020 FY2021 FY2022
Purchased goods and services 2,457 2,352 2,282 2,445 2,205
Capital goods 123 96 80 74 13
< | Fuel-and energy related activities not included in Scope 1and Scope 2 129 127 198 226 220
% Transportation and Distribution (Upstream) (Transportation of major raw materials) 97 95 86 93 77
5 Waste generated in operations 44 44 37 41 44
Business travel 27 24 7 6 23
Employee commuting 6 6 5 4 9
Transportation and Distribution (Downstream) (Transportation of products) 0 0 0 0 0
9 | Processing of sold products 48 45 39 41 41
§ Use of sold products 940 772 708 810 625
g End-of-life treatment of sold products 560 558 481 601 559
Leased assets (downstream) 1 2 1 1 2
Total(upstream / downstream) 4,433 4,119 3,923 4,343 3,917

Note 1: Past figures have been retroactively revised due to the change in collation classification. (Past emissions from
transportation and distribution (downstream) were added to transportation and distribution (upstream))

Note 2: From fiscal 2018, emissions related to "Use of sold products" were reduced by including the effect of reducing
energy consumption in ZEH specification houses.

0 —E/ ,

113

220

77
44

1,000 tons-CO,

M Purchased goods and services

M Capital goods

M Fuel- and energy-related activities
not included in Scope 1 and Scope 2

M Transportation and distribution (upstream)
Waste generated in operations
Business travel

M Employee commuting

M Transportation and distribution (downstream)
Processing of sold products

M Use of sold products

M End-of-life treatment of sold products

[ Leased assets (downstream)

Greenhouse Gas Emissions throughout Our Supply Chain as a Whole (Classified by SCOPE)

(1,000 tons-CO2)

6800
2331 5,086 - - !
5100 T 4986 P 086 asrg Note 1: From fiscal 2018, emissions related to "Use of sold
products" were reduced by including the effect of
00, S reducing energy consumption in ZEH specification
4433 4119 4,343 3,917 SCOPE3
i 3,923 houses.
1700 [ SCOPE2 . . .
Note 2: Some past figures have been revised due to im-
SCOPE1 . . e
rovements in precision.
0 08 003 o M o By 8y ] P P
2018 2019 2020 2021 2022
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Indicator

Calculation Method

Greenhouse
Gas
Emissions
throughout
Our Supply
Chain

Purchased
Goods and
Services

CO, emissions = >[(amount of major raw materials used (excluding substances
subject to regulation by the PRTR Law) as listed in Material Balance section of this
report + estimated values for other raw materials) x emission coefficient (Inventory
Database for Environmental Analysis (IDEA) Ver.3.1 (the world’s largest GHG
emissions database developed by the National Institute of Advanced Industrial
Science and Technology (IDEA v.3.1))]

Up to and including fiscal 2017, the Group gained an understanding of environ-
mental impact, including the volume of greenhouse gases emitted, by making
calculations using MILCA, the database furnished by the Japan Environmental
Management Association for Industry. However, from fiscal 2018, the Group is
reflecting the actual emissions of its raw material suppliers with regard to four
principal resins (PP, PE, PVC and PVA).

Capital Goods

CO, emissions = > [(amount of spending on capital expenditures authorized for
the given fiscal year for buildings, structures, mechanical equipment, and transport
vehicles) x emissions coefficient (per unit emissions database for calculating
organizational greenhouse gas emissions, etc., arising from supply chains (Ver. 3.3)
(Ministry of the Environment and Ministry of the Economy, Trade and Industry))]

Fuel- and
Energy-related
Activities not
Included in
SCOPE 1 and
SCOPE 2

CO, emissions = > [(fuel use, amount of purchased electricity, and amount of
purchased steam) x emissions coefficient]

The emissions coefficients used are as follows. For fuel IDEA v.3.1 For purchased
electricity and steam, per unit emission database for calculating greenhouse gas
emissions by organizations, etc., arising from supply chains (Ver. 3.3) (Ministry of the
Environment and Ministry of the Economy, Trade and Industry).

Applicable to production sites, laboratories, and offices both inside Japan and overseas.

Transportation
and
Distribution
(Upstream)
(Transportation
of major raw
materials)

CO, emissions = >[amount of major raw materials used (excluding substances
subject to regulation by the PRTR Law) as listed in the Material Balance section of
this report x transport distance x emission coefficient (IDEA v.3.1)]

(Calculated assuming that the transport distance was uniformly 200 km)

Transportation
and
Distribution
(Downstream)
(Transportation
of products)

The calculation is made by combining the fuel consumption method (transport
of housing units, etc.) and the improved ton-kilometer method (other than
transport of housing unit, etc.)

CO, emissions = > [fuel use x CO, emissions coefficient] + >[amount transported
(metric tons) x distance transported (km) x fuel use per unit of output x CO,
emissions coefficient (value used in the reporting system for specified freight
carriers under the Act on the Rational Use of Energy)] (Estimates used for
overseas)

Covers shipments of products by Group companies in Japan and overseas.
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Indicator Calculation Method
Waste CO, emissions = > [amount of waste materials generated (by type) x emission
Generated in coefficient (IDEA v.3.1)]
Operations Scope: Major production sites and research facilities in Japan and overseas.
CO, emissions = > [transportation costs by method of transport x emissions
coefficient (per unit emissions database for calculating organizational greenhouse
_ gas emissions, etc., arising from supply chains (Ver. 3.3) (Ministry of the Environment
Business Travel .
and Ministry of the Economy, Trade and Industry))]
(Includes estimates of transportation costs for group companies)
Group companies in Japan and overseas all covered.
CO, emissions = >[amount spent on commuting allowance x emissions coefficient
(per unit emissions database for calculating organizational greenhouse gas
emissions, etc., arising from supply chains (Ver. 3.3) (Ministry of the Environment
Employee .
Commuting and Ministry of the Economy, Trad.e and Industry)] . |
(Calculated based on the assumption that all commuting is done by passenger train)
(Group company commuting costs include estimates)
Group companies in Japan and overseas all covered.
CO, emissions = > [production volume of relevant products x emission coefficient
Processing of at the time of processing the relevant products (IDEA v.3.1)]
Sold Products | Covers products for the automotive industry by Group companies in Japan and
overseas.
Greenhouse CO, emissions = 2 [number of structures sold as housing during the relevant
Gas fiscal year x amount of electricity purchased from power companies throughout
Emissions a year x 60 years x electricity-based emissions coefficient], including the effect of
gﬁ?gﬂggﬁ; the solar power generation system.
Chain The amount of electricity purchased from power companies throughout a year

Use of Sold
Products

is based on the Electricity Income and Expenditure Home Survey of Houses
with Built-In Solar Power Generation Systems (2018). The electricity-based
emissions coefficient employed is the emissions coefficient from the fiscal 2022
report produced by the Act on Promotion of Global Warming Countermeasures
reporting system (alternate value), equal to 0.453 metric tons-CO, /MWh. The
calculation is performed under the assumption that housing will be used for 60
years. Housing sold within Japan for the fiscal year relevant to the calculation
is covered. Up to and including fiscal 2017, the Group calculated the amount
of greenhouse gas reduction achieved through solar power generation as the
amount of reduced environmental impact. From fiscal 2018, however, we are
also calculating the effect of reduction in energy used in residences built to zero
energy house (ZEH) specifications.
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Indicator Calculation Method
End-of-life CO, emissions = >[amount of major raw materials used in the products sold
during the relevant fiscal year x emission coefficient (IDEA v.3.1)]

Treatment of , , . , .

Greenhouse The calculation assumes that products sold during a given fiscal year are disposed
Sold Products , ,

Gas of during the same fiscal year.

Emissions _ . , :

throughout Calculated for construction work carried out using machinery leased by SEKISUI

Our S | CHEMICAL.

Cﬁ SUPPYY Leased Assets o , , , ,

ain CO, emissions = >[relevant installation units x fuel usage per unit x CO,

(Downstream)

emissions coefficient (emissions coefficient determined based on a system of
greenhouse gas emission calculations, reports, and official disclosures)]
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©® Realizing Resource Recycling

Basic Concept

| Working to realize a circular economy and establish a resource recycling system

SEKISUI CHEMICAL Group aims to realize a circular economy and a sustainable society in 2050. To achieve this long-
term goal, we established a resource recycling policy and strategy in fiscal 2020.

In partnership with our supply chain, we minimize the consumption of virgin raw materials derived from fossil fu-
els. In addition, we are promoting recycling of resources through material circulation, aiming for a circular econo-
my throughout our businesses. In order to achieve, we are intensifying our initiatives related to the following three
points as our Group policy.

Group Policy
(1) Promote innovations that contribute to resource recycling
(2) Expand the use of non-fossil fuel-based materials and recycled materials in our business operations
(3) Maximize resource recovery during the entire product life cycle

For a sustainable society,
SEKISUI will extensively contribute Expand use of

non-fossil and Maximize

to the realization of a circular recycled internal recycling
economy. "S.f;':.if.'c? : Production
* Recycled plastic
Roadmap for achieving long-term goals Raw

Non-fossil based Material recycling materials
product sales i

Minimize

construction

Realizing iy
acircular economy N« HITT
(2050)

100yl'éirI‘Iion D030

Promote
innovations

I\ 0

40 billion
yen 2025 Do

Product
design
2002— Maximize
o e . resoulss Thorough separation
3 billion yen recover :
- Mechanicalyrecycling and sorting of waste
« Chemical recycling
Use of fossil based raw materials Internal recycling of materials
ventional Product Raw /\
iatives design ----* materials Production LLLL)
* Minimize waste + Thermal recovery * Minimize micro plastics
« Material recycling * Minimize landfilling and plastic pollution in the oceans

of publicly collected recyclables
Contracted waste treatment
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| Promoting Efforts Based on the Resource Recycling Policy

For Vision 2030, SEKISUI CHEMICAL Group will strategically expand its businesses in four domains and double sales
volume through solving social issues, aiming to achieve a sustainable society and corporate growth. In these busi-
ness domains, we believe plastics will continue to be an important material. Up until now, in the production process,
we have continually made efforts year after year to reduce the amount of waste generated, using waste per unit of
production as an indicator for these efforts. In addition, we have carried out for example internal recycling to reuse
wood scraps and other waste materials generated and implemented processing for reuse of resources including ener-
gy when disposing of materials as waste.

Under our resource recycling policy released in fiscal 2021, we will expand the ratio of plastic materials we use
comprised of biomass plastics and other recycled materials which are not derived from fossil fuels. Regarding our
production processes, we will promote internal recycling more than ever before, intensifying initiatives to minimize
the waste products emitted from our construction projects. In addition, in both the use and recovery stages, we will
work on our product design and supply chain to ensure products can be disposed of with thorough sorting and sep-
aration. In this way, we will promote initiatives to maximize reuse of material resources through mechanical recycle,
chemical recycle, and other recycling methods. Based on the results achieved ahead of schedule through initiatives
undertaken up to fiscal 2022, we have reviewed and reset milestones for fiscal 2025. From fiscal 2023, we will accel-
erate our efforts to achieve the revised milestones.

Within these life cycles, we believe that innovation at the product design stage is important for driving the promo-
tion of resource circulation. By designing new products and revising the various processes for existing products, we
are promoting initiatives for innovation that will accelerate resource circulation.

Road Map for Long-term Goal Achievement

2020~2022 By 2025 By 2030

Net sales of products to

enhance sustainability
Business strategy that contribute to 1.1 times 1.7 times 2 times or more

resource circulation (Base

year: 2020)

Net sales of products
Raw material not derived from fossil . . .

_ , 3 billion yen 40 billion yen 100 billion yen

resource conversion | fuels and using recycled

materials

, _ Analyze current
Recycling waste Rates for recycling waste ,, ,
o _ conditions and set 2 times 100%
products plastic into new materials ,
baselines
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| Addressing Plastic Waste Issues

In recent years, plastic waste as typified by marine plastic waste has emerged as a significant environmental issue.
The Group does not engage in the manufacture and sale of primary microplastics where use presupposes dissolution.
However, we do recognize that plastic processed products and plastic materials contained in products that are used
or discarded after use of the sold products may deteriorate in the natural environment and become microscopic if
not properly treated.

1. Employee education
In both the products we produce and our manufacturing processes, we must correctly recognize these issues, and
develop human resources with considerable ability to contribute to solving social issues. To this end, we engage in
employee education while promoting environmental and social contribution activities.

2. Contributing to the transformation of society

To ensure the proper use of plastic, SEKISUI CHEMICAL Group recognizes the importance of building social sys-
tems while promoting a shift in the awareness of each individual employee and undertaking education and train-
ing. The Group is therefore engaged in various collaborations between industry, government, and academia.

For example, in regard to the issue of marine plastics, SEKISUI CHEMICAL Group participates in the Clean Ocean
Materials Alliance (CLOMA), a collaboration initiative between companies organized by the Ministry of Economy,
Trade and Industry. For a fundamental solution, we are working on the common issues necessary for the social im-
plementation of resource recycling schemes with the aim of realizing a circular economy.

3. Creating and expanding the use of products, technologies, and services that contribute to the realization of a re-
cycling-based society and a circular economy
SEKISUI CHEMICAL Group has developed a technology to convert combustible waste into gas and then convert
that gas to ethanol, which is the raw material for plastics, by means of a microbial catalyst. Currently, a one-tenth
commercial scale (processing capacity of approximately 20 tons/day) demonstration plant has been constructed in
Kuji City, lwate Prefecture, and has been in operation since this spring, for practical application of the technology
in the future.

4. Promotion of recycling back into materials
With regard to the waste generated by its production businesses, SEKISUI CHEMICAL Group has been exchanging
manifests with waste contractors, and disposal has been undertaken in a proper manner. Going forward, we will
continue to endeavor to improve the rate of recycling back into materials after having undertaken proper treat-
ment.
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| Resource circulation

Aim: Promotion of resource reuse

Indicator 1. Waste generated per unit of production

Current Medium-term Management Plan (2020-2022) Targets

Waste generated per unit of production -1% over a 3-year period Fiscal 2022 Result -1.7% (compared with fiscal 2019)
Next Medium-term Management Plan (2023-2025) Target

Waste generated per unit of production -3% (compared with fiscal 2022)

FY2030 Target —

FY2050 Target Achieve a circular economy

Indicator 2. Recycling rate for waste plastic materials

Next Medium-term Management Plan (2023-2025) Target Japan 65% Overseas Baseline in fiscal 2023 + 5%
Fiscal 2030 Target 100%

Indicator 3. Copier paper use per unit of production

Current Medium-term Management Plan (2020-2022) Target -3% Fiscal 2022 Result -39% (compared with fiscal 2019)
Next Medium-term Management Plan (2023-2025) Target -3% (compared with fiscal 2022)

FY2030 Target —

FY2050 Target Achieve a circular economy

Indicator 4. Amount of waste generated per building at new housing construction sites

Current Medium-term Management Plan (2020-2022) Target -6% Fiscal 2022 Result -8.9% (compared with fiscal 2019)
Next Medium-term Management Plan (2023-2025) Target -12% (compared with fiscal 2022)

FY2030 Target —

FY2050 Target Achieve a circular economy

For a diagram of the Environmental Management Promotion System see p. 126.
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Reference Data

Major Initiatives

| Waste plastic initiatives

Promoting Material Recycling

SEKISUI CHEMICAL Group revised our definition of material recycling and has worked to identify the current situa-
tion under this new definition.

Our first step has been to maximize use of material recycling through existing technologies. Along with advancing a
shift to reuse for our own raw materials, we are selecting approaches to disposal that prioritize material recycling.

In regard to waste that is difficult to manage using material recycling, we are working to establish new disposal
methods.

Promoting Packaging Material Reductions

SEKISUI CHEMICAL Group has long engaged in efforts to reduce packaging materials, introduce reusable boxes*,
and eliminate packaging materials wherever possible, among other initiatives.

Our proactive efforts to reduce packaging since the early 2000s have enabled us to achieve significant results. We
will continue these efforts in the future, taking further steps to reduce packaging waste.

* Boxes that can be used multiple times to ship materials, parts, and products between locations.

| Promoting Construction Material Recycling

The housing industry is engaged in the efficient use and recycling of construction materials throughout. As a mem-
ber of this industry, SEKISUI CHEMICAL Group is reducing the amount of construction waste produced when build-
ing houses and promoting recycling.
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| Converting External Wall Panel Scrap into Raw Materials for Products

Sekisui Board Co., Ltd. Gunma and Mizukuchi business sites, which produce Sekisui Heim external wall panels, gen-
erate scrap during their production processes. Along with making efforts to reduce the scraps produced whenever
possible, these sites are moving forward with in-house material recycling for any scraps that are ultimately generated.
Specifically, the scraps generated during the production of products from the completed external walls are crushed
and sorted, after which the extracted wood chips and cement are used as recycled raw materials.

| Contribution to Resource Recycling through Business

Without realizing a circular economy in 2050, there can be no decarbonized society. Based on its resource recycling
strategy and roadmap, SEKISUI CHEMICAL Group is shifting to the use of non-fossil fuel sourced, recyclable, and
related materials with respect to its plastic materials while reviewing its product design to facilitate recycling parts in
a manner that contributes to the resource recycling of existing products. In doing so, we are promoting the creation
and market expansion of Products to Enhance Sustainability in a bid to accelerate our contribution through our busi-
nesses.

[Examples of Products That Contribute to Resource Recycling]
<Housing> Remodeling menus to extend the life of products and services when reusing homes
Examples) Be-Heim, a service that allows a customer to pass on a home to another customer and con-
tinue to live in it with peace of mind.
<Building & Civil Engineering> Products that use recycled plastic as a raw material
Examples) Products that enable the temporary storage of rainwater during periods
of torrential rain (rainwater storage material Cross-Wave)
Pipes with foamed cores made from recycled materials (3-layer pipe)
<Mobility> Buy-back system to take back edge trim from customers for reuse as raw materials (SEKISUI KYDEX
product)

[Initiatives Undertaken in Collaboration with Other Companies] Initiatives for the social implementation of BR technologies
We recognize the need to collaborate with companies and organizations that are active across each of the life cycle
processes in order to realize product resource recycling.

SEKISUI CHEMICAL Group has rolled out a technology that converts combustible waste into ethanol using a microbi-
al catalyst and gas fermentation process jointly developed with U.S.-based venture company LanzaTech, Inc. In order
to validate the viability and commercial application of this chemical recycling technology, which is essential to re-
source recycling, SEKISUI CHEMICAL Co., Ltd, INCJ, Ltd., and SEKISUI BIO REFINERY Co., Ltd. completed construction
of a demonstration plant approximately 1/10th the size of a commercial plant in Kuji City, lwate Prefecture in April
2022. Plans are in place for the ethanol produced at the plant to be recycled as a raw material for plastics in collabo-
ration with Sumitomo Chemical Co., Ltd. which is already underway.
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| Initiative Collaboration

As far as the issue of climate change is concerned, we are collaborating with various entities, including other compa-
nies and organizations in a bid to achieve our long-term goals. Through collaboration, we will be able to expand our
contributions and better help find solutions, raising the potential to achieve milestones ahead of schedule. SEKISUI
CHEMICAL Group participates and registers with initiatives, forums, and other organizations after confirming that
such key parameters as their founding principles, direction of efforts, and goals are consistent with the Group. Our
continued participation is determined on an annual basis to ensure that there are no discrepancies in the direction in
which we are heading. In the event that the direction differs, steps will be taken to withdraw from the initiative, fo-

rum, or other organization.

CLOMA (Japan Clean Ocean Material Alliance)
Organizer ...................

Significance/objectives ...
Activities ..o

Our Company’s role

Ministry of Economy, Trade and Industry, Ministry of the Environment, and Ministry of Ag-
riculture, Forestry and Fisheries

To solve the issue of marine plastic waste, which is a global environmental issue

Aiming for the more sustainable use of plastic products, and the development, introduc-
tion and popularization of innovative substitutes that will lead to a reduction of plastic
waste

The Company holds the chairmanship of Working Group 3 (WG3), one of five key action
working groups that promote activities aimed at plastic recycling through corporate col-
laboration. As such, the working group has as its themes the technological establishment
and social implementation of chemical recycling as well as the promotion of activities to
select and clear issues in the promotion of related companies

Japan Partnership for Circular Economy (J4CE)
Organizer ..................

Significance/objectives ...

Activities .......................

Our Company's role

Ministry of the Environment, Ministry of Economy, Trade and Industry and Keidanren (Japan
Business Federation)

Aiming to further foster understanding and promote efforts by a wide range of parties
responsible, including domestic companies, as the trend toward a circular economy accel-
erates on a worldwide basis.

Introduction of case studies through case study brochures, dissemination of information
for the general public, and support for inter-company collaboration

To accelerate the creation of new circulation businesses and social implementation by dis-
seminating case studies and providing feedback on in-house technologies and measures
by assessing the latest information

J-CEP (Japan Circular Economy Partnership)
Significance/objectives ...

Activities ...

Our Company'’s role

Regarding everything as a resource, creating a society around things, information and
feelings by relationship design.

Engage in 1) The optimal circulation of resources in Japan, and 2) The creation of busi-
nesses that contribute to the realization of the sustainable society

To contribute to the realization of a circular economy by disseminating case studies and
providing technical cooperation as a member of a consortium of companies
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Reference Data

Performance Data

Waste Generated by Production Sites

Note 1: Some past figures have been revised due to improvements in calculation precision.

Note 2: From fiscal 2019, Medical Business results have been collated separately following its independence from the
HPP Company and the presentation of Headquarters results reclassified as Other.

Note 3: In line with a change in the control of certain businesses in the UIEP and HPP companies implemented from
October 2022, the data of both companies for fiscal 2022 is collated as if the change in control had been ini-
tiated from the beginning of fiscal 2022.

Waste Generated by Production Sites, per Unit of Waste Generated by Production Sites, per Unit of
Production (Index) / Japan Production (Index) / Overseas
Waste generated (1,000 tons) Per unit of output index (FY2019: 100) Waste generated (1,000 tons) Per unit of output index (FY2019 : 100)
60 120 60 120
109.3 1100
103.3 105.2
[ 1000 1043 997 ® 1000 99
A (Target)
\.—-n—.r..—....m-.._..m 99 Target) [ e o)
L ]
40 404 80 40 80
88.8 89.9
o 36.9 349 354 35.5 Housing Company 335
) Urban Infrastructure - 314 i
100 95 92 9.1 and Envirenrmontal Tia 1 27.7 29.0 292 0’7 Housing Company
Products Company 9.7 13 - 03 26
838 9.8 12 6.0
20 84 | 78 9.0 40 20 20 40
High Performance = UrgaEn ‘Uﬁasma}(jf‘ém
Plastics Company 216 and environmenta
: 19. 19.6 215 254 Products Company
183 16,1 150 157 1A e 95 1 o et
Plastics Company
02320 0123 0228 0324 03257 ome 0 009 09 10 12 1.0 Medical Business_0
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

Note: Amount of waste generated: Only focusing on waste responsible by the production site is considered.
Prototypes and inventory disposal due to the responsibility of the Divisional Companies are not included.
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Production Site Waste Generation and Disposal / Japan and Overseas

Appendices /

Reference Data

(tons)
Total Waste Recycled Waste Unrecycled Waste
FY2018 76,249 65,525 10,724
FY2019 70,947 61,928 9,020
FY2020 67,555 58,435 9,120
FY2021 68,939 63,243 5,696
FY2022 71,254 63,176 8,078

Fiscal 2022 Annual Production Site Waste Generation and Disposal / Japan and Overseas

Reused within the premises 9,794 tons

On-site incineration (reduction) 1,388 tons

Valuable waste materials sold 33,090 tons (increased by 4.2%) [46.4%]

(decreased by 17%) [1.9%]
Total amount of generated
R 71§5t>4 ?2;0 — Amount of discharged Outsourcing of recycling Materials recycling
(marea=dl sy SEI ! waste 36,776 tons resources 30,086 tons 11,446 tons
(increased by 3%) [51.6%) (increased by 29) [42.29%)] (decreased by 46.7%) [16.1%]

Qutsourced disposal 6,690 tons
(increased by 6.9%) [9.4%)

Simple incineration 3,560 tons >

(increased by 19%) [5.0%]

Waste to energy, etc.
4,480 tons [6.3%]

Total amount of materials recycling
40,056 tons

(decreased by 25%)

[56.2%]

Waste to energy
18,640 tons
(increased by 132%)
[26.2%)]

Landfill 3,130 tons * Due to changes in the standards for

(decreased by 4.4%) [4.4%) material recycling as well as waste to
energy, etc. from fiscal 2022, waste
to energy, etc. increased.

Note: Change over previous year is in () and proportion of total waste generation is in [ ].
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Breakdown of Waste Generated at Production Sites / Japan Breakdown of Waste Generated at
Burnt residue 0.3% Production Sites / Overseas

Plasterboard 2.1% l Other 4.8%

) o Metal scrap 1%

Oil waste, acidic waste,
alkaline waste 9.5% Wood chips
1.39

% Other 16.7%
Oil waste 1.5%7

Metal scrap 6.0%

Wastepaper
' FY2022 23% FY2022
Wood chips 3.6% 42 thousand Glass and = 30 thousand
Wastepaper 4.5% tons scrap tons
1.2%
Sludge 10.2% S
Sludge 61% et
Glass and Plastics Wa%/i
ceramics scrap
17.8%
Index Calculation Method

Amount of waste generated = Amount of waste collection outsourced + Amount recycled
(incinerated waste to energy + recycled back to materials + recyclable waste sold) + Amount

Generated incinerated in-house; the items below are excluded:

Waste L , . .

Amount Waste generated by demolition of customers’ old houses, remains of construction work at our
sites, disposal of machinery, office equipment, etc., medical waste from medical treatment in in-
house clinics

Amount of Hazardous Waste Generated / Recycling rate (Japan and Overseas)

Fiscal 2022
Generated waste hazardous amount (tons)
5,000
4,504
4000
3000
2670 Other
2000 B procesino
1000 81% 977 857
~ 74% - 98% — recycling
0 19% 26% 2% 17%
Oil waste Acidic waste Alkaline waste Total
Index Calculation Method
Recycling rate = Amount of recycled waste / Amount of hazardous waste
Amount of Hazardous Waste generated
Generated and Recycling Rate Hazardous substance: Oil waste, acidic waste, alkaline waste
Recycling: Material recycling

Materiality | Environment



Vision, ESG Management ESG Management Activities and Results :
Appendices /

Reference Data

| Introduction | Top Message | | Products to Enhance Sustainability | [YERSEEe] ( Governance , DX , NIRRT . Human Capital,
| Long-term Vision and ESG Management | Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Waste Generated on Construction Sites of New Housing

Amount of Waste Generated on Construction Sites of New
Housing (per Building) / Japan

(Tons)
3

245 238 249

032 e 030 2.23 217
2 - 0.28 0.27 — Assembly plant

066 98 = 0.55 0.58 — Exterior wall plant
1

146 1.50 [ 3 1.40 1.32 —New house

construction site

0

2018 2019 2020 2021 2022

Index Calculation Method
Amount Amount of waste generated on construction sites of new housing = Amount of waste generated
of Waste during construction of outer walls (at factory) + Amount of waste generated during assembly (at
Generated factory) + Amount of waste generated at construction site of new housing
on o . . .
Construction | Amount of waste generated per building during construction of new housing = Total amount of
Sites of New | waste generated on construction sites of new housing / Number of new houses sold
Housing Scope: Housing business in Japan
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Waste Generated in Offices

Amount of Copy Paper Used at Offices per Person (Index)

Pages Used (1,000 pages/person) Per unit of output index (FY2019:100)
30 150
121
116
20 N o 100,
""""""""""" 1 97 (Target)
97 100
85 71 85
70 61
104 120
I 03 101 88 8.8 20
7.7
54 55 47 Japan
Overseas
0 0
2018 2019 2020 2021 2022

Note: Some past figures have been revised due to improvements in precision.

Indicator Calculation Method

Amount of Copy Paper Used at Offices per | Amount of Copy Paper Used at Offices per Unit of Output =
Unit of Output Amount of Copy Paper Used at Offices / Office Personnel
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Disclosure of the Recycling Status of Waste Plastics in accordance with the Law Concerning the Promotion of
Resource Recycling of Plastics.
(Status of Fiscal 2022 Emissions and Recycling)

Disclosure according to the Act on Promotion of Recyclingjas the !&Aﬁg:ﬂﬁ]gwl_egtnl)ﬁloicator [
Resource Circulation for Plastics (including waste sold as raw materials)
erx\ilgssitcfns rgf;g i?1 fg t?\aetfmcgl rsgfsl icr)fg erx\ilgssitc?ns rss;fl i?\ fg tiaetfmc;fl rsca;cel icr)fg
(ton) recycling (broad) (ton) recycling (broad)

Sekisui Chemical Co,, Ltd. 4,487 9.5% 83.4% 92.9% 9,995 58.4% 37.5% 95.8%
Hokkaido Sekisui Heim Industry Co., Ltd. 48 0.0% 100.0% 100.0% 48 0.0% 100.0% 100.0%
Tohoku Sekisui Heim Industry Co., Ltd. 21 0.0% 100.0% 100.0% 28 24.4% 75.6% 100.0%
Sekisui Heim Industry Co., Ltd. 358 2.5% 97.5% 100.0% 486 17.0% 83.0% 100.0%
Chushikoku Sekisui Heim Industry Co., Ltd. 80 0.0% 100.0% 100.0% 84 5.4% 94.6% 100.0%
Kyushu Sekisui Heim Industry Co., Ltd. 75 0.0% 100.0% 100.0% 75 0.0% 100.0% 100.0%
Sekisui Board Co., Ltd. 67 0.0% 100.0% 100.0% 67 0.0% 100.0% 100.0%
Higashinihon Sekisui Industry Co., Ltd. 2 0.0% 100.0% 100.0% 10 84.5% 15.5% 100.0%
Nishinihon Sekisui Industry Co., Ltd. 153 0.0% 100.0% 100.0% 157 2.2% 97.8% 100.0%
Sekisui Chemical Hokkaido Co., Ltd. 277 68.1% 31.9% 100.0% 370 76.0% 24.0% 100.0%
Chiba Sekisui Industry Co., Ltd. 128 16.7% 68.9% 85.6% 166 36.0% 52.9% 88.9%
Toto Sekisui Co., Ltd. 284 0.0% 100.0% 100.0% 758 62.5% 37.5% 100.0%
Yamanashi Sekisui Co., Ltd. 115 78.7% 21.3% 100.0% 389 93.7% 6.3% 100.0%
Nara Sekisui Co., Ltd. 247 1.0% 6.8% 7.8% 266 8.0% 6.3% 14.3%
Shikoku Sekisui Co., Ltd. 300 0.0% 95.0% 95.0% 685 56.3% 41.6% 97.8%
Kyushu Sekisui Industry Co., Ltd. 96 65.0% 35.0% 100.0% 840 96.0% 4.0% 100.0%
Sekisui Techno Molding Co., Ltd. 73 3.0% 53.3% 56.3% 469 78.8% 14.5% 93.2%
Sekisui Fuller Company, Ltd. 94 0.0% 75.9% 75.9% 136 30.8% 52.6% 83.3%
SEKISUI MEDICAL CO., LTD. 66 0.0% 98.6% 98.6% 66 0.0% 98.6% 98.6%
Sekisui Nano Coat Technology Co., Ltd. 79 0.0% 96.2% 96.2% 79 0.0% 96.2% 96.2%
Tokuyama Sekisui Industry Co., Ltd. 252 0.0% 55.6% 55.6% 427 41.0% 32.8% 73.8%
Sekisui Polymatech Co., Ltd. 230 0.0% 98.8% 98.8% 230 0.0% 98.8% 98.8%
Sekisui SoflanWiz Co., Ltd. 70 0.0% 83.4% 83.4% 70 0.0% 83.4% 83.4%
Sekisui Seikei, Ltd. 188 15.3% 84.7% 100.0% 1,201 86.7% 13.3% 100.0%
Sekisui LB Tec Co., Ltd. 100 8.9% 0.0% 8.9% 100 8.9% 0.0% 8.9%
?::ﬁ:;j:;;';‘;ra::;y of Plastics 7 0.0% | 100.0% | 100.0% 7 0.0% | 100.0% | 100.0%
Group Total 7,897 10.7% 78.5% 89.2% 17,208 57.9% 36.5% 94.4%

Note: Rate of recycling: Material recycling and Chemical recycling
Rate of recycling (broad): Material recycling, chemical recycling, and thermal recycling
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Reducing Water-related Risks

Basic Concept

Minimizing water-related risks and solving local community and supply chain water
issues

We formulated SEKISUI Environment Sustainability Vision 2050 in 2019 in line with the belief that sustainable opera-
tions and development of our businesses requires us to maintain a sound environment in the areas in which we con-
duct our corporate activities. To realize societies with abundant access to clean water in all the areas in which SEKISUI
CHEMICAL Group and its supply chains operate, we have established the following two goals in line with our vision.

<Goals>

1. Minimizing water-related risks at SEKISUI CHEMICAL Group
With the goal of maintaining sustainable operations, SEKISUI CHEMICAL Group will seek to minimize water-re-
lated risks. We will also focus on minimizing risks related to water discharged from Group operations in order to
better preserve biodiversity.

2. Contributing to the solution of water-related issues in local communities
We will contribute to solving local water issues through products to enhance sustainability and collaboration with
watershed stakeholders, aiming not only to minimize water-related risks but also to return positively to natural
capital.

| Impact of Water-related Risks on the Supply Chain

Manufacturers of steel materials used in the housing business and manufacturers of synthetic resins used in the plas-
tics business are suppliers of raw materials to SEKISUI CHEMICAL Group that consume large quantities of freshwater
during their manufacturing processes. Although we do not directly call on such suppliers to conform to environmen-
tal standards, with our Sekisui Environment Sustainability Index we calculate as use of natural capital the environ-
mental impact of the pollutants contained in drainage generated during the manufacturing process of primary mate-
rials and monitor it on a continual basis.

We also evaluate the degree of contribution to the environment through the reduction of impact on the water envi-
ronment in the Group's business activities and the expansion of products and services that contribute to the improve-
ment and maintenance of the water environment as return to natural capital*.

From fiscal 2020, we have continued to gain a better understanding of, for example, the water-related risks in our
supply chains involving products and the impact of reducing water-related risks by products on returns to natural
capital and social capital.

* For details of the Integrated Sekisui Environment Sustainability Index see p. 119.
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| Contribution to the Reduction of Water-related Risks Through Business Operations

SEKISUI CHEMICAL Group develops a range of businesses related to water infrastructure, such as supply, storage,
and drainage of water, contributing to society, not only through technologies and products that help to improve the
quality of drainage, such as water treatment systems and drain pipes, but also by creating strong water infrastructure
made to withstand natural disasters.

For example, the Cross Wave* rainwater collection system, one of our products being marketed in Japan, India,
China, Taiwan, and other ASEAN areas, reduces water-related risks. Cross Wave is used to contribute to measures
against chronic water shortages, recycling rainwater for both the greening of urban areas and disaster prevention,
and also contribute to minimizing the damage caused by floods.

With the goal of not only reducing damage from the ever-increasing number of disasters brought on by climate
change, but also promoting disaster mitigation in support of recovery efforts after a disaster, we are expanding the
peace of mind we can offer to our housing customers by recommending, for example, the installation of a drinking
water storage system that uses water infrastructure piping.

* Cross Wave: Rainwater storage system. This molded product made from recycled plastic creates an underground
space which is used to store rainwater. It regulates the rain volume flowing into sewer systems and rivers during tor-
rential rains and makes reuse of rainwater possible.

Reduction of Water-related Risks at Business Sites with High Water Intake Volume and
Discharge Volumes

SEKISUI CHEMICAL Group draws the water it needs to use in its business activities from public water systems, indus-
trial water systems, underground reservoirs, and surrounding rivers.

With the understanding that water is a precious natural resource shared in the community, we do our best to reduce
the amount of water used, such as by reusing cooling water.

We have to date established targets and enacted measures for reducing Water intake volume and chemical oxygen
demand (COD) of discharged water at each of our production and research facilities. However, based on local wa-
ter-related risk conditions and the state of water consumption, we will focus on promoting reduction of water use at
business locations where the impact on business is particularly large.
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| Water-related Risks

Aim: Maintain water resources

Indicator 1. Water intake volume at production sites which use large quantities of water

Current Medium-term Management Plan (2020-2022) Target -10%

Fiscal 2022 Result -7.8% (compared with fiscal 2016)

Next Medium-term Management Plan (2023-2025) Target -10% (compared with fiscal 2016)
Fiscal 2030 Target —

Fiscal 2050 Target —

Indicator 2. Total COD volume of river discharge water at production sites with large COD

emission volumes

Current Medium-term Management Plan (2020-2022) Target -10%

Fiscal 2022 Result -14.3% (compared with fiscal 2016)

Next Medium-term Management Plan (2023-2025) Target -10% (compared with fiscal 2016)
Fiscal 2030 Target —

Fiscal 2050 Target —
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| Roadmap to Realize Societies with Abundant Access to Clean Water

SEKISUI CHEMICAL Group has set the goal of realizing societies with abundant access to clean water by 2050, which
is the target year of its SEKISUI Environment Sustainability Vision 2050. By backcasting from this goal, we are estab-
lishing specific measures and milestones while promoting initiatives.

@ We will evaluate local water-related risks and their business impacts and select business sites and suppliers where
the business impact is large, and sites where water-related risks are substantial.

@ For business sites where the business impact is substantial, we will initiate steps to minimize this impact by 2023
in line with the risks of each site.

@ For suppliers where the business impact is substantial, we will minimize risk by 2030, through such factors as a
review of suppliers.

@ For business sites where water-related risks in the region are substantial, we will minimize environmental impact
by 2030.

@ We will create monitoring guidelines and oversee all sites for both business and environmental impacts.

In order to accelerate returns to natural capital, including the conservation of water resources, we will work to help
solve regional water issues and minimize the environmental impact across the supply chain by continuously promot-
ing the development of products to enhance sustainability.

Moreover, as an initiative being undertaken at business sites around the world, we will work to help solve regional
water issues by building a collaborative system with watershed stakeholders from 2030 to 2050.

Roadmap

2021 Short-term Medium-term Long-term
@ @ milestones @ milestones milestones

B , Minimizing
= s [ impacton | I T n limpact | | SoI\I/ImIg: Iocta.l |ssugst;hrough Wa?e,_ﬂe|atgd risks
Business sites T iaTand = = . = = = = —— = :  Lcollaboration]wi inallregions
€ k for sites with large-scale businesses of sites located in regions with significant water risks i Watershed stakeholders where business sites
business impact
pa H are located
for all sites |M taining sound :=+ all sites by monitoring the water usage status and regional water-related risks
H H Realizing of
societies filled with
- _ — . clean water in all
Und ding water risk and | [ impact | ! M'"'m'l_'"kgs SUPPIY | regions where Sekisui
- e tis .
" P Chemical Gi
business impact | of suppliers [Maintaining sound conditions | at suppliers by monitoring the amount 0:2‘,':;5 ;::p
of water use and regional water-related nsks' g

i supply chain
Supply chaln : Understanding the enwronmental impact of our supply chain Miizng ::;;fy“c’;‘\::‘nm Pply

Developing products to reduce envlronmenlal impact

Development of

Contributing
Products to Enhance L . o - — o to solving local
Sustalnablhty Contributing to the solution of water-related issues in local communities through | Products to |I|ty| water issues.
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| Assessment of the Impact on Businesses from Water-related Risks

In fiscal 2020, the first year of the roadmap for 2050, we conducted assessments of the likely impact on business
from water-related risks at all SEKISUI CHEMICAL Group production sites and research institutes.

The Group had conducted a water risk survey in 2013, however seven years have passed. Since then, some business
sites have been newly established or closed, and therefore we conducted the survey again.

The purpose of this survey was to identify water-related issues in the areas in which each business site is located (as-
sessment of external factors) and to identify those sites that exhibit major water-related risks and those that have a
significant impact on the environment.

We undertook quantitative assessments of the business impact of water-related risks as well as the impact on the en-
vironment of our business activities in a bid to identify the water-related issues of the local area. In doing so, we used
assessment results drawn from Aqueduct Water Risk Atlas 3.0, a tool for assessing water-related risks in each region
of the world created by the World Resources Institute (WRI), an international environmental NGO, and information
on water use obtained from individual business sites through questionnaires.

In undertaking assessments, we followed the criteria recommended in the Guidelines for Setting Water Targets for
Companies* issued by the CEO Water Mandate.

In fiscal 2022, we identified initiatives to minimize the impact on business according to the specified water-related
risks and set specific quantitative targets at the five domestic and overseas sites that were evaluated as having a large
business impact. Moving forward, we will begin implementing these initiatives in fiscal 2023.

* Setting Site Water Targets Informed by Catchment Context: A Guide for Companies

For a diagram of the Environmental Management Promotion System see p. 126.
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Reference Data

Major Initiatives

| Reduction of Water Intake Volume, and Chemical Oxygen Demand (COD) of Discharged Water

In fiscal 2022, Water intake volume at production sites increased by 0.7% compared with results of the base fiscal
year 2016 while decreasing by 3.5% compared with the previous year. This reflects the installation of equipment that
control the volume of direct water intake from rivers at production sites in Japan that consume large volumes of wa-
ter and the effects of reduction endeavors.

The COD of water discharged decreased by 16% compared with results of the base fiscal year of 2016, and de-
creased by 15% compared with the previous year. This is due to improvements in wastewater treatment water quali-
ty at domestic production sites, which have a high drainage volume.

Examples of capex using the environmental contribution investment incentive program Base year: Fiscal 2016

Site Reduction strategy Result (Expected)

Introduction of filtration
equipment allowing the reuse of
recycled wastewater as a coolant.
Strengthen management and
Reduction in Water promoted visualization of water
intake volume .

use at the facility.

Shiga-Minakuchi Plant Reduction of 9%

10% reduction through

Sekisui Medical Co., Ltd. ) . i )
automation of industrial water Reduction of 10%

Iwate Plant _ _
intake adjustment
. Improve treatment capacity b
Reduction in Sekisui Nano Coat Technology P . pacity by )
upgrading wastewater treatment Reduction of 25%
wastewater COD Co., Ltd.

facility
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| Increase of Water Treatment Capacity at Sekisui Nano Coat Technology Co., Ltd.

At Sekisui Nano Coat Technology Co., Ltd., wastewater with high-concentration COD is discharged from the deglu-
ing and refining processes of textile products and, after passing through their in-house wastewater treatment equip-
ment, is discharged into the sea.

In recent years, the amount of wastewater has been decreasing due to changes in business domains. Also, the COD
of wastewater has become difficult to eliminate due to changes in the composition of the glue used in raw materials.
Accordingly, we have made improvements to optimize the capacity of the wastewater treatment equipment.
Treatment capacity has improved by making the treatment process more compact according to the amount of de-
crease in wastewater and installing a process in which microorganisms suitable for the treatment of persistently de-
composed COD particles are optimized.

In fiscal 2022, COD volume of water discharged decreased by 64% compared with 2016 results.

| water Recycling

SEKISUI CHEMICAL Group promotes the reuse of water in its production processes in order to reduce the amount
of water it draws from water sources. At the production plants of the UIEP and HPP companies, large volumes of
cooling water are recycled and reused in the manufacturing process. In fiscal 2022, at production sites in Japan and
overseas, we used 106 million cubic meters of recycled water. This is equivalent to 5.1 times the total Water intake
volume.

In Hasuda City, where the Musashi Plant is located, the wastewater purified at the Musashi Plant in accordance with
environmental standards is used as the main water source for Lake Kurohama*, which is designated as a nature con-
servation area in Saitama Prefecture.

* See the following website for details regarding Kurohama Lake.
https://www.sekisuichemical-foam.com/en/aboutus/ecology/
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Performance Data

Note 1: From fiscal 2019, Medical Business results have been collated separately following its independence from the
HPP Company and the presentation of Headquarters results reclassified as Other.

Note 2: In line with a change in the control of certain businesses in the UIEP and HPP companies implemented from
October 2022, the data of both companies for fiscal 2022 is collated as if the change in control had been ini-

tiated from the beginning of fiscal 2022.
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Water Intake Volume at Production Sites by Water Source (Base year = 2016) (thousands of m?)
All regions Areas in regions with water stress
Water source Regions
2016 2018 2019 2020 2021 2022 2016 2018 2019 2020 2021 2022
Japan 696 197 726 129 185 18 0 0 0 0 0 0
China 0 0 0 0 0 0 0 0 0 0 0 0
Southeast Asia and
Oceania 0 0 1 3 0 0 0 0 1 3 0 0
Surface water
Europe 0 0 0 0 0 0 0 0 0 0 0 0
North and Central
America 0 0 0 0 0 0 0 0 0 0 0 0
Total 696 197 727 131 185 18 0 0 1 3 0 0
Japan 2,604 | 2,632 2,517 | 2,340 2,238**| 2,232 0 0 0 0 0 0
China 0 0 0 0 0 0 0 0 0 0 0 0
Southeast Asia and
Oceania 103 144 111 121 132 125 25 35 16 22 24 29
Ground water
Europe 0 0 0 0 0 0 0 0 0 0 0 0
North and Central
America 4 0 0 0 5 21 0 0 0 0 0 0
Total 2,710 2,776 | 2,628 | 2461|2375**| 2,378 25 35 16 22 24 29
Japan 0 0 0 0 0 0 0 0 0 0 0 0
China 0 0 0 0 0 0 0 0 0 0 0 0
Southeast Asia and
Oceania 0 0 0 0 0 0 0 0 0 0 0 0
Seawater
Europe 0 0 0 0 0 0 0 0 0 0 0 0
North and Central
America 0 0 0 0 0 0 0 0 0 0 0 0
Total 0 0 0 0 0 0 0 0 0 0 0 0
Japan 12,086 | 12,389 | 10,903 | 11,250 |11,824** | 11,199 0 0 0 0 0 0
China 273 324 265 247 243 226 236 311 256 241 235 222
Southeast Asia and
Third-party Oceania 896 966 1,093 957 1,087 1,168 18 72 80 55 42 79
water*
Europe 1,943 1,866 1,960 1,674 | 2,527 2,603 1,857 1,805 1,887 1,606 | 2,444| 2,527
North and Central
America 2,042 2,732 3,092 3,165 3,297 3,194 10 156 141 94 121 132
Total 17,241 | 18,278 | 17,313 | 17,293 |18977**| 18,390 | 2,121 2344 | 2,365 1,996 | 2,842 2,959
Japan 15,386 | 15,218 | 14,146 | 13,719| 14,247 | 13,449 0 0 0 0 0 0
China 273 324 265 247 243 226 236 311 256 241 235 222
Total volume | S0utheast Asiaand 999 1,110| 1204| 1,081| 1219| 1292 44| 107 97 80| 65 107
of water
withdrawn Europe 1,943 1,866 1,960 1,674 | 2,527 2,603 1,857 1,805 1,887 1,606 | 2,444| 2,527
North and Central
America 2,046 | 2,732 3,092 3,165 3,301 3,216 10 156 141 94 121 132
Total 20,646 | 21,250 | 20,668 | 19,885 | 21,537 | 20,785 2,146 | 2,379 | 2,382 2,021 2,866 | 2,988

* Third-party water: Water withdrawn from local government water suppliers (public water systems, water systems
for industrial use)
** Some past figures have been revised due to improvements in precision.
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Wastewater Discharge at Production Sites by Discharge Destination (Base year = 2016) (thousands of m®)
Discharge Regions All regions Areas in regions with water stress
destination 2016 2018 2019 2020 2021 2022 2016 2018 2019 2020 2021 2022
Japan 11,219 11,353 | 10,680 | 10,179 | 10,623 | 10,183 0 0 0 0 0 0
China 0 0 0 0 0 0 0 0 0 0 0 0
Southeast Asia and
Oceania 22 20 43 18 13 22 2 0 22 4 1 8
Surface water
Europe 0 0 0 0 0 0 0 0 0 0 0 0
North and Central
America 0 0 0 0 0 0 0 0 0 0 0 0
Total 11,241 | 11,372 | 10,722 | 10,197 | 10,636 | 10,205 2 0 22 4 1 8
Japan 0 0 0 0 0 0 0 0 0 0 0 0
China 0 0 0 0 0 0 0 0 0 0 0 0
Southeast Asia and
Oceania 0 0 0 0 0 0 0 0 0 0 0 0
Ground water
Europe 0 0 0 0 0 0 0 0 0 0 0 0
North and Central
America 0 0 0 0 0 0 0 0 0 0 0 0
Total 0 0 0 0 0 0 0 0 0 0 0 0
Japan 2,892 2,277 2,160 2,293 2,205 2,149 0 0 0 0 0 0
China 0 0 0 0 0 0 0 0 0 0 0 0
Southeast Asia and
Oceania 0 0 0 0 0 0 0 0 0 0 0 0
Seawater
Europe 0 0 0 0 0 0 0 0 0 0 0 0
North and Central
America 0 0 0 0 0 0 0 0 0 0 0 0
Total 2,892 2,277 2,160 2,293 2,205 2,149 0 0 0 0 0 0
Japan 591 636 567 515 622 586 0 0 0 0 0 0
China 272 308 255 237 233 218 235 296 246 232 226 214
Southeast Asia and
Third-party Oceania 679 830 860 790 881 883 26 103 60 54 37 59
water*
Europe 1,930 1,860 1,944 1,664 2,511 2,592 1,857 1,805 1,875 1,601 2,439 2,521
North and Central
America 1,585 1,981 2,060 2,012 2,177 2,138 9 79 81 62 62 73
Total 5,057 5,615 5,685 5,219 6,424 | 6,417 2,127 2,283 2,262 1,949 2,764 2,867
Japan 14,703 | 14,266 | 13,407 | 12,987 | 13,449| 12918 0 0 0 0 0 0
China 272 308 255 237 233 218 235 296 246 232 226 214
Southeast Asia and
Total Volume of Oceania 701 850 902 809 895 904 29 103 83 58 38 66
Wastewater
Europe 1,930 1,860 1,944 1,664 2,511 2,592 1,857 1,805 1,875 1,601 2,439 2,521
North and Central
America 1,585 1,981 2,060 2,012 2,177 2,138 9 79 81 62 62 73
Total 19,190 | 19,265 | 18,567 | 17,709 | 19,265| 18,770 2,129 2,283 2,285 1,952 2,765 2,874

* Third-party water: Wastewater (sewer systems) discharged to wastewater treatment facilities of local governments,
etc.
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Water Consumption at Production Sites (Base year = 2016) (thousands of m°)
All regions Areas in regions with water stress
Regions
2016 2018 2019 2020 2021 2022 2016 2018 2019 2020 2021 2022
Japan 683 952 739 732 798 531 0 0 0 0 0 0
China 1 16 10 10 9 8 1 16 10 10 9 8
Southeast Asia and
Oceania 298 260 302 272 324 388 15 4 15 22 27 41
Europe 13 6 17 9 16 11 0 0 13 5 6 6
North and Central
America 461 751 1,032 1,153 1,125 1,078 1 77 60 33 59 59
Total 1,456 1,985 2,101 2,176 2,272 2,015 17 97 98 69 101 114
Indicator Calculation Method

Water intake volume = Total Water intake volume = (The sum of water intake from

Water intake volume .
surface water, ground water, seawater, and third-party water)

Wastewater discharge = Total wastewater discharge = (The sum of wastewater

Wastewater discharge , ,
9 discharged to surface water, ground water, seawater, and third-party wastewater)

Water consumption Water consumption = Water intake volume - wastewater discharge

Areas in regions with | Areas where Baseline Water Stress is ranked as High or Extremely High under the WRI
water stress Aqueduct™ Water Risk Atlas (Aqueduct 3.0) Evaluation System

COD Discharge / Japan

Emissions (Tons) Comparative emission levels (FY2016: 100)
150 150
7777777 88.2 ‘e 100
. Housing
® 84.0 Company
Urban Infrastructure
621 1 2,69'5 and Environmental
12— . i J 59.1 Products Company
E T 30 1.2— 50
- 72 12,5
50.8
418 30.9 — High Performance
Plastics Company
119 - 14.5- 14.5- —— Medical Business O

2016 )] 2018 2019 2020 2021 2022

Indicator Calculation Method

. Discharge = >X[COD concentration (annual average of measured values) x Water
COD Discharge _
discharge volume]
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©® Addressing Biodiversity

| Reducing the Impact of Corporate Activities on Biodiversity

Corporate activities of SEKISUI CHEMICAL Group are blessed by the fruits of nature derived from biodiversity, while
negatively impacting the ecosystem. Recognizing this, we consider nature as a form of capital that has value, and will
therefore realize returns on the impact of use through products and initiatives.

SEKISUI CHEMICAL Group promotes the efficient use of limited resources and energy, and strives to reduce the envi-
ronmental impact caused by greenhouse gases and harmful chemical substances and prevent pollution. At the same
time, we endeavor to enhance functions and services that enable customers who use our products to contribute to
conserving biodiversity.

As a guide for behavior based on this stance, we established a set of guidelines* on biodiversity in 2011. In coopera-
tion with various stakeholders, the Group realizes a return to natural capital through both environmentally conscious
business activities and actions to preserve the environment undertaken around the world, while at the same time
striving to conserve biodiversity in an effort to achieve nature positivity.

* Biodiversity Guidelines

1. Analysis/assessment and reduction of impact
While analyzing/assessing the impact on our business activities, we will work to reduce any negative impact on
ecosystems.

2. Contribution from technologies and products
While working diligently to develop and supply technologies and products that contribute to the conservation or
recovery of biodiversity, we will learn from lean natural circulation and promote manufacturing that utilizes that
wisdom.

3. Raising employees’ awareness and habitat conservation
Through the promotion of social contribution activities, such as nature conservation activities, we will raise em-
ployees’ awareness and make efforts to conserve the habitat of living things.

4. Dialogue with stakeholders
We will work diligently to promote biodiversity conservation by interacting and collaborating with various stake-
holders, such as local communities, NGOs, and education/research institutes.

5. Information transmittance and learning/diffusion
To remain a company that is trusted by and meets the expectations of society, we will disclose our voluntary ef-
forts in biodiversity conservation and their outcomes. At the same time, we will thereby contribute to the enlight-
enment and the dissemination of a sustainable society.
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| Toward the Realization of an Earth with Maintained Biodiversity

To contribute to the realization of an earth with maintained biodiversity, SEKISUI CHEMICAL Group engages in activi-
ties based on its Long-term Environmental Management Vision, SEKISUI Environment Sustainability Vision 2050*".

As stated in the SDGs, natural environment and social environment issues are interconnected, and in order to solve a
single issue, we must remain conscious of multiple issues while working to find solutions.

Looking ahead, we intend to strengthen our partnerships with stakeholders and evolve activities conscious of the
need to solve not only issues relating to the natural environment and social environments, but also contribute to real-
izing a return to social capital as well as natural capital*?, through which we hope to achieve a nature positive earth.
To this end, we have drawn the following grand design of initiatives to be focused on by 2050

Biodiversity Grand Design

Realizing Net Positive through Corporate Activities

Expansion of contribution through
Review of Nature Positive products contributing to sustainability
Review of manufacturing processes Product Design Creation and market expansion of sustainability
products that contribute indirectly or directly to

Recognize the correlation Review product design and services nature positive by resolving issues related to
between environmental issues, to have a direct positive impact on climate change, resource recycling, and water
and select and implement Nature risks

solutions that do not lead to
trade-offs

Srce Promote activities by

developing employees who are Nature Positive
highly capable of contributing

to solving social issues Acceleration through stakeholder (Earth where biodiversity
collaboration i Ao
is maintained)

Strengthening efforts in

raw material procurement .
P Support for social change
Positive impact to nature

throughout the supply chain Support for activities through subsidies, donations, etc
Supporting returns to society's natural capital

Toward achieving nature positivity and an earth with maintained biodiversity
Initiatives for realizing a return to natural capital through corporate activities

- Revise manufacturing processes

- Revise product designs to be nature positive

- Expand our degree of contribution through products to enhance sustainability

Initiatives to help realize a return to natural capital through society
- Enhance initiatives involving raw materials procurement
- Support social transformation

Initiatives to accelerate returns to natural capital as part of corporate activities and society

- Human resources development

- Stakeholder collaboration

We will focus our energies on the above.

*1 For details of the Long-term Environmental Management Vision: SEKISUI Environment Sustainability Vision 2050
see p. 104.

*2 For details of the Integrated Index, Sekisui Environment Sustainability Index see p. 119.
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| Biodiversity Initiatives to Date and the Future

We envisioned and have promoted the following initiatives to address biodiversity

1. Assessment and reduction of the impact of business activities on biodiversity
Developing assessment methods and conducting assessments, reducing impact
Greening of business sites (promoting landscaping and biotope development)
Promoting biodiversity-conscious purchasing

2. Development and promotion of related technologies and products
Incorporating biodiversity assessments at the product development stage

3. Raising employees’ awareness
Conducting nature conservation activities at all business sites
Expanding Sekisui Nature Study Course and nature conservation activities

4. Dialogue and cooperation with external stakeholders
Supporting innovations inspired by nature, and holding public forums
Supporting nonprofit and other organizations through Keidanren (Japan Business Federation)

5. Transmittance of information
Participating in exhibitions
Educating the next generation (Children’s Nature Study Course, school visits)
Providing information through Sustainability reports, site reports, and the Company’s website

Starting with the next Medium-term Management Plan, we will take action by applying an awareness of biodiversity
(natural capital) to initiatives intended to solve environmental issues that are already underway. In addition, we will
enhance efforts to ascertain current conditions, and if any negative impacts on biodiversity are identified, we will
work to mitigate negative items while searching for measures that connect to nature positive outcomes with the aim
of increasing the effectiveness of initiatives. For this purpose, as well, we will include additional indicators for efforts
to ascertain current conditions.
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Biodiversity Initiatives in the Next Medium-term Management Plan

Recognize impact and Reduce negative impacts Increase the positive impact
dependence

Products i * Understanding wm 5“‘_"3110” and identifying important  Consideration of product design and services fo reduce Creafion and market expansion of products to enhance
Enhance aspects by analyzing the impact of products on natural  negafive impact on product life cycle (confirmation at sustainability that contribute indirectly or directly to nature

y capital (LCA method, etc.) Reduction contribution registration and holding study sessions) positive by resolving issues related to climate change, resource
Sustainability recycling, and water risks.

« Raising awareness raising for product registration

Management indicators for each issue jistratic
o agel Number of registrafions Met sales

Considering solutions that do not involve trade-offs in order
1o solve each environmental issue

Reduction of water risk in nver basins at production sites
Promoting the use of chemical substances with only small

+ Understand the impact on ecosystems of water use
Manufactuning = Grasping the impact of land of production sites by

+ Expanding the posifive impact of green space on the

Achieve net positive through natural
capital throughout the product life

Process izi b Score § i remises by utilizing the results of the Land Use Score Card
:_‘ng Ubomilz T impact on the ecosystem and suppressing the release of 5 b g o
% Area and number of business sites. chemical substances
o «  Promotion of resource recycling for plastic products
Human
. . 5 . i o Awrareness to SDGs No.14 and No.15
Resource Imprave ability fo contribute to solving social issues through educational and SDGs contribution activities
Development Level of ability to contribute to solving social issues, number of human resources
Risk score
=
o Procurement 5 Strengthen sustainable procurement (focus on certification +
=3 .
= of Raw Lnerstanding raw malcncl ks Mrouch £S5 itnban due diligence). Especially for timber, traceabilty needs to be
ég Materials procurement questionnaires in procurement understood and sustainable procurement is pursued.
% g Cumulative number of grants
o w + Confinuing research grants (manufactunng that leams from
'1(:_J Social nature) Area, CO2 fixation, job creation value, efc.
§ Transformation + Mangrove planting in Thailand
0 + Corporate collaboration activities supported by 30by30

: Examples of indices to measure
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| Ecosystem

JBIB Land Use Score Card® Evaluation Points

Current Medium-term Management Plan (2020-2022) Targets +3 points over a 3-year period (compared with
fiscal 2019)

Fiscal 2022 Results +4.9 points (compared with fiscal 2019)

Next Medium-term Management Plan (2023-2025) Target +3 points over a 3-year period (compared with fiscal
2022)

FY2030 Target Promote ecosystem consideration* at all business sites
FY2050 Target Maintain ecosystem consideration at all business sites

* Ecosystem consideration: Increased quantitative evaluation of biodiversity

Materiality | Environment



Vision, ESG Management ESG Management Activities and Results .
Appendices /

| Introduction | Top Message | | Products to Enhance Sustainability | [YERSEEe] ( Governance , DX , NIRRT . Human Capital,

o ; o : ; — Reference Data
| Long-term Vision and ESG Management | Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Please refer to Environmental Management Promotion System (p. 126).

| System for Addressing Biodiversity

At the twice-yearly meetings of SEKISUI CHEMICAL Group’s Environmental Subcommittee, which has been estab-
lished under the Sustainability Committee chaired by the president, SEKISUI CHEMICAL Group discusses and deliber-
ates on the direction of initiatives and specific items for initiatives in regard to biodiversity and other environmental
issues involving its corporate activities.

When new land is acquired, for example through large-scale land development, such as when constructing our own
factories, or through M&As, we carry out environmental assessments of the impact that our business may have on
the atmosphere, water areas, soil, etc. During these environmental impact assessments, we also conduct verification
of any impact with regard to biodiversity.

| Assessment of Impact on Biodiversity (Natural Capital)

Under its SEKISUI Environment Sustainability Vision 2050, the Group is working to realize an earth with maintained
biodiversity. To that end, we are promoting activities that incorporate a net-positive approach toward ecosystems.
As previously mentioned, the Sekisui Environment Sustainability Index is used as an integrated indicator to confirm
the degree of progress toward realizing the Group’s environmental vision, and is calculated as the rate of return to
natural and social capital, which can be considered an assessment of the degree of impact on overall biodiversity.

Furthermore, going forward we will also take steps to identify and monitor the impact of two aspects on plants (pri-
mary growth of plants) and biodiversity (rate of extinction of living species).

For some time, SEKISUI CHEMICAL Group has recognized that the use of raw materials, emissions of chemical sub-
stances, and disposal of products sold place a serious burden on biodiversity. Due to the greater understanding of
the unique effects of these chemical substances in recent years as part of LCA databases used to monitor impact, the
impact per unit amount of chemical substances has been increasing. In response, we intend to update the databases
we use, reconfirm the benchmarks, and expand our return starting with the next Medium-term Management Plan.
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Trends in Rates of Return to Biodiversity and Plant Primary Production

(%)
2016 2017 2018 2019 2020 2021 2022
Biodiversity aspects 41.0 38.3 39.4 43.1 40.8 49.7 38.0
Plant Biomass aspects 34.2 35.0 35.1 34.9 38.2 41.0 67.8

In regard to the two aspects of plants (primary production of plants) and biodiversity (rate of extinction of living
species), we will confirm the rate of return for each, and adopt these as verification indicators to enable the Group
to have a positive direct impact. The above indicates that trend. Although the return rate for both aspects remains
below 100%, by engaging with climate change, resource circulation, and other environmental issues going forward,
we will promote corporate activities that move steadily toward nature positivity.

Among the raw materials used by the Group, we understand that paper derived from biomass and materials derived
from petroleum have a major impact.

In a bid to reduce this impact, we recognize the importance of strengthening procurement that takes into account
sustainability also with respect to non-fossil resources as identified in our resource recycling policy. With the aim of
strengthening sustainable procurement, SEKISUI CHEMICAL Group is reviewing consideration items pertaining to sup-
plier management and conducting activities aimed at reducing environmental impact and corporate risks in cooperation
with suppliers based on guides.

Meanwhile, products that contribute significantly to biodiversity include, for example, products that contribute to
the reduced use of mineral, fossil, and forest resources. These products are used in a wide range of areas and in-
clude products that contribute to resource recycling by reducing energy consumption during the use of vehicles and
transportation, improving durability, and promoting a shift in raw materials. Examples of the former include KYDEX,
LLC products for aircrafts and railroads. Examples of the latter include products related to the SPR method for sew-
age pipe rehabilitation. Products that contribute significantly to the primary growth of plants include, for example,
products that reduce global warming and products that can reduce waste. Once again in the case of the former, an
example is Sekisui Heim’s housing equipped with solar power generation system panels. In the case of the later, ex-
amples include Kraft tape, which enables the use of a thinner paper core than previously possible.

To expand these contributions, we are developing products and technologies that contribute to decarbonization
while working to reduce waste from products sold. We also acknowledge the importance of putting in place services
and technologies that promote recycling. With this in mind, we are looking to achieve each of the aforementioned
goals by expanding our lineup of products to enhance sustainability.

The rate of return to plant biomass increased in fiscal 2022. We believe this increase can be attributed to a variety
of factors, including the reduced use of raw materials that have a negative impact, improvements in the quality of
green spaces at production sites, and contributions from products that have a positive impact on the land used.

As far as biodiversity is concerned, we also recognize that increases in the impact of chemical emissions and the de-
crease in sales of products that contribute to biodiversity have led to a decline in the rate of return.

SEKISUI CHEMICAL Group will continue to promote manufacturing while considering the direction of trends from
these rates of return in order to engage in nature positive corporate activities.
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Major Initiatives

| Innovation Inspired by the Nature Research Support Program and Holding Forums

As an effective approach to manufacturing that is geared toward solving social as well as environmental issues,
SEKISUI CHEMICAL Group has recognized the importance and necessity of learning from nature’s wisdom since
2002. Based on this understanding, we established the nature-inspired manufacturing research support program to
promote the development of biomimicry technology and have organized forums where researchers can share their
results.

While basic science requires time for research and support, we believe that learning from nature’s wisdom has the
potential to create fundamental innovations that differ from conventional energy-consuming technologies.

For researchers outside the Company, this program has encouraged the development of 294 technologies (cumulative
total as of the end of March 2023). Amid efforts to the promote development based on this understanding, the fol-
lowing types of technologies and products have emerged.
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[Contribution to a next-generation telecommunications society]

Special coating layer

Metamaterial layer
Technical Supporied oy MUE T F Y )

<——— Special PSA

Transparent flexible reflector film developed from studies of the Fluoroplastic-compatible adhesive
brilliance of morpho butterfly wings tape developed from the study of
mussel secretions

[Contribution to extending healthy lifespans (and COVID-19 countermeasures)]

OW_ARE

165
:

Viru-taker™ and Allerbuster developed from the study of plant-based resins

[Contribution to addressing climate change (heat island effect countermeasure)]

Fractal sunshade material Airyshade developed from
the study of the cool shade of trees

SEKISUI CHEMICAL Group will continue to place considerable importance on learning from nature’s wisdom in its
manufacturing with the aim of developing nature positive products and businesses in the future.
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| Use of Sustainable Timber and Ensuring Traceability

To contribute to the eradication of deforestation as well as the sustainable use of timber resources, at SEKISUI CHEM-
ICAL Group every effort is made to ensure that the timber used in products is logged in accordance with statutory
and regulatory requirements, such as FSC-certified timber. In addition, the Group conducts investigations into com-
mercial distribution with regard to the logging area, tree species and quantity of timber materials to ensure trace-
ability. For recycled materials, we use timber- and wood-based materials that are already used in markets, as well as
unused thinnings and branches.

In 2022, we newly raised the target of eliminating deforestation by 2030 and revised our Timber Procurement Policy*
for the purpose of achieving this goal. Moreover, we formulated the Sustainable Timber Procurement Guidelines to
realize procurement in line with this policy. In addition to continuing to procure timber in a legal manner as a matter
of course, we also began initiatives towards reducing the impact of deforestation on the human rights of indigenous
peoples and the environment.

* For details of the SEKISUI CHEMICAL Group Timber Procurement Policy see p. 347.

Initiatives to Improve Green Space Quality at All Domestic Production Sites and
Research Institutes

Having prepared habitats for local flora and fauna at 45 business sites (total site area 3,238,000 m’, total green
space area 850,000 m?) in Japan, we are moving forward with efforts to improve the quality of green spaces at busi-
ness sites. Our aim is to build ecosystem networks that connect local communities and business sites while invigorat-
ing local partnerships. Under the Environmental Medium-term Plan (2020-2022), we aimed to improve our score on
the JBIB Land Use Score Card® by three points compared with fiscal 2019.

Under the guidance of the environmental consulting company Regional Environmental Planning, Inc., we are en-
gaged in a range of activities at each business site. For example, we are formulating and executing green space
design and management plans in harmony with the surrounding natural environment, conducting sustainable main-
tenance and management that utilize natural cycles, eradicating invasive species and conserving rare species, and
maintaining communication with stakeholders. As a result, in fiscal 2022 we improved our average score 4.9 points
compared with fiscal 2019. Under the New Environmental Medium-term Plan (2023-2025), we aimed to improve by
three points compared with fiscal 2022.
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Activities to Survey Non-native and Conservation Plant Species and to Eradicate Non-
native Plant Species

Many non-native species have invaded and become firmly established all around us. Some of them are plants that
damage ecosystems, including those that deprive native species of their habitats, and others are plants that are
harmful to people.

Based on this situation, SEKISUI CHEMICAL Group has been conducting surveys of exotic plants and precious plants
in and around its business sites with the cooperation of experts at 24 factories and offices since fiscal 2018. After
selecting those species (plants) to be eradicated and those to be conserved, we prepared countermeasure manuals
that describe appropriate removal methods and timings and are using these to conduct on-site confirmation. We are
also continuing to carry out eradication-related activities, such as receiving lectures on eradication from experts on an
as-needed basis.

To create and maintain better environments within our business sites, it is desirable to focus on non-native species
and species conservation (precious species) while managing green spaces that show that we give consideration to
biodiversity.

General view of a plant survey General view of an eradication Example of species targeted for
(research and development facility) lecture (SEKISUI Board Minakuchi) eradication (burr cucumber)
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Ecosystem Survey Conducted by Removing the Water from a Biotope Pond for the First
Time in 17 Years

Kyushu Sekisui Industry established a biotope in 2000 to conserve biodiversity and ecosystems, as well as has been
regularly conducting biodiversity surveys since 2015, as well as pond bottom sediment/water quality management
and ecological surveys of rare native species living there since 2017. The pond was recently drained in order to im-
prove the bottom sediment/water quality and to conduct ecological surveys. New employees also participated on
that day as part of their environmental education, and we also asked NHK (Japan Broadcasting Corporation) Saga
Station for an interview to publicize our activities, which were featured on the evening news.

As for rare species, we confirmed a stable population of Parrot feather fish but were unable to catch any Rhodeus
ocellatus, Hemigrammocypris rasborella, or Biwia zezera fish species, suggesting that their populations are very small
and thus creating a stable habitat requires better conditions. The pond’s embankment has been damaged by an in-
vasive species of carp and therefore requires periodic reconstruction work to prevent damage. Other maintenance
issues include sunken ditches from age-related deterioration, and we will maintain the biotope, recognizing it as an
important place for coexisting with nature. In addition, once a year we invite nearby elementary schools to the bio-
tope to take part in nature observation events as a way to contribute to local communities.

Looking ahead, we aim to integrate the biotope with digital transformation (DX) using digital devices to observe it
online.

Wetland biotope conservation NHK interview The ray-finned fish, abbottina

rivularis, an endangered species
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Certification Equivalency from the Site Coexisting with Nature Certification
Demonstration Project

Sekisui Medical’s Iwate Plant participated in the Site Coexisting with Nature Certification Demonstration Project ad-
ministered by the Ministry of the Environment of Japan, and received a screening result "equivalent to certification
as a trial result". As an outcome of biodiversity monitoring surveys conducted in fiscal 2022, 951 species of flora
and fauna were found to be growing and inhabiting the area. Among these, the survey discovered 22 rare species,
including Japanese serow (Special Protected Species) and Japanese Dormouse (Glirulus japonicas). By creating an
environment that contributes to biodiversity through efforts to continuously plant deciduous broadleaf trees and to
provide spawning grounds for Tohoku Salamanders and forest tree frogs, for example, we perform sustainable main-
tenance and management that leverages natural cycles. These efforts have been highly acclaimed by experts leading
to the equivalent of accreditation.

Spawning ground and pre- Common buzzard chick Asiatic black bear and her cub
hatchling Tohoku salamanders
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Received the Minister of Land, Infrastructure, Transport and Tourism Award at the 30th
Global Environment Prize for developing sustainable communities

The Sekisui Heim Group is working to create sustainable town schemes by maintaining and improving the asset value
of the towns in its residential housing business.

ASAKA Lead Town (Asaka City, Saitama Prefecture) is the first phase of the sustainable town development project
that brings together the Group's environmental contribution technologies to address not only environmental issues
and strengthens resilience to natural disasters, but also social issues associated with the declining birthrate, aging
population, and regional depopulation through 1) underground infrastructure, 2) energy-saving, above-ground
housing, and 3) town operation and management. We aim to maintain and improve the town concept (safe, com-
fortable, convenient, sustainable towns) through platforms that update towns by incorporating residents' voices. In
fiscal 2021, SEKISUI CHEMICAL received the Minister of Land, Infrastructure, Transport and Tourism Prize at the 30th
“Global Environment Awards” in recognition of its efforts and achievements in developing sustainable communities
that offer total support that extends to its own design, development, and management initiatives, with the award
ceremony being held in April 2022.

Going forward, we plan to continue to expand our environmental and social contributions nationwide by developing
problem-solving town development projects throughout Japan.
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<Characteristics of the ASAKA Lead Town Sustainable Town Development Project>

1. Underground: Building resilient infrastructure to cope with natural disasters
Combining the Group’s resilience technologies, we have built a disaster-resistant infrastructure (electricity, water,
gas, land). We have realized a disaster-resistant, sustainable town with safe and reliable lifelines by installing rain-
water storage and drainage facilities to reduce flood damage during heavy rains, underground power lines to pre-
vent damage from toppling utility poles during earthquakes, and highly earthquake-resistant and durable water
and gas pipes.

2. Above ground: Energy self-sufficient*1 and efficient eco-friendly homes
All detached houses are equipped with a photovoltaic (PV) power generation system and storage batteries. En-
ergy self-sufficient*! living helps reduce CO, emissions. Condominiums feature PV systems and storage batteries
installed in common areas to effectively use renewable energy, as well as supply surplus power mainly from PV
systems through the trading power service SMARTHEIM DENKI*2. In addition, this project contributes to the envi-
ronment and provides peace of mind during power outages and water shortages mainly by securing drinking wa-
ter*3** when water supply is cut and by using products that help contribute to daily water conservation.

3. Operation management: Create towns where various people and nature coexist in harmony
This project maintains spaces where various people, nature, and animals can coexist in harmony by ensuring a
green environment that coexists with local ecosystems, establishing nursery schools and elderly care facilities, and
providing places for intergenerational exchanges. We maintain and improve the town concept (safe, comfortable,
convenient, sustainable towns) by the Group engaging in town-wide integrated management and by establishing
a town-updating platforms that uses digital technology to engage in dialogue with residents.

*1 Not entirely energy self-sufficient, so some electricity must be purchased from power utilities

*2 SMARTHEIM DENKI is a power trading service operated by Sekisui Chemical Co., Ltd. (retail electricity utility regis-
tration number A0308) that supplies electricity. This service includes electricity generated other than PV, including
hydroelectric, thermal, and nuclear power. This service makes no guarantee about supplying renewable energy or
providing environmental value.

*3 In the "drinking water storage system", water intake is only possible from pre-planned water fixtures. If water
has not been used for more than four days, the quality of the stored water may have deteriorated and thus the
first 70 liters must be boiled if it is to be used as drinking water.

*4 Stored water, in the "Tametoku" system, that has been cut off for more than three days may have deteriorated in
quality and therefore should be boiled before using as drinking water.

' "%"Fe* et S
_MF‘W.'W"M

c - i :
Resilient underground infrastructure to cope with natural Eco-friendly, energy-efficient homes
disasters
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| Mangrove Reforestation Activities and Carbon Stock Volume Survey in Thailand

SEKISUI CHEMICAL Group conducts mangrove reforestation activities for the purpose of restoring and maintaining
mangrove ecosystems in Thailand, and for contributing to the region. In fiscal 2022 we planted nearly 30,000 trees
on 10 ha of tideland in the province of Nakhon Si Thammarat along with local fishermen. These activities also helped
educate local children. As part of the most recent planting activity, we conducted species surveys of the large-scale
mangrove planting conducted five years ago. As a result, we confirmed a steady increase in biomass, and were able
to estimate the activity’s contribution to the gradual conversion of carbon to rich tropical peatland.

Tree planting in 2m x 2m intervals Five-year old mangrove trees Biomass survey
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| Cooperation with External Organizations

Business Associations Aiming for and Taking Action in Biodiversity Conservation

30by30 Alliance

Organizer .................. Ministry of the Environment

Significance/objectives ...... Achievement in Japan of internationally agreed 30by30 targets

Activities ....................... Summarize and promote deployment of efforts necessary, such as OECM certification, to
stop and recover biodiversity loss (become Nature Positive) by 2030

Our Company's role ......... Expressing support and aiming to accelerate efforts through in-house and corporate col-
laboration

JBIB (Japan Business Initiative for Biodiversity)

Significance/objectives ...... Contribute to the conservation of biodiversity in Japan and overseas

Activities ......................... Promoting diverse activities, such as conducting research regarding biodiversity together
with various companies.

Our Company’s role ......... Exchanging opinions with companies that promote biodiversity conservation and sharing
case studies while accelerating in-house efforts and raising awareness of social efforts

Activities to Conserve Green Spaces

We work together with an environmental consulting firm on environmental conservation activities and development
of local environment, such as research on ecosystems at production sites and laboratories, conservation of biodiversi-
ty, and eradication of invasive species.

Social Contribution Activities

To develop personnel who are able to contribute to the environment, we engage in natural environment conserva-
tion activities in various regions around the world, through cooperating with local governments, academic institu-
tions, schools, NPOs and NGOs.
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Performance Data

| Results from the JBIB Land Use Score Card®

FY2022
JBIB Land Use Score Card® Increased by 4.9 points (compared with fiscal 2019)
Index Calculation Method

JBIB Land Use Score Card® is a tool promoted by JBIB, which evaluates the level of
effort to preserve biodiversity with respect to the land owned by the Company. It is
a calculation sheet to evaluate every business site regarding the size and quality of
Points of JBIB Land Use its greenspace, management system, etc. on a scale from 0 to 100.

Score Card® We implement assessments of every business site for the fiscal year using the JBIB
Land Use Score Card® and calculate the increase from the number of points it had

in fiscal 2019. The index is the average increase of the points across all business
sites.
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Other Initiatives to Reduce Environmental Impact

Environmental Accounting

SEKISUI CHEMICAL Group Refers to Public Guidelines and Adds Its Own Concepts

From an ESG management perspective, and in order to fulfill our reporting responsibilities as a company and pro-
mote efficient environmental activities, we are working to reduce our environmental impact while employing envi-
ronmental accounting in a bid to identify the effects of costs incurred and investments undertaken to contribute to
the environment. Under the current Medium-term Management Plan, which began in fiscal 2020, and from a Group-
wide management strategy perspective, environment-related investments and expenses are positioned as a capital
cost. We will use environmental accounting to raise awareness that the restraint of capital costs and efforts to im-

prove productivity will help boost ROIC.

Performance Data

Summation period

April 1, 2022 to March 31, 2023

Scope of summation

Production sites, research facilities, housing sales company sites, and Corporate
Headquarters departments in Japan.

Calculation Method

Based on the Ministry of the Environment’s Environmental Accounting Guidelines 2005
Edition

Approach toward
summation

-Depreciation and amortization are excluded from environmental conservation costs
because they overlap with investment costs.

Investment amounts are based on budget approvals during the summation period.
-Expenditures and investments that contain other than environmental conservation
activities are distributed pro-rata in 10% increments.

-Disclosure categories have been revised, environmental conservation costs are
subcategorized, and the economic effects of environmental conservation measures are
limited to effects on an actual basis, excluding deemed effects from fiscal 2020.

‘The environmental conservation effects of physical quantity are shown in environmental
performance data disclosed in Major Initiatives.
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Environmental Conservation Costs .
(Millions of yen)

Items FY2020 FY2021 FY2022
Category Description of main activities Costs Investments Costs Investments Costs Investments
a. Air 369 62 319 98 355 16
b. Water 130 77 85 68 110 198
c. Sl 0 7 0 4 0 7
d. Noise 12 1 1 0 2 0
(1) Pollution prevention | ¢ vipration 0 0 0 0 0 0
f. Odor 255 0 242 4 235 0
g. Ground 106 3 105 0 102 0
h. Others 304 8 307 29 315 5
Subtotal 1,176 157 1,058 202 1,118 226
1) Costs within business areas a. Global warming (including energy saving) 686 588 114 833 132 510
) T RIS b. Ozone layer 100 18 6 33 6 4
against global warming ¢ Others 0 4 0 55 0 14
Subtotal 786 611 120 921 138 528
a. Effective utilization of resources 63 17 6 31 10 12
b. Water conservation, utilization of rainwater, etc. 4 4 7 28 8 6
)Rl ¢. Waste volume lightening, reduction, recycling, etc. 176 93 177 76 180 362
S d. Waste processing, disposal, etc. 6,293 4 6477 106 4878 1
e.Others 18 1 1 6 19 14
Subtotal 6,553 119 6,668 246 5,095 394
2) Upstream/downstream costs gtr:;s;ri]r;rsﬂice'iatisli,l:gt’c)e;icycling of products such as those manufactured and sold, 113 0 109 28 161 0
3) Administrative costs 5?52322:%:1'53:1;2232 gl"s"j;jj’:f‘eﬁ'°” [bninglcostelicigresnlaction 2,385 12 2,206 1 1,624 2
4) Research & development costs | Research and development on environmental conservation 3,740 313 15,009 813 16,128 760
5) Social activities costs Social contributions, etc. 112 98 78 0 128 0
6) Environmental damage costs Nature restoration, etc. 30 2 57 5 63 8
Total 14,896 1,311 25,306 2,216 24,455 1,918
Substantive Economic Effects of Environmental Conservation Measures (Millons of yen)
Description of effects FY2020 FY2021 FY2022 Remarks
Revenue (1) Profit on sales of valuable waste resources 176 139 116 Eég?ég;isoarLGSncg \r/:c‘;illi);egwaﬁe resources from promotion of waste
(2) Revenues from sale of electricity 402 334 348 | Revenues from sale of electricity generated by megasolar facilities
Cost savings (3) Cost savings through energy-saving activities 131 256 420 | Including savings through utilization of co-generation
(4) Cost savings through waste-reduction activities, etc. 502 463 522 | Reductions through optimization, reuse, and zero emissions activities
Total 2,392 1,191 1,407
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©® Chemical Substance Management

Basic Concept

Minimizing Environmental Impact through Proper Control and Reduction of Chemical
Substance Emissions

While chemical substances make people’s lives more convenient, they also could have harmful effects on the environ-
ment or on human beings. Therefore, we believe that taking into consideration product safety, occupational safety
and health, and environmental impact through the proper management of chemical substances is an important re-
sponsibility.

Since fiscal 1999, SEKISUI CHEMICAL Group has set and worked toward its own targets for reducing emissions and
the transfer of chemical substances in addition to implementing efforts such as the Product Assessment System for
Environmental Impact*' and the Green Procurement System*2. Periodically, we also review chemical substances, in
accordance with the establishment and amendment of relevant laws and regulations.

In fiscal 2023, we will continue to engage in thoroughgoing chemical substance management activities conscious of
the need to minimize their impact.

*1 Product Assessment System for Environmental Impact: A system for assessing the environmental impact of prod-
ucts at all stages from raw material procurement through manufacture, use, disposal, and transportation.

*2 Green Procurement System: A system which prioritizes lower levels of environmental impact when procuring raw
materials, parts, etc.

D G D

Pre-assessment of Capital

Product Assessment System Expenditures
! M
for Envi ronmep!:al Impact Green Procur t @ Check on safety and environment
(2 Check on prohibited substances System @ Check on energy
@ Check on substances prescribed —> @ Evaluation sheet for —> @ Check on use of prohibited
hl’;‘*" Sl ihe procured products substances and regulated substances
Formulation and implementation of t Implementation of various preservation activities
Chemicals Management Regulations Formulation and implementation of the
Chemicals Management Regulations

L{In=.|11i|:zl substance risk assessments

e IR

Information Disclosure Information Disclosure
—> | @ Issue yellow cards —> | @ Issue safety data
0 Descriptions legally sheet (SDS)
required
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| Reduce the impact of chemical substances

Aim: Reduce chemical emission and transport volumes

Indicator VOC emissions (Japan)

Current Medium-term Management Plan (2020-2022) Target -3% Fiscal 2022 Result -17.1% (compared
with fiscal 2019)

For details of the Environmental Management Promotion System see p. 126.
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Major Initiatives

| Controlling VOC Emissions

SEKISUI CHEMICAL Group maintains the medium-term target of reducing VOC emissions by 3% or more compared
with the level reported in fiscal 2019. In fiscal 2022, VOC emissions in Japan decreased by 17.1% compared with fis-
cal 2019.

| Preventing Air and Water Pollution

SEKISUI CHEMICAL Group complies with laws and ordinances for equipment related to exhaust gases and water
drainage.

| Soil Contamination Countermeasures

SEKISUI CHEMICAL Group conducted a voluntary assessment of soil contamination at all of its production sites. The
Group has implemented cleanup measures and efforts aimed at preventing further contamination at all locations
where contamination was found while completing its report to the government. In addition, the Group continuously
monitors groundwater, confirming that pollution is not spreading.

Moreover, the Group takes legally mandated decontamination measures when selling land on which production facil-
ities have been closed. In fiscal 2022, conditions did not require any new measures to be taken.

Disposal and Storage of Devices Containing PCBs and Management of Equipment That
Uses Fluorocarbons

Transformers and capacitors containing PCBs are being removed sequentially as PCB treatment facilities are ready to
accept taking our equipment. Control of equipment containing PCBs in storage is strictly enforced, including locking
of storage facilities and periodic inspections.

Steps are being taken to enhance awareness toward mandatory requirements regarding equipment that use fluoro-
carbons in accordance with Japan's Act on Rational Use and Proper Management of Fluorocarbons (Freon Emission
Control Act) and to ensure thoroughgoing management including periodic inspection.
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Performance Data

Note 1: From fiscal 2019, Medical Business results have been collated separately following its independence from the
HPP Company and the presentation of Headquarters results reclassified as Other.

Note 2: In line with a change in the control of certain businesses in the UIEP and HPP companies implemented from
October 2022, the data of both companies for fiscal 2022 is collated as if the change in control had been ini-
tiated from the beginning of fiscal 2022.

Aggregated results based on the PRTR Law (substances handled at business sites subject to assessment with a
handling volume of 1 ton or more are aggregated).

(Tons)
Govt. Emission volume Transfer volume
ordinance Handled
Substance . . f : Transfer Detoxification
notification volume Atmospheric ':l"bhc In-house soil IT’hggﬁe Sev\{age Trtan(sjf_er n | in waste
no. water areas an system waste disposa recycling
Ethyl acrylate 3] 30 - - - - - - 3.0 27
n-Butyl acrylate [7] 195 1.6 - - - - 1.2 0.0020 193
Acrylonitrile [9] 526 32 - - - - - 0.0060 523
Acetaldehyde [12] 203 0.18 - - - - - - 203
Acetonitrile [13] 62 49 - - - - - 57 -
2,2"-Azobisisobutyronitrile [e] 6.1 - - - - - - - 6.1
Antimony and its compounds 31] 9.1 - - - - - - 0.91 -
Isobutyraldehyde [35] 50 14 - - - - - - 49
2-Ethylhexanoic acid [511 5,799 - - - - - - 5.9 5,786
Ethel Benzene [53] 15 15 - - - - - - -
Ethylenediamine [59] 1.6 0.15 - - - - - - 14
e-Caprolactam [76] 42 - 0.014 - - - - - 42
Xylene 180] 15 15 - - - - - 0.016
Chromium and trivalent chromium 871 43 : : . : : 0028 0.0066
compound
Vinyl chloride [Special 94] 116,160 38 0.10 - - - - - 116,156
Chloroform [127] 53 0.28 - - - - - 3.1 0.53
Cobalt and its compounds [132] 3.5 - 0.12 - - - - - 34
Vinyl acetate [134] 52 54 - - - - 3.7 - 43
Inor'ganlc Fyanlde compounds [144] 15 R R R . . . . 15
(not including complex salts and cyanate)"
Cyclohexylamine [154] 6.4 0.36 - - - - - - 6.1
Methylene chloride [186] 320 4.2 - - - - - - 316
Divinylbenzene [202] 1.7 - - - - - - - 1.7
2,6-di-t-butyl-4-cresol [207] 49 - - - - - - - 49
N,N-dimethylformamide [232] 17 - - - - - - 1.7 -
Organic tin compounds [239] 128 - 0.0000 - - - 0.067 0.51 28
Styrene [240] 1,286 28 - - - - - 0.012 516
n-dodecyl alcohol [273] 16 - - - - - - - 16
Tolylene Diisocyanate [298] 6.5 - - - - - - - -
Toluene [300] 71 34 - - - - 55 228 274
Lead compounds [Special 305] 487 - 0.0002 - - 0.0000 0.38 16 6.1
Nickel compound [Special 309] 1.0 - - - - - 0.32 - -
Bis-(2-ethylhexyl) phthalate [355] 84 - - - - - - 2.2 4.0
n-Hexane [392] 240 79 - - - - 29 203
Boron and its compounds [405] 24
"Poly (oxyethylene) = alkyl = ether
407 6 - - - - -
(C=12-15 and other blends)" (4071 3
Manganese and its compounds [412] 49 - - - - - - 49
Methacrylate [415] 289 16 - - - - - 0.0070 288
Methyl methacrylate [420] 173 0.90 - - - - - - 172
Methylnaphthalene [438] 13 0.006 - - - - - - 12
Methyl is (4,1-phenyl =
ethylenebis (4,1-phenylene) [448] 1,534 - - - - - - 0010 1,531
diisocyanate
128,458 101 0.24 = = 0.0000 89 527 126,229
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Index

Calculation Method

Amount of Chemical
Substances Handled

Amount of substances subject to regulation by the PRTR Law handled
[Scope: Production sites and research facilities in Japan]

Amount of Amount of emissions / transfer of chemical substances subject to regulation by the PRTR Law:
Emissions / Amount of emissions = Amount of emissions into the air + Amount of emissions into public
Transfer of waters + Amount of emissions into the soil on-site + Amount disposed of by landfill on-site
Chemical Transfer amount = Amount transferred to sewers + Amount transferred as waste material
Substances [Scope: Production sites and research facilities in Japan]

Amount of Amount of chemical substances subject to regulation by the PRTR Law subject to detoxication:
Chemical Amount detoxified = Amount consumed in reaction + Amount consumed through combustion,
Substances Subject | etc.

to Detoxication

[Scope: Production sites and research facilities in Japan]
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Amount of Chemical Substance Emission and Transfer

(PRTR Law) / Japan

Discharge of Volatile Organic Compounds (VOCs) into
the Atmosphere / Japan

(Tons) (Tons)
200, 185 190 1000
171 31 31 Other
150 149 38 5 i 4} 777777777777 Methylene 800
5 ol 2 28 chloride 680
37 il 27 653 n 609
3 5 T Xylene 600 6 2 14755 B 560 [ Housing Company
100 2} 35 30 37— Styrene 10~ 54 13 jﬁsiﬁ UrZaEn Infrastructur‘e
33 and Environmental
17 H 400 313 357 Products Company
n-Hexane
o 370 327 — High Performance
50 93 Plastics Company
75 89 Toluene 200
50 262 253 174 157 —— Medical Business
0 0 ' o] o O | —Orer
2018 2019 2020 2021 2022 2018 2020 2021 2022

Note: Past figures have been retroactively revised due
to changes in aggregate scope.

Note: Past figures have been retroactively revised due
to changes in aggregate scope.

Materiality | Environment

Index Calculation Method Index Calculation Method

Amount of emissions / transfer Amount of emissions into the
of chemical substances subject atmosphere of volatile organic
to regulation by the PRTR Law: VOC compounds (VOC) among the
Amount of emissions = Amount Emissions substances subject to regulation by
of emissions into the air + Amount the PRTR Law and Japan Chemical

Amount of o . e

. of emissions into public waters Industry Association

Emissions / o .
+ Amount of emissions into the

Transfer of , _ ,

, soil on-site + Amount disposed by

Chemical , _
landfill on-site

Substances
Transfer volume = Amount
transferred to sewers + Amount
transferred as waste material
Scope: Covers production sites and
research facilities in Japan
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SOx Emissions / Japan

Emissions (Tons)

300 10
8
7.2 73
200 199
38 180 6
3- 154 Housing Company Housing Company —
41 143
3- 27 134 58 42
2- 29 4 _Urban Infrastructure - 70
100 4- 34J Urban Infrastructure and Environmental - 3.2
"""""" 3- and Environmental Products Company
158 136 Products Company 2 26 23
125 0 oA S S
110 97— High Performance High Performance 02 29
Plastics Comnpany Plastics Company J - 15 16 2.2

0 0 0 0 0 0 Medical Business 0 Medical Business—( 2.0 0.0 ’ 0.0 ’ 0.0—-03 0.0 0.1

2018 2019 2020 2021 2022 2018 2019 2020 2021 2022

Index Calculation Method Index Calculation Method
NOx emissions =>(Amount of SOx SOx emissions =>(amount of SOx
NOx . o
Ernissions exhaust gas airflow per year x NOx Emissions per year x 64 /22.4)
concentration x 46/ 22.4)

Soot and Dust Emissions / Japan

Emissions (Tons)
25

20
174 17.6
15 18- 50 j6'4 8 j6'3 20 - 20 15'9j Housing Company
""""" 009 T T T TTae T T A0 i infrasiruciure
0.1 03 0.5 Ji and Environmental
10 Products Company
15.7
. 143 14.2 149 13.4 —High Performance
---- Plastics Company ---
0 0 0 0 0 0 —Medical Business
2018 2019 2020 2021 2022
Index Calculation Method

Soot and Dust

Emissions

Soot and Dust emissions =>
(amount of exhaust gas airflow per
year x soot concentration)
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® Environmental Impact Assessment

Basic Concept

| Conducting environmental impact assessments

SEKISUI CHEMICAL Group conducts design reviews at the time of product process development and modification. At
that time, the Group conducts environmental impact assessments at all stages of the product lifecycle.

Assessment of the environmental impact of products
Scope: All stages of the product lifecycle
Targets: Products and processes

- ™
Compliance Evaluation Chemical Substance Assessment
® Lawsand @ Self-regulation ® Requirements of ® Laws and ® Prohibited ® Restricted
regulations industries, etc. regulations substances substances
v

Product Assessment System for Environmental Impact

Environment-friendly design 4 Raw material procurement Transportation Construction and assembly

® Invested resources ® Environmental impact ® Capital investments ® Environmental impact ® Invested resources, energy

©® Raw materials, Means of transportation ~ ® Invested resources, energy Means of transportation ~ ® Secondary resources used
composition, and structure Packaging materials ® Secondary resources used Load-efficient design ® Environmental impact

® Information disclosure ® Green procurement ® Environmental impact ® Information disclosure Atmosphere, water, waste,

® Environment-Contributing (suppliers, raw materials) Atmosphere, water, waste, chemical substances, etc.
Products” standards chemical substances, etc.

® LCCO: evaluation

o Yowos

® Invested resources, energy ® Composition and structure
® Secondary resources used @ Recyclability
® Environmental impact ® Environmental impact
Atmosphere, water, waste, Transportation, disposal,
chemical substances, etc. soil/groundwater
contamination

- J

* Environment-Contributing Products have evolved into products to enhance sustainability from fiscal 2020.
For details, see products to enhance sustainability on p. 24.
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© Material Balance

Performance Data

SEKISUI CHEMICAL Group releases information on the resources and energy used in its business activities (input) and
on the substances that have an environmental impact generated by those activities (output).

Material balance (Japan and overseas total)
Fiscal 2022 Results

Main Raw Materials (Total amount used) Into the Atmosphere
®Metals rrorooreereerenenens ~+--127 thousand tons (0, from energy consumption - 617thousand tons-CO,
© Timber, wooden building materials ----49 thousand tons oNOX' 3
® Cement for exterior walls ™ ---------- 86 thousand tons X0 (SSions

e Concrete forfoundations -~--------425 thousandtons ~ @SOX rrreeeeeeeseeseeseseeee 2 tons

OPVC oo ---145 thousandtons e DU e 16 tons
®Polyethylene --83 thousand tons . )

e Polypropylene 27 thousand tons ©PRTR-designated substances ------------- 101 tons
o Kraft paper --------- 37 thousand tons

© PRTR-designated substances -128 thousand tons
© Other resins/chemicals ---395 thousand tons

© Other inorganic/composite materials ----- 32 thousand tons

18,770 thousand tons
E Py SQOD 59 tons
nergy ) ©PRTR-designated subst s 02t
oPurchased electricity - 685,685MWh STRIEHEE SHEBET s <tons
®Heavy oil A 1,731kL
O City gas «---r-sooremoessacoesaeeens 68,763 thousand m?
Waste
Industrial water ---------------- 20,785 thousand tons e Total generated waste ---------- 71 thousand tons

“Only business sites in Japan listed in the environmental performance
data aggregation range are included in calculation. Production  ------oeeeecieeiaeens 1,331 thousand tons

" Not covered by third-party assurance.

Materiality | Environment
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Human Capital

SEKISUI CHEMICAL Group positions human resources as the driving force behind its ability to
generate innovation and realize its Long-term Vision. Accordingly, we are working to put in place
energized and engaged workplaces that enable diverse human resources to take on challenges
and play an active role.

Basic Concept

In an effort to realize Vision 2030, SEKISUI CHEMICAL Group aims to carry out innovation and creation and expand
its contribution to solving social issues, in short to serve as a company in which all employees desire to take on chal-
lenges. Under the current Medium-term Management Plan, we have worked diligently to build a new foundation
that includes undertaking a shift in our approach to human resources management (role-based Human Resources
System, promoting challenges) and revising the Group’s philosophy system into a policy for long-term human re-
sources strategies in March 2023 in response to new issues (human capital, retention, and securing of human re-
sources) and changes in the environment,

Note: For details of the revised Human Resources Philosophy and Basic Policy on Human Resources, see p. 341

Under the next Medium-term Management Plan, we will work to establish a new structure that will enable the right
people to be in the right places by acquiring and systematically selecting and training personnel who are essential to
the realization of our Long-term Vision, and by building a workforce that can respond to rapid business growth and
change. In addition, we plan to invest heavily in human capital (¥12 billion over the three years of the next Medi-
um-term Management Plan) in areas that include expanding employee careers and improving working conditions.

WLAERIEINSCYYGICY P An Energized and Engaged Company

We want to achieve is a company where everyone is energized and engaged to take on new challenges.

Empathy with our vision

/

Increased motivation Selecting the place
to participate where you can shine

Experiencing a sense of Contributing to

TN T OC R 20 ) @ Feeling of contribution = social problem-solving
in the leading role Interesting work through our work

New challenges supported by the human resources system and other mechanisms

Materiality | Human Capital Al
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KPI: Employee Challenge Action Rate
Fiscal 2022: Result of 11% vs. the target of 17%
Note: For details of the Employee Challenge Action Rate, see p. 213

In order to actualize our human resources strategies, in fiscal 2022 SEKISUI CHEMICAL Group established the Diversi-
ty Promotion Committee. This committee serves to oversee and provide advice on the execution of matters involving
efforts to ensure diversity among management-related human resources. The participation of Outside Directors with
expertise in this area has enabled us to fully promote diversity initiatives. Moreover, clearly defining the division of
roles between the supervisory and executive sides has helped to enhance governance.

Under the Sustainability Committee, we established the Human Resources Subcommittee as an executive body
chaired by the executive officer and head of the Human Resources Department and comprised of the heads of the
human resources departments at each divisional company.

Diversity Promotion Committee
Chairperson: Haruko Nozaki, Outside Director

Members: Qutside Directors (five), Chairman of the Board and Director, President and
Representative Director, Representative Director Senior Managing Executive Officer,
Director and Executive Officer and Head of the Human Resources Department

Secretariat: Human Resources Department

Human Resource / Promotional Structure

Board of Directors

Sustainability Committee

Human Resources Sub-committee
Chairperson: Director, Executive Officer, Head of
Human Resources Department
Members: General managers of departments responsible for
HR at each Divisional Company
Secretariat: Corporate Human Resources Department

HR departments at divisional companies

o Each Labor
HR departments at production sites, Union-Management
research institutes, sales bases, Committee

affiliated companies, etc.

7

Materiality | Human Capital
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Promoting Challenges (KPI: Employee Challenge

. P213
Vision Management Action Rate)
L Implementing the Long-term Vision P214
Transforming into
an Energized and Deepening Engagement P215
E dc People Management
ngaged Lompany Employee Career Development P216
HR (Human Resources) | Shift to a role-based management system for human resources | P.218
Management Training Human Resources P219
Basic Concept of Diversity P221
Gender (women's empowerment, LGBT) P.221
Allowing Diverse Seniors P228
Human Resources to
Reﬁning the Excel (Diversity) Global P 229
Foundation People with Disabilities P230
Balanced Support (childcare, nursing care) P231
Work Style Reforms P.235
Health and Productivity Management P.237
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Transforming into an Energized and Engaged Company

Vision Management

Major Initiatives

©® Promoting Challenges (KPI: Employee Challenge Action Rate)

It is important for each and every employee to break free from convention while continuously taking on challenges in
order to realize the Long-term Vision. With this in mind, we have set the employee challenge action rate as a human
capital KPI. We regularly survey employees to determine whether they are actually taking challenging actions and
whether the organization is conducive to this, and we use this information to make improvements at the workplace
level.

| Redefine indicators

In fiscal 2021 and fiscal 2022, the percentage of respondents who answered “yes” from a 4-answer selection con-
sisting of "yes,", "somewhat applicable,” “somewhat not applicable,” and “no” to the question "I am taking con-
crete actions to engage in challenging behavior to realize Vision 2030” was used as an indicator. In order to more
broadly recognize and develop the degree to which a culture of challenge is fostered, this indicator was redefined to
include the percentage of respondents who answered "yes" or "somewhat applicable” from fiscal 2023.

The results of the survey and the analysis of comments on the degree of challenging behavior survey are as present-
ed on the next page. Analysis results indicate that many employees are confused about what exactly they need to do
to take challenging actions. We will continue to work on communicating our vision and incorporating it into work
duties.

Materiality | Human Capital
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Performance Data

Results of Employee Challenge Action Rate Survey /| .KPI: Percentage of respondents who answered "Yes" to the

93% 97% guestion "l am taking concrete actions to engage in
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, ves challenging behavior to realize Vision 2030 in fiscal
81% :
77777777777 60%_— =  Somewhat 2021 and fiscal 2022.
applicable Percentage of respondents who answered “Yes” or
""""" . - e 80% Response rate “Somewhat applicable” from fiscal 2023.
& 36% 60% . . .
,,,,,,,,,,,,,,,,,,,, . +Survey scope: All employees (including full-time, non-full-
- 119 Coverage rate time, and dispatch employees) of 160 of the
(
2021 2022 Target(2025) Target (2030) 165 Group companies surveyed.

-Coverage rate: Percentage of companies surveyed among
Group companies

-Response rate: Employees who responded to the survey as
a percentage of all employees of the compa-
nies where the survey was conducted.

Employee Challenge Action Rate Survey comment analysis

Top 7 factors that hinder concrete actions toward the realization of Vision 2030 and that discourage
employees from engaging in challenging behavior.

Lack of sufficient information on what to do

Barriers between organizations

The Company is not working to develop human resources to adapt to change

Employees hold little or no hope of a future career at the Company

The performance evaluation system is not designed to encourage challenging behavior

Daily work is not enjoyable

The vision espoused by management does not engender excitement

Implementing the Long-term Vision

We are continuing activities to disseminate our Long-term Vision based on dialogue among senior management,
line managers, and employees. In fiscal 2022, kick-off meetings were held on developing the next Medium-term
Management Plan. Management spoke with key individuals involved in the development of the Medium-term Man-
agement Plan about their aspirations for the long term, and used this as a starting point for the development of the
Medium-term Management Plan and the promotion of challenges throughout the line.

In addition, workshops for supervisors were held to encourage each employee to incorporate the challenge actions
into their work commitments. At the workshop, participants deepened their understanding of the importance of
challenges and management methods that lead to challenges for members.

Participation results
‘Meeting to kickoff the deployment of the next Medium-term Management Plan held on October 3, 2022 with 230

participants
-Workshops for supervisors held 50 times, with 1,555 participants

Materiality | Human Capital (Al



Vision, ESG Management ESG Management Activities and Results .
Appendices /

| Introduction | Top Message | | Products to Enhance Sustainability | [YEXSaEINe] ( Governance , DX , Environment , [ENINEGRSIEN,

o ; o : ; - Reference Data
| Long-term Vision and ESG Management | Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

People Management

© Deepening Engagement

We conduct regular employee surveys to measure "passion for work" and "attachment to the Company" as part of
engagement with SEKISUI CHEMICAL and is the foundation for taking on challenges. In fiscal 2022, we conducted
the engagement survey concurrently with the Employee Challenge Action Rate survey. Survey results are analyzed at
SEKISUI CHEMICAL, Group companies, and each department, and then improvement measures are formulated and
implemented.

As a cross-organizational initiative, the human resources departments of domestic Group companies have come to-
gether to conduct Engagement Drive Project activities. The project includes meetings to share advanced case studies
of other companies and good practices internally, as well as seminars on organizational development methods.

Performance Data

Engagement scores are as follows. The Engagement Score is calculated as an index of the percentage of employees
with an average score of 4.5 or higher for six engagement-related behavior questions (six-point scale) that measure
passion for work and attachment to the Company with fiscal 2019 results set at 100.

Group-wide trends in fiscal 2022 show an increase in response rates against a decrease in scores. Taking into consid-
eration the analysis to identify areas of effectiveness in improving the engagement score, results indicate that recruit-
ing and utilizing human resources is an issue.

Engagement score

97%
85% 80%

69%
.\.\QVS:% Scores (Index)

143 Response rate
114
100 105 ——
Coverage rate
2019 2020 2021 2022

(Interim survey) (Interim survey)

+Scores are calculated with fiscal 2019 as 100.

+Survey scope: All employees (including full-time, non-full-time, and dispatch employees) of 160 of the 165 Group
companies surveyed.

«Coverage rate: Percentage of companies surveyed relative to the number of Group companies in Japan and over-
seas

*Response rate: Percentage of employees who responded to the survey relative to the total number of employees of
the companies where the survey was conducted.

«Interim surveys were conducted by the organization of choice in fiscal 2020 and fiscal 2021 (reference data).
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® Employee Career Development

We began operating the new Career Interview System aimed at promoting autonomous career development and
The Right Person in the Right Place for all employees at SEKISUI CHEMICAL. The goal is to use the system to centrally
manage past experience, commitment and role fulfillment, and career and work orientation, and to utilize the infor-
mation in an organized manner.

In addition, we provide training for supervisors and basic training on how to make career plans in order to conduct
career interviews more effectively. We also conduct career training when changing roles by shifting career training
from the conventional framework based on the axes of age and years of service to one based on the axes of role and
occupation.

We continue to implement systems and training programs that support diverse career paths and work styles for em-
ployees, as well as an open recruitment system for the right person in the right place within the Group, and common
training programs to improve Group-wide human resources capabilities.

Performance Data

| Career Interview implementation rate (SEKISUI CHEMICAL)

Fiscal 2022 75.4%
Note: Number of career interview records entered into the system / number of employees covered (employees includ-
ing managers, senior partners)

Career Training Results (SEKISUI CHEMICAL)

Training Program Name FY2021 FY2022

Career autonomy supervisor training (persons) 393 252
Career plan basic training (persons) — 77
Career planning training for newly appointed o 503
managers (persons)

Career planning training for those being promoted to o 89
Advanced Level (non-managerial) (persons)

Career planning training for new employees (persons) — 78

In addition, women's career seminars (see p. 222) and career seminars for employees who have chosen to extend
their retirement age (see p. 228).

Materiality | Human Capital
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I Career Path Support Results (SEKISUI CHEMICAL)

FY2018 FY2019 FY2020 FY2021 FY2022
No. of employees who have Men 9 10 14 2 6
changed career courses Women 2 1 2 4 3
No. of employees who have Men 3 2 1 4 3
converted to permanent,
full time employment Women 7 11 14 10 11

I Results of Intra-Group Job Postings

FY2018 FY2019 FY2020 FY2021 FY2022
Number of postings 44 45 31 55 56
Number of employees recruited 140 62 54 80 101
Number of applicants 115 135 155 236 159
Number of employees transferred 26 28 28 70 45

I Results of Training for Major Intra-Group Job Postings

Name of Training
FY2018 FY2019 FY2020 FY2021 FY2022
Program
Innovation School _
86 69 Not implemented 102 102
(persons)

| Training Results Common throughout the Group

FY2018 FY2019 FY2020 FY2021 FY2022
No. of New employees receiving
) ) . 251 243 101+ 150 152
induction training
No. of newly appointed
. . 210 252 220 199 213
managers receiving training

* Since this training was urgently converted to an online format due to the COVID-19 pandemic, trainees from

Group companies are not included.
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Human Resources Management

Major Initiatives

© Shift to a role-based management system for human resources

After undertaking a major renewal of the human resources management system from fiscal 2020, operations com-
menced in fiscal 2022 as planned.

Qualification system: Introduced a key position grading system for management, abolished appointment probation
periods, and started a successor training system.
Retirement extension: Extended from 60 to 65 (implemented by SEKISUI CHEMICAL and specific Group companies
from October 2021, implementation completed at all Group companies by fiscal 2025).
Evaluation/career: Introduced a system to evaluate challenges, revamped career interviews.
Bonus payment system: Expanded the indicator ratio that measures the progress and achievement of Group-wide
KPIs related to sustainability (approx. 6% - approx. 12%; SEKISUI CHEMICAL management,
from fiscal 2023)
System: Started visualizing and utilizing employee qualitative information through a new human resource system.

In fiscal 2022, we included challenging behavior as an evaluation item and strengthened evaluator training to ensure
that the system is operated properly.

Performance Data

Evaluator Training Results (SEKISUI CHEMICAL)

Training Program Name FY2021 FY2022

Evaluator Training A (understanding the evaluation system) 941 25
(persons)

Evaluator Training B (basics of evaluation + understanding the evaluation system) 493

(persons)

Training to strengthen evaluation skills (1) (basics of evaluation + goal setting) 146
(persons)

Training to strengthen evaluation skills (2) (daily management + interview training) 148
(persons)
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©® Training Human Resources

SEKISUI CHEMICAL Group put in place a training map based on its Basic Policy on Human Resources Policy (see p.
341), and Diversity Management Policy (see p. 342). To become an energized and engaged company where all em-
ployees thrive on challenges, SEKISUI CHEMICAL Group is developing human resources who can address the speed
of business growth and change. At the same time, we are promoting efforts to successfully place the right person in
the right position.

Training Human Resources Map
Shifted from a rank-based capability development approach by year and qualification to a role-based capability de-
velopment approach that is consistent with placing the right person in the right place.

e T R e L L L EEEEEEE
s Training for Newly Appointed Officers !
@ % e, g _______ y_ _?P _____________________ Employee H Reskilling Program
> 3 Rank-based Training .
o ] !
® Senior Management Key Action Response Training !
w1
< m | oS
Z g 3 | 2w
° e ) - o | 30
o. 2] ' : =1 W~ 0
S = a Newly Appointed | g ! o5 &
§ 2 Management Training (MBA Frame Training) program Managers HECHE a a N
;:-1'- ‘ré’n implementation for each unit of: ZoIzzzzzzzzoIzi -8 ' 5_8 8
m ) ! : 3=
o 2 » Human Resource Organization Innovation ' + ! o 5’2 %
o - . =2 Z
4 2 + Marketing / Strategy School : : o 23 =
S| g + Accounting / Financial — o %5‘:’.. o
2 o + Aspiration / Intent, Other " ol = Sax<
o wn o [N 1 Q 1 ~c -
o} @ B Advanced HIERE w3 O
< =3 I ' ' o o
3 ) " Level o | EXG
= 2 ¥ - H ol 22 L
m 1 Intermediate g : 7g g
55| 3 Level <1 TS @
m = 8_ Management Dimension Response Training (Basic Business Skills) , % H £ 0
= > e ' S5 <
g 2 & Vi Newly Hired” "7 -S H =~
mZ c o 8 St " Employee A H
g 3 ompetency Response Training H :Employeein‘theThird Year, 3|
x 3 K of Employment ' !
o > il
o 3a = . '
é §_ % _rg" i Implemented by each corporate functional department based on the key materialities of '
= % % g ESG management (Governance / DX / Environment / Human Resources Human capital / Fusion (innovation)) !
o BEE] 3 H
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Performance Data

| Hours of Training and Development per FTE (SEKISUI CHEMICAL)

FY2018 FY2019 FY2020 FY2021 FY2022

Average hours of training

9.4 9.4 6.3 7.1 6.1
and development per FTE

Note: Educational programs held at SEKISUI CHEMICAL's Human Resources Department at Corporate Headquarters

see p. 217 for Group-wide employee rank-based training results.
see p. 228 for more information on senior support training.
see p. 216 for more information on career development.
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Refining the Foundation
Allowing Diverse Human Resources to Excel (Diversity)

Basic Concept of Diversity

Based on SEKISUI CHEMICAL Group’s Diversity Management Policy (see p. 342), diversity is not only defined in terms
of gender, age, race, and other outward differences, but also in terms of careers, values, personality, and other fac-
tors. Likewise, we understand, recognize, and utilize the differences between each and every employee as strengths.
In fiscal 2022, we established the Diversity Promotion Committee (see p. 211). Moving forward, we will reinforce
efforts that allow diverse human resources to excel. In principle, SEKISUI CHEMICAL Group treats non-full-time em-
ployees, such as contract employees appropriately. We are working to enhance welfare benefits for non-full-time em-
ployees, including health checkups, compensation for disabilities and illnesses that arise at work, and childcare leave.
Meanwhile, only indefinite-term employees are eligible to join the Group’s insurance, retirement plan, and sharehold-
ing programs.

Allowing Diverse Human Resources to Excel (Gender)

| Promoting the empowerment of women

With regard to promoting the empowerment of women, we are advancing initiatives divided into four stages: en-
hancement of the employment of women, retention and active participation, promotion to managerial positions, and
follow-up training for promotion to post-managerial positions (executive directors). By, for example, increasing the
hiring of women who will play key roles for business career courses and implementing training programs—including
hands-on training cycles and career building—for female employees in their first through fourth years of employ-
ment, we are working to foster greater awareness while enabling women to take on the challenges of leadership
and learning by themselves from an early stage.

Designed for assistant managers prior to their appointment to managerial positions, the Company is conducting a
practical Career Development Program (CDP) for women that produces outcomes on growth issue themes that make
the best use of the strength of each and every individual. Also conducting sessions geared toward bosses, through
this training we are working to support their promotion to managerial positions and to improve their ability to show
leadership to female subordinates. After they have been promoted to managerial positions, we aim to raise aware-
ness of higher-ranking positions at exchange meetings for women in management positions and to systematically
develop them by, for example, having them provide their experiences to line managers.

In fiscal 2022, new Women's Career Seminars were offered with the aim of fostering career awareness among fe-
male employees and identifying candidates for promotion.

In addition, the appointments of three female Outside Directors and a female Outside Director as chair of the Diversi-
ty Promotion Committee (see p. 211) have created momentum to accelerate the promotion of women's activities.
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Targets (SEKISUI CHEMICAL)

Ratio of Women to Total Hires: FY2022 30% (Results 31.4%: new graduate hires as of April 2023), FY2025 35%
Number of Women in Management Positions (Ratio): FY2025 80 (5.0%), FY2030 120 (8.0%)

Ratio of Women Directors: FY2030 30%

| External Evaluation

As of October 4, 2021, SEKISUI CHEMICAL has acquired second-stage Eruboshi certification as a company working

+4

to encourage the advancement of women.

Publication of action plans and actual results based on Japan's Act on the Promotion of
Women's Participation and Advancement in the Workplace.

Fy >

https://positive-ryouritsu.mhlw.go.jp/positivedb/detail ?id=352 Lo

"
&, P
Spap?

Training Results for Women

FY2018 | FY2019 | FY2020 | FY2021 | FY2022

Career Development Program for Women (persons) 35 39 52 58 49
Women (selected participants) Superiors (persons) 31 24 46 55 46
Young employees B _ _ _ 55
(persons)
Women's career seminar While raising children B ~ ~ ~ 3
(open participation) (persons)
All women B _ B _ 67

employees (persons)

Exchange meetings and communications

Meeting with the president/top management and women in management positions: October 20, 2022, 57 participants

1. Lecture and question and answer session by a female outside director: “Are you able to work with energy? Support
message for everyone in management positions”

2. Round table discussion with top management (president and officers): “On future career planning, raising the next gen-
eration, roll models, etc.”

Roundtable with female managers published in the Group magazine
Gender does not matter! Plan your own career.
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| Products to Enhance Sustainability | [YERS4EIIs] ( Governance , DX , Environment , ENMENK@INIEN,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Appendices /

| Introduction | Top Message | Reference Data

| Long-term Vision and ESG Management |

Number of New-graduate Hires / Ratio of Women among New-Graduate Hires (SEKISUI CHEMICAL Group in Japan)

(Number of people) (%)

Note :Includes certain affiliates accounted for by the eg-
uity method and non-consolidated subsidiaries.

2019 2020 2021 2022 2023 (Fiscal year hired)

Number of Female Directors, Female Ratio (SEKISUI CHEMICAL)

. Audit and Supervisory Board
Directors
Members i
Corporate Audit| Outside Audit Total Executive
Inside Outside P . . Officers
. i and Supervisory | and Supervisory
Directors Directors
Board Members | Board Members
Women 0 3 0 1 4 2
Men 7 2 2 2 13 22
Ratio of 0.0 60.0 0.0 333 23.5 8.3
women (%)
Number of Female Directors and Managers (SEKISUI CHEMICAL Group)
FY2018 FY2019 FY2020 FY2021 FY2022
Number of Female Directors
2 2 2 2 3

(SEKISUI CHEMICAL Group)*

Number of Women in Managerial
positions (SEKISUI CHEMICAL 156 185 187 195 208
Group in Japan)

* Excluding SEKISUI CHEMICAL
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ESG Management Activities and Results

| Products to Enhance Sustainability | [YERS4EIIs] ( Governance , DX , Environment , ENMENK@INIEN,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

| Composition of SEKISUI CHEMICAL Personnel

FY2018 | FY2019 | FY2020 | FY2021 | FY2022
Men (persons) 3,331 3,327 3,308 3,250 3,226
Employees™*! Women (persons) 587 629 652 652 661
Ratio of womens (%) 15.0 15.9 16.5 16.7 17.0
Men (persons) 3,072 3,073 3,060 3,023 3,032
Permanent, full-time
Women (persons) 532 570 601 607 627
employees*?
Ratio of womens (%) 14.8 15.6 16.4 16.7 17.1
Average years of Men (persons) 17.3 17.2 17.2 17.6 17.9
continuous employment*? Women (persons) 13.2 12.6 12.4 12.9 13.1
Men (persons) 685 678 672 700 790
Managerial positions Women (persons) 30 41 44 45 47
(managers)
Ratio of womens (%) 4.2 5.7 6.1 6.0 5.6
Managerial positions Men (persons) 637 642 649 635 558
(department managers and Women (persons) 14 15 16 15 17
general managers) Ratio of womens (%) 2.2 2.3 2.4 23 3.0
Men (persons) 1,322 1,320 1,321 1,335 1,348
All managerial positions Women (persons) 44 56 60 60 64
Ratio of womens (%) 3.2 4.1 4.3 4.3 4.5
Employees newly Men (persons) 63 68 58 54 70
appointed to managerial Women (persons) 3 14 6 3 6
positions Ratio of womens (%) 4.5 17.1 9.4 5.3 7.9
Men (persons) 806 810 796 795 827
Deputy (Assistant) Manager
) Women (persons) 71 84 96 113 127
/ Supervisor level*3
Ratio of womens (%) 8.1 9.4 10.8 12.4 13.3

*1 Workers with direct employment relationships with the Group (including permanent, full-time employees and
non-full-time employees as well as workers on loan from the Group to other companies but excluding workers on
loan from other companies to the Group)

*2 Employees with no determined period of employment (including workers on loan from the Group to other com-
panies but excluding workers on loan from other companies to the Group).

*3 Employees who are Advanced Level in the Business Career Course
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ESG Management Activities and Results

| Products to Enhance Sustainability | [YERS4EIIs] ( Governance , DX , Environment , ENMENK@ISIEN,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Age Composition of Permanent, Full-time Employees* and Ratio of Women in Fiscal 2022 (SEKISUI CHEMICAL)

Under 30 years | 30 to 39 years | 40 to 49 years | 50 to 59 years | 60 years old

old old old old and above
Men (persons) 386 614 739 1,142 151
Women (persons) 147 170 133 164 13
Ratio of women (%) 27.6 21.7 15.3 12.6 7.9

* Employees with no determined period of employment (including workers on loan from the Group to other compa-
nies but excluding workers on loan from other companies to the Group)

Gender Wage Disparity for Fiscal 2022 (SEKISUI CHEMICAL)

Permanent, full-time Non-permanent, non-full-time overall
v
employees employees
67.6% 101.2% 68.6%
Indicator Calculation method
Gender Wage Disparity Average annual wage for women / Average annual wage for men x 100

Note 1: Including workers on loan from the Group to other companies.
Note 2: There is no wage disparity in the human resources system; based on the labor composition (age and qualifi-
cations) ratio

Retention Rate (SEKISUI CHEMICAL)

FY2018 FY2019 FY2020 FY2021 FY2022

Men 42 63 48 74 85
Employee turnover (Number of

Women 13 10 26 20 25
people who left employment )

Total 55 73 74 94 110

Men 98.6 98.0 98.4 97.6 97.2

Retention rate (%) Women 97.6 98.3 95.7 96.8 96.1

Total 98.5 98.0 98.0 97.5 97.0

Indicator Calculation method
, (1- (Number of employees who left employment / Number of employees
Retention rate ) .
as of April of the fiscal year)) x100
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Hires (SEKISUI CHEMICAL)

ESG Management Activities and Results

| Products to Enhance Sustainability | [YERS4EIIs] ( Governance , DX , Environment , ENMENK@ISIEN,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

FY2018 FY2019 FY2020 FY2021 FY2022
Men (persons) 114 96 83 63 64
New-graduate
; Women (persons) 39 35 43 18 25
hires*'
Ratio of women (%) 25.5 26.7 34.1 22.2 28.1
Men (persons) 44 29 21 19 51
Women (persons) 4 2 3 9
Mid-career hires Ratio of women (%) 17.0 12.1 8.7 13.6 15.0
Recruitment ratio of mid-career
appointments (%)*2 25.7 20.1 15.4 21.4 40.3

*1 New-graduate hires: Employees who joined the Company for the first time after graduation (undergraduate de-
gree, graduate school, etc.) with no working experience
*2 Mid-career hires (experienced personnel hires) ratio: Ratio of mid-career hires to all hires

Retention Rate at Three Years After Employment (SEKISUI CHEMICAL)

Joined FY2016

Joined FY2017

Joined FY2018

Joined FY2019

Joined FY2020

Retention rate
three years after
employment (%)

98.2

90.6

88.6

93.1

89.6

Indicator

Calculation method

Retention rate
three years after
employment (%)

Percentage of new-graduate hires in April of each fiscal year retained after three years

of employment

Results of Training for New, Mid-career Hires (SEKISUI CHEMICAL)

FY2018

FY2019

FY2020

FY2021

FY2022

Number of Program Attendees

60 43

42

35

58

In line with the increase in mid-career hires (experienced personnel hires), SEKISUI CHEMICAL Group is conducting

training for newly hired mid-career hires to learn about the Company’s history, culture, policies, etc.

| Labor union members

The SEKISUI CHEMICAL Labor Union serves as the Company’s labor union. Adopting a union shop system, 100% of

eligible employees are members (2,349 in fiscal 2022).
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| Products to Enhance Sustainability | [YERS4EIIs] ( Governance , DX , Environment , ENMENK@INIEN,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

ESG Management Activities and Results

| Composition of consolidated Group Personnel in Japan

FY2018 FY2019 FY2020 FY2021
Men (persons) 16,362 16,360 16,062 15,857
Number of employees Women (persons) 5,048 5,149 5,100 5,069
Ratio of womens (%) 23.6 23.9 24.1 24.2
Men (persons) 572 427 483 405
Number of new graduates hired Women (persons) 251 176 209 150
Ratio of womens (%) 30.5 29.2 30.2 27.0
Men (persons) 2,926 2,924 2,847 2,865
Number of managerial positions
Women (persons) 130 158 160 168
(managers)
Ratio of womens (%) 4.3 5.1 5.3 5.5
Men (persons) 1,588 1,595 1,570 1,533
Number of managerial positions (department
Women (persons) 26 24 28 27
managers and general managers)
Ratio of womens (%) 1.4 1.5 1.8 1.7
Men (persons) 4,514 4,519 4,417 4,398
Number of total managerial positions Women (persons) 156 182 188 195
Ratio of womens (%) 3.3 3.9 4.1 4.2
Men (persons) 204 206 193 183
Number of management personnel
Women (persons) 5 4 3 3
(Global leader)
Ratio of womens (%) 2.4 1.9 1.5 1.6
Men (persons) 211 241 205 191
Number of employees newly appointed
, P y yapp Women (persons) 20 38 12 22
to managerial positions
Ratio of womens (%) 8.7 13.6 5.5 10.3

Note 1: The above table is based on the results of the survey conducted in July 2022.
Note 2: Data for fiscal 2022 currently being compiled in July 2023
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ESG Management Activities and Results

| Products to Enhance Sustainability | [YERS4EIIs] ( Governance , DX , Environment , ENMENK@INIEN,
Fusion, and Initiatives to Help Solve Social Issues) | Foundation Underpinning ESG Management |

Allowing Diverse Human Resources to Excel (Seniors)

As opportunities to help employees recognize what it looks like to continue to actively work and take on challenges
regardless of age, we conduct training programs for employees who have chosen to extend their retirement age.

Performance Data

Training Results for individuals who have extended mandatory retirement age (SEKISUI CHEMICAL)

plan training before selecting to extend their mandatory retirement age (persons)

FY2021 FY2022
Employees in management positions who took the career plan training after - 35
selecting to extend their mandatory retirement age (persons)
General employees who took the career plan training after selecting to extend 97 34
their mandatory retirement age (persons)
Employees of Group companies who took the career plan training after selecting 50
to extend their mandatory retirement age (persons)
[Required] Employees at age 57 who took the required career plan training 94
before selecting to extend their mandatory retirement age (persons)
[Elective] Employees between the ages 50 and 56 who took the elective career 60

Number of Senior Employees Re-employed and Rate of Senior Employee Continued Employment (SEKISUI CHEMICAL) [/

Employment (SEKISUI CHEMICAL) (%)

FY2018 FY2019 FY2020 FY2021 FY2022
Number of Senior Employees Re-employed 49 46 77 0 0
Rate of Senior Employee Continued
76.6 85.2 83.7 97.5 87.2

Note1: Abolished the rehiring system from the second half of fiscal 2021 due to the extension of the mandatory re-

tirement age. All applicants extended their retirement age in fiscal 2022 (75 applicants).

Note2: Some past figures have been revised.

Indicator

Calculation method

Rate of Senior Employee Continued
Employment (SEKISUI CHEMICAL) (%)

((Number of employees who have extended their mandatory
retirement ages + Number of senior employees re-employed) /

Number who have reached the age of 60) x100
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